FTerrem Efps £Sin fT0F ere= = om
FETER FIpT daepr LIVT T T8

ch Methodology for Truing up of FY 2017-18

Tata Power- DDL seeking the True up of-FY 2017-18 in line with Regufations 152 & 153 of the
Terms and Conditions for Determination of Wheeling Tariff and Retail Supply Regulations, 2017
which has st|pulated the Truing up mechanism. The relevant extract of the same are given
below;

152 Tt up of ARR Tor Disfr/bur/on {l Wheehng & Retail Supph/) Licensee shall be conducted

on the following prmap/es

(a)' Variation in revenue'ahd sales of the distribution licensee based on projected revenue and
sales vis-a vis actual revenue and sales;

(b) Variation in long term power purchase quantum and cost of the distribution licensee based
on merit order dispatch prlncw/e of projected long term power purchase quantum and cost vis-
a-vis actual long term power purchase quantum and cost;

= Provided- thal' the dlsfﬂbuhon ficensee sha// subm/t report from State Load Dlspatch Centre

| - (5LDQ) for mstances of forc‘ea’ scheduling a’ue to the reasons not attributable to the Distribution

.. ficensee for scrut/ny of. dlspatch of power in Delhi on merit order basis in its area of supply;

Pro wded that the cost oF credit to the net metering consumer on a.r:count of net surp/us unit of
power /njected into the grid as speaf ed in Delfy Electricity Regulatory Commission (Net
Metering for Renewable Energy) Regulations, 201 4 shall be allowed to the distribution licensee
in the pbwer purchase cost of the refevant year; |

| (¢) Variation in short term power purchase quantum and cost-of the distribution hcensee based -

on projected short term power purchase quantum and cost vis-a- ws actual short term power

purchase quantum and cost:

| Provided that Tradng Margin, Transmrssron Charges and Transmlssron Lossas mcurred on

Forward And Reverse transaction in the same time sfot executed within three months for

Forward / Reverse power procurement/sale through Banking And . B//atera/ sha// not be allowed
in the Power Purchase Cost of the Dlstrrbut/on Licensee; '
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Provided that Sale through Deviation Settlement Mechanism (i Unscnedu/ed Interchangs)
transactions other than forced scheduling of power as certified by SLDC on monthly basis shall

be limited to the contingency limit as specified by the Commission in the Business Plan

| Reguilations I order to promote Grid Discipline and optimize Power Purchase Cost;

Provided that any Additional/Penal De viation Settlement Mechanism ( Unschea’n/ed Interchange)

Licensee shall not be allowed in Power Purchase Cost;

Provided that Short-term arrangement or agreement other tnan traded through Power

Exchange, for procurememysa/e of power has to be executed through a transparent process of
open tendering and competitive bidding guidelines issued by Ministry of Power (MoP) as

amended from time to fime, unfess specific direction issued by the Comimission;

Prnvided further that in case the Distribution Licensee q’oes not fo/[ow Short Term Power

guidelines for brocurement of power/sale the rate of such power procurement shall be restricted

-=-=ri<-..:‘.;;..lto the: average- “rate of.power purcnase/sa/e tnrougn excnange during same month for Delhi

regron

() Any Suiplus or- deficit-on-account of controliable parameters i.e., Operation and Maintenance

(O8:M) expenses shall be to the account of the Licensee and shall not be trued up in ARR; and
(e) Depreciation, Return on equity and interest on loan shall be trued up every year based on
the actual capitaﬁ}zation vis-g-vis capital investment plan (capitalization) approved by the

Cormmission:

Provided further that the Commission shall true up the interest rate on the basis of

increase/decrease in State Bank of India Base Rate as on April 1 of the refevant financial year N

vis-a-vis State Bank of India Base Rate as on April 1 of the immediately preceding financial year

in accordance with Regm’atien 0 of these Regulations;

(1) Interest on working capital loan shall be trued up every year based on the Work/ng capital

requirements specifi %ed in Regulation 0 of these Regu/at/ons

" CHarges other than forced scheduling bfj;iéﬁié’r as certified by Si'ﬁeﬁéfc?'?jy’ the Distribution
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153. The actual expenditure vis-a-vis projected expenditure incurred on Demand Side
Management in the ARR shall be trued up.” '

Hence in this petition, the Petitioner has sought truing up of all the parameters of ARR:

L. Net Revenue and Power Pu_rchase _ _
2.0 Non-Tariff Income; Income from Open Access and Income from Non Energy (Other

O8&M Expenses a!oﬁg with New Initiatives, Statutory Levies, Taxes etc,
Depreciation and RoCE based on the actual Capitalization

“Income Tax '
Carrying Cost

N o un s w

- efficiency, sharing of savings through refinancing of loans and Incentive on account of

sale of surplus power.

-_The Com_ponent wise detailed information’s are given in relevant paras of this chapter.

Incentive towards higher reduction in T&D losses, overachievement of collection. .
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Revenue Billed for FY 17-18

In its Tariff Order for FY 2017-18, the Hon'ble Commission had projected billed sale of energy
of 8,456 MU for the FY 2017-18. Against the same, Tata Power- DDL has actually billed 8,638

MU as sale of energy including normative own consumption of 19.05 MU, Given below is the

" table showmg the category wise comparatlve  between prOJected energy sale and actual energy
b[]led '

Table 3.1: Category wise billed energy sale (Pro;ected vis-&-vis Actual) for'FY 2017-18

Domestic | S 3,876 3,047

1
2 | Non-Domestic : I 1,483 1,528
3 | Industrial ‘ 2,330 2,432
4 - | Agriculture : . 13 13
5 | Publicbighing ~ .- . - - ' 148 154
6 | Delhi Jal Board e ‘ . 255 _ 243
7 . | Railway Traction . - - 48 . 51
8 |DMRC - - _ \ o 166 155
9 |others .~ ‘ o ' 137 ' So114%
l#Grand Total = 8,456 . -8,638

: Bas_ed on 'actual-energy billed, category wise % share in total e_ner_gy' billed is Shdwn below:
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The Hon'ble Commission in its Business Plan Regulations, 2017 has specified that for the
purpose of truing up, the Own Consumption shall be considered @ 2% of the energy billed or
the actual consumption of licenséé whichever is.lower. Thus, for the purpose of truing up, Tata
Power- DDL has considering actual consumption of 11.85 MU towards own consumption against

the normative own consumptlon of 19.05 MU,

Table 3.2: Category wise billed energy sale (MU) sought for trmng up for FY 2017 -18

-1 | Domestic 2,975 -13,49,394 3,947
2 | Non-Domestic - 1,319 2,26,467 1,528
3 | Industrial ° 1,466 © 33,816 2,432

© 4 | Agriculture . 28 4,118 13
5 | Public Lighting 94 4,565 154
6 .| Delhi Jal Board 67 348 243
7 Raﬂway Traction 21 1 51
8 | DMRC 34 4 155
9 ..=Advektisement&Hoardings 0o 249 - 1
10 | E-Rickshaw | 0 49 0

11 {Actual Own Consumptlon 17 357 - 2
12 |others 54 21,286 94

Total 6,075 1,640,655 8,631

Further, the Hon'ble Commission in its Tariff Order for FY 2017-18 had projected total revenue
- of Rs. 7,215.18 Cr. out of Which Rs. 6,680.72 Cr had been projected towards fixed charges &
Energy Charges and balance Rs. 534.46 Cr, (e 8% Deficit Recovery Surcharge to be applied
on fixed and energy charges) had been projected towards recovery of carrying cost and

accumulated revenue gap. Given below is the category wise billed revenue projected for FY

' 2017-18.
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Table 3.3 Category wise Projected billed energy sale (MU) ami. Revenue (Rs. Cr.) for FY 2017-18

4+ 1 _| Dorestic .| .. 3,876. .|...86.58...|. .2,187.8L |- 2,274.38 | . .-5.87 181,95
2 |Non-Domestc | 1483 | 23610 | 1,366:48 1,602.58 10.81 128.21

3 | Industrial 2,330 223.21 1,971.19 219440 | 942 | 17555
4 |Agicutre | 13 060 | 366 4.26 3.28 0.34

5 | PublicLighting - | " 148 | 108.04 108.04 730 | . 864

6 |Dehi JalBoard | 255 1264 | 21731 | 22995 9.02 | . 18.40

7 | Railway Traction | 48 4.30 37210 | 4140 8,63 3.31

8 | DMRC | o1 | 522 103.61 " 10883 | 656 | 871

9 |others . | 137 516 | 11171 116.87 8.53 9,35
Grand Total 8456 | 57381 | 610691 | 668072 | 7.90 534,46

- Against the said projected billed revenue, Tata Power; DDL has actually billed energy revenue
SR =(.r_te!i of;E,ttax;and;-_l?eris“ione-T'rusfc‘SUrcharge) of Rs. 6,967.66 Cr. at approved Retail Supply Tariffs.
oo Thecategory-wise ;and:éompo'nent _wisé revenue billed during the year is given in table below:

Table 3.4 Category wisé Actual billed energy sale (MU) and Revenue (Rs. Cr.) for FY 2017-18
e

1 | Domestic 2075 | 1349304 | 3947 | 107.25 | 2,040.91 | (0.00) | 2,157.15 | 547 | 17259 |
2 | Non-Domestic | 1319 | 226467 | 1,528 | 193.78 | 1,379.00 | 000 | 1,572.78 | 10.29 | 126.31
3 | Industrial 1466 | 33816 |'2,432 | 208.94 | 199148 | 0.01 | 2,20042 | 9.05 | 176.46
| 4 | Agriculture 28 | 4119 | 13 | 066 | 343 ‘| (000)| 409 | 313 | 033

5 | Publiclighting | 4. | 4565 | 154 | - | 11344 | 003 | 11346 | 737 | 917

6 | Delnl Ja 67 | 348 | 243 | 1002.| 18267 | 0.00 | 19269 | 7.94 | 15.41
7 .?f;“cﬁg‘; 21 1 | st 267 | 34 | - | 357 | 730 | 300

8 | DMRC 34 4 155 | 525 | 9243 | - | o768 | 629 | 781
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= e o : RS
9 & Hoardings 0 249, i 0.28 1.01 0.00 1.30 14.28 0.11
10 | E-Rickshaw _ ¢ 49 -0 0.00° 0.10 - 0.10 5.93 0.01
‘Actual Own .
"1"1"’Cbh'su’fﬁiﬁtit)ﬁ"f" A7 357 ) 12 - i )
12 | Others . 54 21286 94 5.69 78,53 0.04 84.26 8.94 6.73
{-)Open Access '
Charges .
_13 (to be treated (9.94) : (9'94) (1.86)
separately) . ‘
Total 6,075 | 1,640,655 | 8,631 | 534.53 | 5,916.97 | 0.07 | 6,45L58 | 7.47 | 516.08
. Reconciliation Statement with the Audited Form 2.1 a
Billed amount of Fixed Charges . 534,53
Billed amount of Energy Charges 5,916.97
Billed amount of PPAC Charges 0.07
Biiled_Ambunt of 8% Deficit Recovery Surcharge 516.08
Billed amount of E. Tax | 310.91
Billed amount of Pensmn Trust Surcharge of 3.70% 113.79
“Total amount of Revenue Bllled 7392.35
b Average Bl!lmg Rate at gross level/ Rs. kWh . 8.57

(A uditor Certificate for Billed Energy & Revenue billed is attached as Annexure "A-2 i Volume II of the Petition)

Pension T'rﬁst Surcharge of 3.70%

The Hon'ble Commission in lts Tariff Order for FY 2017-18, haa introduced Pension Trust |
surcharge of 3.70% which was applicable w.e.f. 01¢ Sep, 2017 over the approved retail supply -

tariff to meét the Pension Trust liability of erstw_hile DVB- employees/ Pensioners as
recommended by GONCT D. The Hon'ble Commission further directed to the DISCOMs to deposit
the amount in the Pension Trust bank account directly on monthly basis. Tata Power- DDL has
~ fully complied with the dlrectlve 6 1 & 6.2 as given in Tariff Order FY 2017-18.

‘Summary of Pension Trust Billed and collected during the FY 2017-18 is given on next page:
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Table 3.5: Pension Trust amount billed and collected for FY 2017-18

113.79 - 0.46

1 Amount billed on account of Pension Trust Surcharge 114.25
"2 | Amount Collected against amount billed 10944 | 0.46 109,90
3 Amount pendmg for collection against billed amount at 435

S| 4

the year end

Compgt_a_tidn of Billing Efficiency and Overachievement Incentive

L

~The th’ble Com'missioﬁ in its Business Plan Regulations,  2017 has specified the target'for
Distribution Loss Level for the current control period (FY 2017-18 to FY 2019-20).Relevant

extract of the Business Plan Regu!ations, 2017 is reproduced below:

" Regulation 25 (1) The Distribution Loss target in terms of Regulations 4(9)(a) of the DERC
(Terms and Conditions for Determination of Tarift) Regulation, 2017 for the Distribution

//censees shall be as follows:

- Table 15 Target for Dlstrfbution Loss for the Control Penod

9 10.19% | 9.50%

" |B8ES }’amuna Power: erited 13.00% 11.69% 10.50%

- - - |_Tata Power Delhi Distribution L:mrted B8.38% 8.19% 8.00%
14 New Delhi Municlpal Counclf 10.50% . | 8.63% 9.00%

n

- IIIIIIIIIIIIIIIIIIIIIIIlIilllllllll%llllllllllllllllllllllllllllllIlllllllllllllﬂlllllllllIllllllllllllllllnll!ll'll

Methodology for computation of ATBC loss level has been provrded in Regulation 4.7 (a), (b)

~and (c) of MYT Regulatlons 2011. _
From the above table, it can be seen that target Dlstrlbuhon Loss Level for FY 2017-18 has

been fixed @ 8.38%. Against the said target, Tata Power DpDL has-achieved actual Distribution

loss level of 8.20% for FY 2017-18. Computation of _thé actual distribution loss ievel is given

below: -
Table 3. 6. Computat[on of T&D loss and overachlevement for FY 2017-18

TTabe a1t

Inpl;E
2 Billed Units 8,630.87 | Table 3.4
3 Actual Distribution Loss Level 8.20% (1-B/A)
4 Target Distribution Loss Level 8.38% Table 3.7
5 Overachievement/(Underachievement) 0.18% {4-3)
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Further the 25(4) of the Business Plan Regulation, 2017 provided that "Wny financial Impact

due fo bverachfevement on account of Distribution Loss target by the distribution licensee for

the relevant year shall be shared between the Distribution Licensee and consumers as follows:

i In case actual distribution loss is between the loss target and. loss target minus

_ ' [50% *(Previous Year Target — Current Year Target)] for the relevant year sha// be

- shared in the ratio of /37 to Consumem and 1/37 to the Distribution Licensee;

i, In case actual distribution loss is less than loss target minus[50% *(Previous Year

- Target ~ Current Year Target)]for the refevant year shall be shared in the ratio of
1/37 to Consumers and 2/3” 7 to Distribution L/censee K '

It is worth to mention that the Hori’ble'COmmission has not fixed any target distribution loss

level for FY 2016-17. Hence, while determinatioh of distribution targetrloss level for FY 2017-
- 18 & onward' the likely actual 'AT&C loss level of 8.58% for FY 2016-17 is considered. In the
Statement of Reason on Busmess Plan Regulatrons, 2017, lssued by the Hon’b[e Commission,

- Lo e Tata Powers DDL had submlttecl that actual trued up AT&C ioss Ievel for FY 2015 16 was 8. 78%. _

[ AT&C Loss Level for -

| Likely reduction in AT&C loss level from previous year actual

Thus considering the prewous year trend, the Hon'ble Comm155|on has determined the target

dlstrlbutlon loss level as urider:

' -Table 3.7: Target Dlstrlbutmn loss l.evel for 3rd MYT Contmi Period

'| Distribution Loss Ievel on the basis of which 8.58%
next year targets has been fixed 7 ' _ _ _ o
Distribution Loss Target - 8.38% 8.19% 8.00%
0.20% | 0.19% 0.19%

Reduction from previous year AT&C loss level

Based on above submlssmns previous year loss target has been considered at 8 58% for the

purpose of computatlon of sharing of mcentlve
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Previous year target' B.58% Table 3.7
2 Target Distribution Losé Level : B.38% Table 3.7 ._
Actual Disfribution Loss Level 8.20% | Table 2.6
4 . Appllcabmty of 25(4)(0 . . As the Actual Distribution Loss Level is less
Sharing of incentive 2,"3rd to consumers No than loss target minus [50%*(Previous year |
|| -andl 1/31 £0-DISEOMS - - v e [ 2 ~~=- ~| target-Current year Target)]-,—heﬁce sharing | - -
5 Applicability of Regu[étlons 25(4)(ii) Yes should be done as per sub regulation ([i) of
Sharing of Incentive 2/3" to consumers . 25(4) of Business Plan Regulations, 2017
and 1/3" to Discoms ' [8.38% - 50%*(8.58%-8.38%)]
‘ - [8.38% - 0.10%] '
8.28%

Fable 3.9 Overachievement Incentive on account of reduction in Distribution Loss Level

“Billed Sales for truing up 8,630.87 | Table3.4

|2 Actual Distribution Loss Levei . | 8.20% - Tabl.e 3.6
13 | Target Distribution Loss Level ' 8.38% | Table3.7 -
14 Actual Input @ actual distribution Ioss level o 9,401.41 Table 3.15 : 2
|5 Desired Input @ Target distribution loss level . 942029 - 8630.87/(1-0.0838)

6 .- | Saving in Input (MU} due to lower distribution loss level . 11888 - (5-4)
[7 | Powier Purchase Cost per Unit for FY 2017-18 554 Table 3.15
s Total Overachievement Incentive 1047 | 6%7/10

9 TPDDL Share — 2/3™ of Overachievement incentive 6.98

Revenue Realization

. --Cbmgutation of collection efﬁciehcy and overachievement incentive for FY 17-18
- Regulation 10 of the DERC Tariﬁ‘ Regu/aﬁons, 2017 provided that

“Co//ectfon effi fciency, which shall be measured as ratio of total revenue realized to the total
revenue billed i in the same year: '

Provided that Révenue Realised or Revenue Billed on account of electricity duty, late ,bayrﬁent
surcharge, any other surr:harge shall be excluded from t/:te computaﬁon of Coflection
Eﬁ“c:ency, 7




A Total Revenue Billed as per Formz.1a (RsCr) 7,3-';_:)‘2,35 Note 39.1 of the Audited :
B - Less- Electrieity Tax {Rs Cr) 310.91 Financial Statement
Less-. 8% Defict Revenue Recovery | (RsCr) 516.08 | attached as Annexure A-1
Surcharge ' _ - of the Petition
_ Less- Pension Trust Surcharge of 3. 70% {RsCr) 113.79
B 'Net Revenue Billed T - {RsCry | 645158  (ABCD)

~ buring the FY 2017-18 Tata Power- DDL has realized an amount of Rs, 7,376.64 Cr against the

total revenue billed of Rs 7,392, 35 Cr. leen below is the workmg of revenue collectron to be

‘consrdered for truing up of AT&C Loss Level

Table 3.11: Amount of revenue available for AT&C Computation for FY 2017 18 _

A ‘Total Revenue Realized . : 7, 376.64 Note 39 7 of the Aﬁdlted Financial

B Less: Electricity Tax ‘ . 305.64 | Statement attached as Annexure A-1 of
Cc Less: 8% Deficit Revenue Recovery Sureharge 515.52 the Volume I of the Petition

D ‘| Less: Pension Trust Surcharge of 3.70% . 109.44 '

E

Revenue Collected for computation of 1 I .
_ o . 6,446.04 (A-B-C-D)
Coltection Efficiency - _ _

T Based on above submlssron computatmn of collectron efficiency and correspondlng incentive if

any is calculated as below:

utation of Collection Efficienc end Incentive fpr FY 17-18

Table 3.12: Com

'fa I:e ?.4“"

St = .
A “Amount Billed ) ) {(Rs Cr) 6 451. 58
"B | Amount Coliected — RsC) | 634604 | Table 311"
¢ Collection Efficiency '_ 1% 99.91% (BIA)
D Target collection efficiency : s | % _ 99.50% |. As per BPR,2017
E : Amount of Collection over and above 99.50% target | (Rs Cr) 26.72 : B*(C—D) '
F Sharing of Incentive o
Discoms 50% of E R (Rs Cr) 13.36
| Consumers 50% of E - (RsCr) 13.36

It is further mentloned that durlng the FY 2017-18, Tata Power DDL has billed Rs. 516.08 Cr as

- 8% Deficit Recovery Surcharge towards liquidation of Accumulated Revenue Gap The said

Revenue Gap has been accumulated due to absence of cost reﬂectwe tariff in the past. In other
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words, if the retail tariff would have been cost reflective, the Petitioner would have earned more
incentive in those réspective years. Now the said deficit of revenue is recovered through 8%
Deficit Ret:oyery Surcharge'. Hence, in order to compensate the DISCOMs, therefore, the
recd\_/ery. against the earlier years, the Petitionér is requestihg the Hon’ble Commission to

consider in line with collection efficiency mechanism, an incentive should be granted on sharing

basis if the recovery through 8% Deficit Recovery Surcharges exceeds 99.50% of the target

 collection.

Table 3.13! Additional Incentive towards DRS collecti.on in FY 17-18

A " Amount Bllied

515.57 | statements attached as Annexure |.

B Amount Callected
A-1 in Volume II_ of the Petition

C Collection Efficiency ' | % 99.89% (B/A)

D ‘Target collection efficiency % 99.50% '
Amount of Collection over and above

E ‘ - : {Rs Cr) : B¥(C-D})

199.50% target ‘ . 2.02 _

'F- . | Sharing of Incentive
Discoms 50% of E T (RsCry | . L.oi
Consumers 50% of E (Rs Cr) 1.01

Computation of Revenue Available for FY 2017-18

The Computation of net revenue available after adjusting the Incentive towards lower

Distﬁbution Loss Level and Higher Collection Efficiency is given below: -

Table 3.11

_ “6,446.04 . 6961.56

Less- Overachievement Incentive ' ) )
B o 6.98 - 6.98 Table 3.9

towards Lower Distribution Loss o .

Less- Overachievement incentive | Table 3.12 & Table
C , S 12.36 1.01 14,37

towards Collection . 3.13
D Coltection available towards ARR 6,425.70 514,51 6,940.21 (A-B-C)
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The Hon'ble CommiSsion in its Tariff Order FY 2017-18 has approved avérage_Po_wer Purchase

Cost of Rs. 5.63/unit. Against the said approved PP cost the actual power pu'rchase cost for FY

2017-18 as incurred by the Petitioner comes to Rs. 5.54/unit. Detailed summary of the energy

balance is given below:

. Table 3.15: Power Purchase Cost for FY 2017-18

App
Power Purchase from CSGS * 8,991.856 Table 3,22
Short Term Power Purchase - - - - 637.28 240,78 Table 3.26
Power Purchase Delhi Gencos 1229.93 693.09 | 5.64 1660.49 879,99 Table 3,24
RPO Obligations 129.74 Bl.68 | 6.30 159.16 91.56 Table 3.25
Cost of REC certificate ) - 193.59 - 81.18 Table 3.25
| Gross Power Purchase Cost - 10,351,53 | 4,574.75 | 442 | 11,372.99 | 459127 | 4.04
Add: Transmission Charges .
PGCIL charges 204,11 '524.92 212.09 452,97 Toble 3.99
DTL charges fincluding Pension . aple 3.
Trust) | | 01.36 451.76 111,46 38296 .
- | Other transmission charges _ 69,36 _
| Less: Surplus Power sold / B . i ' - :
Banked UL Vsal_esr : : -825.03 247.51 3.00. 1648.03 586.31 3.56 | Table 3.28
Power Purchase Cost (Audited) | . - 9,231.03 5303.92 | 575} 9,401.42 4,910.25 | 5.22
Less- Net Normatl\fg ngate on ‘ : 87.62 83.53
power purchase
Table 3.30
Less- Rebate on account of 19.45 15 55
Transmission charges : '
Less~ Impact of Anta Auriva &
Dadri for FY 2016-17 2.86 Explanation
considered as a part of FY 17- S given below
P ‘ . _ .
Add- -Differential  amount :
towards Rithala based on True 53.74 Table 3.31
up Petition
Add-  Differential . amount Table
towards - reversal - of - " UI 0.10 3.31(A)
penalties '
‘Add-Incentive . on Sale of
Surplus Power ' 28.75
Add- Amount of REC pertaining 315.84 Audited
to previous year compliance ' Certificate
Add- Normative additional
L units of power Banking @ 3.85 Table 3.27
4funit
Net Power Purchase Cost 9,231.03 | 5,196.82 | 5.63 9,401.41 | 5,211.04 | 5.54

(Auditor Certificate is alttached as Annexure "A-3” in Volume II of the Pelition}
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Power Purchase Quantum
During FY 2017-18, the Petitioner has purchased 11,372.99 MUs out of which 1,648.03 MUs of

surplus energy was sold as short term sale of surplus power.
Deducting the Inter-State transmission loss of 212.09-MUs and Intra-State transmission loss of

(excluding open access quantum consumed by opén access consume'rs) delivered at TPDDL

distribution peri_phery.

The summary of power purchase quantum for FY 2017-18 as per Auditor certificate is given

 below:

A Pow.r Purchase: .
i Power Purcha_se Quantum _ ' o 10,735.71
ii Shoit Term Power Purchase gquantum : 637.27 -
il .Sh_m_t term sa[é of Power ;' . - | (1,64}8.03) :
RN .Suhftd-i:él. Power Purchase i 9,724.96 (i+ii+iii)
. B | Transmission Loss: ' ' ' ] '
1. {-Inter-State Transmission Loss - (212.09) '
' I 'intrEZEt;te.Trahﬁmission Loss : _ - (111.46) ‘
Sub-tota! Total Transmission Loss , (323.55) (D)
c Net Power Available after Transmission Loss . 9,401.41 (~#+B)

Actual consumption

- It is submitted that Delhi SLDC issues weekly UL bills from where the actual drawl by a utility is

finalized. It may be noted that there is a time iag of approx. 2-3 months in issuing of the UI
bills by Delhi SLDC and at th_e time _of finalizing of accounts for FY 2017-18, the UI bills were

not issued for the period 15" January 2018 to 31% March 2018. Hence TPDDL had taken a .

provision of the actual consumption MUs for the months for which bills were not issued. The

breakup of consump’tion in FY 17-18 is as under:

111,46 MUs, the Petitioner has submitted a net power purchase quantum of -9,401.41 MUs_._. . __
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Hence, Input considered for FY 17-18 s 9,401.41 MU.

Summary of Central Generatlng Statlon wise power scheduled during the year is
~ given below:

-The Hon'ble Commission has projected energy purchase of 10351.53 MU for FY 2017-18 During
the year, the Petitioner has purchased 50.96 MU from new generating stations, 20 MUs from

; a-v.f.-Anta Auryia. and :Dadri .Stations: and balance 10665 Mu have been purchased agamst the

prOJectEd MU of 10351 53 MU _
'able 3.18: Enerc Purchased MU) from Central Generatln Statmns durm FY 2017-18

A, Actval demand of FY 17-18 as per Delhi SLDC UI bills 7904.02
B. Less: Adjusted towards tonsumption by Open Access consumer _ ' (38.32)
C. Add: TATA Power-DDL own Solar generation not included in A above -2.14
D. Add Provisional adjustment of UL bills . ' © 153351
| E. Add: Net metering units oo S PR I VAV |
Total Input availab_le for consumption By TPDDL coneumers . 9,401.41

1 | ANTA , ' , - 144 | 1.44
2 | AURIYA : - | - B 191 19
3 DADRI | o - 18,57 18,57 |
4 FARAKKA 2411 27.98 3.87.|
5 KAHALGAON -1 94.23 66.67 (27.56)
6 | NCPP—DADRI - 257,64 236.89 (20.75)
s | RIMAND-T . 21379 | 22092 7.13
8 RIHAND - IT : g 255.01 283.97 28.96
) RIHAND = I1I : - 100.59 11796 17.37
10 | SINGRALLI ' . 308.27 . .o20797| {10.30}
11 | UNCHAHAR -1 - : 28.88 | 30.64 176
12 | UNCHAHAR -TI - - | ' " 60.57 66.18 | 5.61
13. | UNCHAHAR - il - 37.7 42.82 5.12
14 | KAHALGAON - II - 2064 | 257.44 36.80
15 | DADRI EXTENSION . 476.04 | 467.35 (8.69)
16 | ARAVALI , 215208 1,967.88 Cos420) |
Sub-Total NTPC 4,220.55 4,106.61 (122.94)
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B NHPC _
1 . | BAIRA SIUL 26.04 19.96 (6.08)
2 CHAMERA -1 52.54 54.96 2.42
3 CHAMERA — I 53.28 50.05 (4.23)
4 CHAMERA ~ ITI 44.06 40.20 * {3.86)
5 DHAULIGANGA 47.1 45.04 (2.06)
6 DULHASTI 82.42 89,09
7ISALALT T 79.55 79.88 0,33
8 TANAKPUR 16.81 11.87 (4.94)
g URI 88.75 76.55 (12.20)
10 | SEWA-IL 26.59 | - 27.05 0.46
11 Url = II 48.75 48.32 (0.43)
12 Parbati — III 32.02 27.17 . (4.85)
Sub-Total NHPC 607.21 579.15 {28.76)
C NCPP _
1 RAPS—58&6 100.76 122,24 21.48
2 NPCIL — NAPS 98.57 107.46 8.89
Sub-Total Nuclear 199.33 229.69 30.36
D OTHER STATIONS ' -
1 TEHRI HEP 52.35 57.05 4.70
2 KOTESHWAR 33.47 37.94 4,47
3 SIVNL 205.28 204.01 (L2
4 MEJIA UNIT - 6. 212.38 196.67 {15.71)
5 DVC CHANDRAPUR (Ext. 7 & 8) 631.3 606.97 {(24.33)
| 6. Haryana CLP JHAJJAR {LT-5) - -364.12 569,11 204.99
K MAITHON POWER DL 2046.60 1,845.95 (200.65)
8 TALA HEP 29.14 26.06 (3.08)
g | SASAN UMPP , ‘ 380.43 445,45 65.02
.- | Sub-Total OTHER STATIONS - 3955.07 3989.20 34.14
E STATE GENERATING STATIONS '
11 GIPS L 177.63 224.18 46.55
2 PRAGATI -1 270.78 373.97 103.19
3 PRAGATI —III 464.68 733,88 269,20
4 BTPS . 316.84 330.31 13.47
5. RAIGHAT POWER HOUSE . {1.85) (1.85)
6 RITHALA CCPP i - -
Sub-Total SGS 1226,93 1660.49 430.56
F RENEWABLE ENERGY ‘
1 NET METERING - 0.06 0.06
2 TOWMCL 50.55 51.31 - 0.76
3 .| SOLAR (SECD 41,02 41.38 0.36
4 | MSW BAWANA 36.03 24.71 (11.32)
5 OWN SOLAR 2.14 2.14 0.00
Sub- TOTAL RENEWABLE ENERGY . 129.74 119.16 {10.13)
G . | NEW STATIONS ADDED DURING THE YEAR '
1 FEROZE GANDHI UNCHAHAR TPS 4 - 11.41 11.41
2 SINGRAULT SMALL HYDRO ‘ - 0.41 0.41
3 | SHEPL _ - 33.18 33.18
4 NHPPL ' , - 5.96 5.96
" | sub-TOTAL NEW GENERATING STATIONS - 50.96 50.96
Grand Total (A to G) 10351.53 10,735.71 384,18

¥ MU scheduled to the petitioner in FY 17-18 as per invoices. Figures fetched from Audited Power Purchase Certificate
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Short Term Power Purchase

this financial the Petitioner has purchased 637.27 MU
blIaterai/exchange/UI/Intrastate/Banklng as short-term power purchase. Out of 637.27 MU the
Petitioner has received back 449,02 MUs of banking and purchased 50.43 MU through U1, 3.84

MU through mtra state purchase and balance 133.98 MU through Exchange mode. A

During year through

~_comparative summary of sources wise short. term power. purchase from varfous sources from

FY 2015- 16 onwards are shown beFOW'

Table 3.19 Details of Short term Power Purch

Am T Bilateral - - ‘ - -

B Banking 627.28 56% 138753 | 94.17% 449,02 70.5%
C | Exchange 367.20 33% 44.16 3.00% 133.98 21.0%
D | Intra state 96.45 5% 6.41 0.44% 3.84 0.6%
E ur 29.38 3% 35.39 2.40% 50.43 - 7.9%
F | Total 1,120.31 100% 1,473.49 | 100% 637.27 100.0%

*Frgures fetched from Audited Pawer Purchase Certificate .

Short Term Power Sale

o Thé:Hon’b!e Co_mmis_sion Whas p_rojec’:ted,825_.'03 MU sale of surplué power for the FY 2017-18 in
. Its Tariff Order for FY 2017-18. However, during the year the Petitioner has sold-1 /648,03 MU

of surplus energy out of which 71.59 MU (4. 34%) was sold through UL, 904.17 MU (54.86%)
was banked, 609.76 MU (37%) was sold through exchange, 18.48 MU (1.12%) was sold
through_bllateral arrangement and 44.03 MU (2.67%) through intra-state arrangements.

A comparative summary of source wise short term power sales through various sources from
FY 2015-16 onwards are shown below: |

Tabje 320 Details of Short term Power Sales

A Bilateral _ : - 15,93 18.48 1.1%
B Banking 1,461.44 74% - 440.58 24%, 904.17 54.9%
c ur - 12237 6% 148.14 8% 71.59 4.3%
D | Intra state 257.19 13% 336.89 18% 44,03 2.7%
E Exchange 123.57 6% - 888.23 49% 609.76 37.0%
F Total 1,064.57 100% 1829.78 100% | 1,648.03 | 100.0%

*Figures fetched from Audited Power Purchase Certificate
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Power Purchase Cost

The Petitioner has incurred gross power purchase cost of Rs. 4,510.08 Cr (excluding cost of RE
Certificates) for the grOss power pufchase quantum of 11 372.99 MUs in FY 2017-18 from all
sources including intra-state, bilateral, UI and exchange. The revenue of Rs 586.31 Cr on
account of sale ofl 648.03 MU of surplus energy through bilateral, intra- state Ul and exchange

ha_s_._been adjusted against_the gross power purchase_cost. ,The,,,Pet;tloner_._has,_,,also...ln,curr.ed_,,..,,,,

transm!'ssiqn charges of Rs. 905.29 Cr which includes Rs 74.62 Cr paid to DTL towards Pension
Trust as per the Directive of the Hon'ble Commission in its Tariff Order FY 2017-18.

Further in Qrd'er' to meet all pending RPO '_obligations an amount of Rs 315.84 Cr. has been

incurred towards purchase of RE certificates. The Petitioner has clubbed the said amount in '

the normal Power Purchase Cost of FY 2017-18. Thus, arrived at total audlted power purchase
cost of Rs 5, 144 92 Cr for FY 2017 18. Given below is the plant wise energy procured and its

correspondmg cost W|thout pre\nous year arrears

A
1 [ANTA - - - 144 6.69 47.89
2 [ AURIYA - - - 191 11.22 58.74
3 | DADRI - : - 18.57 17.86 9.62
4 | FARAKKA 24.11 10.91 4.53 27.98 12.79 4.57
5 | KAHALGAON - I 94.23 35.51 3.77 66.67 27.25 4,09
6 | NCPP - DADRI 257.64 | 12563 4.88 236.89 126.63 5.35
7 | RIBAND -1 20375 | 4526 | 212 270.92 46.11 2.09
8 | RINAND—II 25501 |  56.06 3.20 283.97 59,61 2.10
9 | RIHAND ~IIT 100,59 30.50 73.03 117.96 33.05 2.80
10 | SINGRAULT - 308.27 622 | 205 297.97 60.47 2.03
11 | UNCHAHAR - 1 28.88 13.33 462 | 3064 14.11 4.60
12| UNCHAHAR - II 60.57 2656 4.39 66.18 27.77 4.20
13 | UNCHAHAR - III 37.70 18.72 4.97 42.82 19.61 4.58
14 | KAHALGAON - II 220.64 92,81 4.21 257.44 97.18 3.77
15 | DADRI EXTENSION 47604 | 23035 484 467.35 | 24421 573
16 | ARAVALI | 2,152.08 | 1,181.45 549 1,967.88 | 1,061.24 5.39
| Sub-Total NTPC 477055 | 1,930.30 | 4.56 | 4,106.61 | 1,866.00 4.54
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B | NHPC
1 | BAIRA SIUL 26.04 6.92 2.66 19.96 4.26 2.13
2 | CHAMERA -1 52.54 13.61 2.59 54.96 10.61 193
T3 |CAAMERA-TI | 6328 | 1685 | 266 | sems | 123 | 20|
4 | CHAMERA - III " 44.06 18.69 424 40.20 18.74 4.66
5 | DHAULIGANGA 47.10 1521 4.08 45.04 14.06 3.12
6 | DULHASTL 82.42 '59.32 7.20 89.09 47.35 5.31
7 [ SALAL 79.55 9.29 117 79.88 15.31 1.92
8 | TANAKPUR 16.81 7,50 446 1187 4,80 4.04
g |URT 88.75 19.49 7,70 76.55 16.47 2.15
10 | SEWA-II 26.59 11.49 432 27.05 11.65 431
11 . |Un-11 48,75 31.02 6.36 48.32 30.43 6.30
12 | Parbati — III 32,02 1441 4.50 27.17 14,25 5.24
13 | WATER CESS , T 5.00
Sub-Total NHPC 607.01 | 227.79 3.75 579.15 | 205.30 3.54
FRLEEN T B T T |
1 [RAPS-586 .. | 10076 .| 3564 3.54 12224 | 49.56 4.05
2 | NPCIL— NAPS T 9857 25.46 2.58 107.46 34.38 3.20
-Sub-Total Nudlear | 199.33 | 61.10 3.07 | 229.69 83.93 3.65
D | Other Stations T | — '
1 | TEHRIHEP 52.35 26.97 5.15 57.05 27.93 4.90
2 | KOTESHWAR 33.47 12.23 3.65 37.94 15.73 4.15
3 | SWAL 205.28 48,88 2.38 204.01 28,84 2.39
4 | MEJIA UNIT - 6 212.38 88.07 415 156.67 7550 3.84
5 DYCCHANDRARUR 1 o130 226,25 3.58 606.97 211.26
(Ext. 7 & 8) : - - 3.48
g | manaCLPIRANAR | o1 220.50 6.06 56911 272.56
1 (LT=5) e A | : _ 479
7 | MATTHON POWER 2,046.60 |  714.67 3.49 1,845.95 | 62114 3.36
8 | TALA HEP 29,14 5.90 202 2606 | 563 2.16
"SASAN UMPP 380.43 43.73 1.15 44545 71.30 1.60
Sub-Total Others | - 3,955.07 | 1,387.20 351 | 3,989.21| 1,349.88 |- 3.38 |
E | NEW GENERATING STATION '
1 FEROZE GANDH | - - - 11.41 4.95 4,33
| UNCHAHAR TPS 4 |
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During the FY 2017-18 the Petitioner has received bills of total hegative 'arrears' of Rs. 212.32

Cr; ultlmately reducing the power purchase cost of the year. Party wise amount of arrears bills

received clurlng the year is given below

- Table 3,22: Details of Power Purchase Cost Station wise including PY arrears for FY 2017-18
; = = o = e

"NTPC |

1 | ANTA 1.44 6.89 1.28 8.17 56.79
{2 [AwRmA- 191 1127 1,06 10.16 53.20
73 | omora 1857 17.86 081 18,66 10.05
T4 | FARAKKA 27.98 1379 (0.03) 12,76 4.56
5 | KAHALGAON - 1 66.67 2735 T(1.63) 25.62 3.84
"6 © |'NCPP - DADRI - 25689 126.63 (2147) | 105.16 “aaq
7 | RIHAND—1 - 220.92 46.11 (9.11) 36.99 167
§ | RIHAND - II 283.67 59.61 (2.15) 57.47 2.02
9 | RIMAND -1 _ 117.96 33.05 -~ (1.64) 3141 2,66
10 | SINGRAULT 297.97 60.47 ~(a79) 55.68 187
11 | UNCHAHAR -1 30.64 14.11 (1.20) 12.91 421
12 | UNCHAHAR - 11 66.18 27,77 0.30 28.07 44
13 | UNCHAHAR - III 42.82 19.61 (1.27) 1835 228
14 | KAHALGAON - IT " 257.44 97.18 57 | 96.60 375
15 | DADRI EXTENSION 6735 | 244al (12.55) 23167 456
16 | ARAVAL 1,067.88 |  1,061.24 3.47 1,064.71 5.41
Sub-Total NTPC 4,106.61 | 1,866.00 (51.61) | 1814.39 2.42

B | NHPC | _ _
1| BAIRA SIUL 19.96 4.26 0.13 235 2.20
2 | CHAMERA-T 54.96 10.61 066 | 1127 2.05
3 | CHAMERA i 59.05 1238 0.34 12.72 215
4| CHAMERA - I 40.20 18.74 | 18.74 466
5| DHAULIGANGA 45,04 14.06 16.68 3.70

Generating - - 11.41 4.5 4.33
Stations '
| Grand Total(Ato E) | 8991.86 | 3,60639 | 401 | 891606 | 351006 | 394 |
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DULHASTI

89,09

8,916.06

3,297.74

SALAL 79.88
TANAKPUR 11.87
URI 76.55 |
SEWA -1I 27.05
Tori-m 832 |
Parbati - 111 27.17
WATER CESS
Sub-Total NHPC 579.15 | 205.20
NCCP -
RAPS— 586 122.24 49.56 0.16 4971 .07
NPCIL - NAPS 107.46 34.38 012 34.49 3.21
Sub-Total Nuclear 229;69 ' 83.93 0.27 84.21 3.67
Other Stations . '
TEFRI HEP _ 57.05 27.93 (9.10) 18.82 330
KOTESHWAR 37.94 1573 0.01 15.73 415
SIWNL | 20401 48.84 0.01 - 48.84 239
S MENAUNIT=6 | 19647 75.50 36.26 1177 5.68
.| DVC CHANDRAPUR (Ext.7 |- . : ' o '
lag - |. 606.97 211.26 (2.45) 208.80 3.44
Haryana CLP JHATIAR (LT | .~ n
5) 569.11 272.56 0.38 2294 4.80
MAITHON POWER 1,845.95 621.14 (195.34) 425.80 231
TALA HEP 26.06 5.63 - 5.63 216
SASAN UMPP 44545 | 7130 0.75 72.05 162
Sub-Total Others 3,989.21 | 1,349.88 (169.49) | 1,180.3% |  2.96
New Stations . ’ '
FEROZE GANDHI : : .
UNCHAT AR TS 4 11.41 4.95 - 4.95 4.33
Sub- Total New - .
Generating Stations -11'41 4.95 _ 4.95 4 33
Grand Total (A to E) 3,510.06 (212.32) 3.70

Energy availability from State based Gencos

The energy scheduled along with total cost to the Petitioner during FY 17-18 from the

generating stations based in Delhi is summarized in the table below:
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A | State Generating Stations _

1 BTPS - T 1. 316.84 162.27 512 330,31 15696 4.75

2 | GTPS 177.63 85.74 - 4.83 224,18 | 114,91 5.13

3. | PRAGATI -1 270.78 108.97 4.02 37397 172.97 - 163

4 | PRAGATL~II | A64.68-| 336,11 | . 7.23 —| 73388 | --42973- | 586

5 | RAMGHATPOWER - o - (1.85) | . -0.70 3.79
HOUSE L - . ' ‘ -

6 RITHALA CCPP - - - - ’ 24.68 :
Total SGS 1,220.93 | 693.00 5.64 | 166049 | 89855 | 541

'During'_the FY 2017-18, the Petitioner has received: negétive arrear bills of Rs. 18.56 Cr -
ultimately reducing the power purchase cost for the year. Th_e party wise amount of arrears
'bills’recei\‘Jed during the year-is given in table below:

State Generatmg Statmns .

A . .
[T ETPS | 33031 156.96 (1465 | 14231 431
|27 Teres - [-22a18 | 11401 @65) |  110.%6 492
3 | PRAGATI =1 | 373.97 172.97 @67 T169.30 453
4 | PRAGATI - II 73388 A%z | (0.06) 429.68 5.85
5 |CASTATRONER e | om0 aar 377 (20.37)

| House ' v |

6 | RITHALA CCPP e 24,68 - 34,68
Total SGS 1,660.49 | 898.55 (18.56) 879.99 5.30

Renewable Purchase Obllgatlon

The Petitioner would like to submit that the Hon’ble Comm|55|on vide notification dated 01% Oct’ -
2012 mandated that all the obhgated entltles have to meet certam specified percentage of
energy through renewable energy

Further, the Hon'ble Commission in its Business Plan Regulations, 2017 has prescribed the given
below RPO traje'cton/ to be meet by Delhi Discom’s for FY 17-18 to FY 19-20. Extract of the
relevant Regulation is reproduced below:
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27. TARGET FOR RENEWABLE PURCHASE OBLIGATION

(1) The targets for Renewable Purchase Obligation (RPO) in terms of Regulation 124 of the
DERC (Terms and Conditions for Determination of Tariff) Regulations, 2017 of a Distribution
Licensee from FY 2017-18 to FY 201 9-20 shall be compufed as a percentage of total

sale of power to its retail consumers in its area of. sugglg excluaing Qracurement

- of hzdro power. The target fof Renewab/e Purchase Obﬁgar/on shall be as follows:

Table 16: Targets for Renewable Purchase Obli atinn

Solar Target (minimum) 2.75% | 4.75% 675%
2 . | Total 11.50% 14.25% [ 17.00%

(2) The Distribution Licensee shall comply with its RPO through procuremen_t of either Solar
- energy or combination of Solar energy and Non-Solar energy M_thr minimum purchase of Solar

energy as specified in the table above: . |

. Provided that the. Dlstnbut/on Licensee may purchase so/ar energy in excess of the minimum .~

solar Target as speaf ed in aforesa/d sub-Regu/anon (1),

i Prowdea’ further that the Dfstr/buaan Licensee may pumhase Renewab/e Energy Certifi cate

(REC) for any shortfall in meeting their total RPO targets for any financial year within three
months from the date of completion of the refevant financial year.” '

(3) Renewable Energy generation recorded thfough Reneweb/e Energy meters instafled in the
premises of net metering Consumere shall be deemed to be part.of RPO of the Distribution

Licensee as specified in Delhi Electricity Regu/ato;y Comm/sslon (Net Metering for Renewable

Energy) Regu/at/ons, 201 4 far the relevant year

L L L T T T T T T P TP

~In Order to comply with ahove Regu'lations, the petitionér had sought some dlarification vide

© letter TPDDL/PMG/Regulatory/03 = Dated _25“" May’2018 with respect to computation
methodology to be adopted by the Hon'ble Commiesion. The Petitioner in its letter has
submiitted that procurement of hydro power (other than small hydro) has to be excluded from
total sale of power (to the consumers within the TATA Power- DDL License area) for calculating
the RPO applicability in line with the Hon'ble Commission own Regu_latidn, 27(1).
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Thus, the Petitioner has considered hydro power as a clean energy source, hence, the prattice
of excluding Hydro Power has been adopted for the purpose of truing up of RPO obligations.

It Is worth to mention here that vide Regulation 27(2)of the Business Plan Regulations, 2017,
the Hon'ble Commission has given Iiberty to the DISCOMs to purchase the RE certificates within
3 months from the end of respecttve ﬁnanmal year. Thus, Tata Power- DDL has purchased the

obligation of the Petitioner for Fy 2017-18.

Table 3,25: RPO oblig

ations a D roved in the order ws-a~ws Actual for FY 17’ ~18 »

RE cortificates 0 ertamlng to FY 2017 18 in Ql of FY 18 leen “below is the status of RPO

Total RE Certificates to be purchased

Total Billed Sales

Less- units_ from Hydro 904.21
Balance Billed sales to be

met  through  RPO 7,726,67
obligation ' '
Solar RPO Obligations - @ 2.75%

TPDDL Genhetatjon 2,14 1,47 | 547 214 3.01 14.04 (0.00) (1.84)
| *Net metering B " o o '
(Net Injected) 0.06 0.03 5.13 (0.06) (0.03)
*Net Metering .

(Consumed) 5.78 (5.78)

 Less- Adjusted towards '

Past REC (1.23) _ 1.23

SECI 41.02 22.56 5.50 4138 | 22,76 5.50 (0.36) (0.20)

Ralance Solar Energy to _ : ‘

be purchased 358.57 | 86.06 | 240 | 16434 | 1841 1.12 18423 | 6765

Total — RPO to be met _ ' e '

through Solar @ 401.73 169.79 2.73 212.48 44,21 2.08 189.25 65.58

2.75% - '

Nen- Solar RPO _

Obligations | _@875%

REC Purchase 716.88 | 1072.53 1.50 560.52 62.78 1.12 156,36 | 44.75 -

TOWMCL 5055 32.53 644 . | 5131 | 33.02 644 | (0.76) (0.49)

MSW Bawana 36.03 25,33 7.03 24,71 17.37 7.03 11,32 7.96

Suryakanta Hydro ' 33.18 | - 12.61 3.80 (33.18) | (12.61)

Nanti Hydro 5.96 2.56 4,29 (5.96) (2.56)

Singrauli Small Hydro 0.41 0.21 5.06 (0.41) (0.21)

SubTotalNon-Solar | g03.46 | 16539 | 206 | 676.08 | 12854 | 190 | 127.38 | 3685

TOTAL RPO 1205.19-| 275,18 2,28 888.57 | 172.75 1.94 316.62 102.43
81.18 ‘ '
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* The gross generation. of energy through rooftop solar was 5.84 MUs, out of which 4.64 MUs
was self-consumed by the consumers and 1.20 Mus are injected into the Petitioner’s Network
‘against which the respective consumer can get the benefit of setoff of his/her upcoming seif-
consumption upto the end of that financial year. The consumers has set off 1.14 MUs against
its self—cohsumption and for balance 0.06 MUs the Petitioner has booked the power purchase
cost @ 5.13 per unit and adjusted an amount Rs. 0703 Cr in consumers account towafds the

" purchase from roof top solar generation. As per Net Metering Guidelines, the DISCOMs has to

claim the amount of such power purchase cost in its ARR. Therefore, it is requested to allow
Rs. 0.03 Cr for FY 2017-18 as a part of power purchase cost.

Details of Short Term Power Purchase

During this financial year the pétitioner' has - procured 637.27 ‘MU through
bilateralléxchangeluI/_Intrastate/Banking under short-term power purchase.

_Table 3.26: Details of Short term Power Purchase

A Banking Purchase ‘ © 449,02 o391 : 175.76
B | DSM Purchase s | 50.43 2,67 13.46
C | IDT Purchase R 384 267 102
D | : IEXPurchase - . .. - 133.98 3.77 - 50.54
E | Total Short Term Purchase .. 637.27 . 3.78 240.78

Further the. Hon'ble Commission in its Regulation 121(3) has stated that the distribution licensee
has to follow the normative cost of banklng transactions at the rate of average power purchase
-cost of the portfoho of the distribution Ilcensee

It is further mentloned that the Hon’ble Commission in its various Tariff Orders has mentloned,

that banking transactlon are revenue neutral transactions, hence, all banking transaction shoutd

be done at one rate only..

However, previous the Petitioner in its accounts hés followed the following methodology for

accounting of banking transactio’ns'. The Petitioner while banking the units with the other utility
| record the transaction at norihative cost say Rs 4/unit, At the time of return of the said banked
~ units along With extra unit if any, recorded the transactions equal to the value recorded at the
time on inception of transaction, thus, not considering the impact of addifional units, which are
reimbursed by the other utifity towards cost of funding the time lag between the payment to
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generator and sale of actual units. For example: If the utility has banked 100 Mus then for the
purpose of recording the transaction in books of accounts, it has considered notional value of
Rs. 40 Cr. (i.e. 100 Mus * Rs 4/unit). At the time of return of those banked units the other utility
has returned 104 Mus. However in order to nullify the said transaction for accounting purpose -
the original .utilify has kept the value Rs 40 Cr. by reducing the notional rate of Rs 4/unit to Rs.
3;84/unit iﬁ its books of account, As the statutory auditor has certified the power purchase cost
Eéé*éd; on books of ‘account, hence, Fas certified return of banked units of 449.02 Mus @
reducing cost of Rs 3.91/unit against the notional cost of Rs 4 funit. ‘

Therefore, for the purpose of truing up of banking transaction, the Petitioner is seeking return

of banking transaction at n_otibnal_ rate of Rs. 4 per unit. Impact of the same is given in table

below:

B 'I'abie 3.27: Del:alls of Short term Po_wer Purchase

3 Banking Purchase/refund s MUs ' _449._02 17536

[ Rate Considered . T Rsfunk 391 |
- ['Notional Rate to be considered - Rs./unit 300 I
S IV o | RsCr.| - T 449.02%(4.00-
.Ac_iditional Impact tq_ be COTE_”t.e‘d for th_e purpose of ARR : 3.85 3-91)1’16

" Details for Short Term Surglus Power Sale

Durmg the year the pet|t|oner has sold 1648.03 Mus at the average rate of Rs 3.56 per unlt
The source wise summary of sale of surplus power during the FY 2017-18 Is shown below:

Table 3.28; Details of Short term Power Sales

A Banking Sale - ' = %04 o 40| (361‘67)“
B Bilateral sale - | (16.48) aal| . @1y
C DSM Sale — , | GEOYEE 121 (.64)
1D IDT Sale _ ' (44.03) 3.64 (16.03)
E IEX Sale ' - (605.76) 3.35 (191.8%)
F Total Short Term Sale of surplus power {1,648.03) " 3.56 - {586.31)
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Transmission Charges:

The Petit’lonerl has incurred transmission charges of Rs. 905.29 Cr inc!uding an amount of
Rs. 74.62 Crore paid directly to DTL towards Pension Trust The party wise breakup of the

transmission charges is given in the table below:

_ ‘[a!:{ole 3.29: Summary 6f Tl_"_a'nsmissian charges for FY 17-18

A | PGCIL TRANSMISSION CHARGES
1__| PGCIL POC BILL-Power Grid Corporation of India Ltd. ' 394,56
I |.PGCIL POCBILL 3 . ' 57.11
I | PGCIL Non PoC ' _ . ' ' 130
B | DTL/ SLDC TRANSMISSION CHARGES _
I DTL-Wheeling Charges 5 ' ' ' . 32431
II | DTL-Pension Trust o | 74.62
III | DTi-Reactive Energy Charges : : 2.26
IV | DTL-SLDC Charges ‘ \ ‘ 2:70
V| DTL-NRLDC Charges N ' 0.79
VI . | DTL-PG Cell Charges : . . ' 0.30
VI | DTL-Application Charges ' o 0.01
VI | DTL-Cohgestion Charges - : ' 0.02
IX__| DTL-STOA ) . 22,03
c | oTHER TRANSMISSION CHARGES ' ' -
I Chandrapura Thermaerower Station - Unit 7 & 8 ' -19,98
I Meijia Thermal Power Station - Unit 6 Tx Charges -10.79
I | NHPPL - SLDC-Nanti Hydro Power Pyt. Ltd. ' 0.04
_IV__| NHPPL- Transmission - | . 0.48
V | NTPC TRANSMISSION Charges-NTPC TRANSMISSION Charges 5.70
VI SECI- SLDC-Solar Energy Corporation of India : _ 0.20
VIl VSECI Transmission 1.77
VI | SHEPL- SLDC—Suryakanta Hydro Energies Pvt. Ltd, - 1.56
IX SHEPL— Transmiission : 2,37
X . | CLP Jhajjhar Tx charges_—Tata Power Trading Company Ltd. : 10.21
X1 THEP (Koteshwar)- NRLDC Charges-THDC India Ltd. . 0.01
XII .| THEP (Tehri)-NRLDC Charges - _ 0.02
XIII | BBMB Charges . . ' 0.43
XIV *_ | NHPC and NPCIL : - - 0.03
XV Short Term Purchase : : 26.97
XVI__| Short term Sale 50.33
Total of Transmission charges 905.29
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Normative Rebate:

The Hon'ble Commission in its Tariff Determination Regulations 2017 has specified that
"119. Distribution Licensee shall be a//owed to recover the net cost of power purchase from
long term sources whose PPAS are approved by the Commission, assuming maximum normative

rebate avallable ﬁ'om each source, for supp/y to consumers.”

'The Hon’ble Commission in its Tanff Order FY 2017- 18 has consndered 2% normative rebate
and approved power purchase cost net of rebate. Followmg the same principle of normative
‘rebate of 2%, the Petltlone.r_has ‘computed net normative rebate of Rs. 98.63 Cr.

Table 3, 30. Sumrr_[a / of Normative Rebate for FY 17-

A Towards Power Purchase ‘ )
C1APCPL. . = 2.00% | 107104 21.42
2lpmean L _ 2.00%| - 32431 649
3(ovc — 2.00% 26578 | 532
14| DMSWSL I T - S  2.00% 17.37 035
sliecl 1200|1113 2.22
6 |NWPC o | -~ 2.00% 212.49 425
| oowlNHPRL e o 2.00% | 256 _ 0.05
g{NPCIL - | . 200%| - 8386 - 168
9 | NTPC ' - 2.00% 922.05 18.44
10 | PGCIL o ' - 2.00% 451.67 9,03
11 | PPCL - - 2.00% |.  599.83 12.00
: 001pa|sa/KWh for - .
' - energy fromtala & . -
12 |PTC . \ | Other's 2% 5.63 0.03
13 | sAsAN B ' | 2.00% ]  5896] 118
14 | SIVHL e 2.00% |  48.84 0.98
15 | SHEPL _ 2.00% | - 1260 0.25
16 | THDC ' ,, | 2.00% 34.59 069
17 | TOWMCL ' T 2.00% 33.02 0.66
18 | TPTCL ' 2.00% 687.92 13.76
Total (i) | 4943,74 98.79
B Towards Sale of Power '
1lprc ' 2.00% 3:81 0.08
" 2| AppcPL 2.00% 4.34 0.09
Total (ii) . 815 0.16
Grand Tetal {i)-(ii) 4935.59 -98.63
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Incentive on Sale of surplus Power

The Hon'ble Commission in its Business Plan Regulations, 2017 issued by Hon'ble DERC on the
Incentive on Sale of surplus Power, The same has been reproduced below for ready reference:

29, INCENTIVE SHARING MECHANISM FOR SALF RATE OF SURPLUS POWER

(1) The computation of incentive for Sale Rate of Surplus Power in term.é of the Regulation 165
of the DERC (Terms and Condjtions for Determination of Tarlff} Regulations, 2017 from FY
| 2017-18 to FY 2019-20 of the Distribution Licensees shall be as follows:

i. The variable cost of the generating station for which power is surplus and required to be sold
through Power Exchanges shall be considered as the previous month’s billed variable cost
of such generating station. ) | '

- ii. The variable cost of the generating station for which power is surp/us and required to be sold
| through Banking and Bilateral arrangements shall be considered as the previous
R 's»_;f.-mbn ths billed variable:cost of such generating station prevalent at the date of entering into

stich contracts.

i The :incent(Ve shall-be the product of Rate difference (Actual Sale Rate-Vaﬁab/e Cost) and

- Quantum of Power actually sold.”

‘The petitioner has already shared the incentive calculations for FY 2017-18 with the Hon'ble

Commission, acccirding_ly. the Hon'ble Commission is requested to consider the said submission

~and trued up the incentive as per MYT Regulations, 2017.

Impact of Ad_iu;stment.of allowance of a net amount of Rs 2,86 Cr towards Anta,

- Auriya and Dadrj in Tariff Order Mar, 2018

A) Impact of Rs 17.64 Cr allowed in Tariff Order Mar, 2018

The Hon'ble Commission in its Tariff Order FY 2018-19 has allowed Rs 17.64 Cr, for FY 2016~
- 17 towards Anta, Auriya and Dadri Plants based on the N2 Rate of exchange. The Petitioner in
its books of account has recorded an amount of Rs 4.63 Cr only in FY 2016-17 towards these

three plants and balance amount of Rs 40.05 Cr was shown as contingent liability.
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Based on fhe Tariff Order'-for FY 2018-19, the Petitioner had recorded additionally an amount
of Rs. 13.01 Cr. (i.e. Rs 17.64 Cr minus 4.63 Cr) as a part of Power Purchase cost of FY 2017-
18, as the said cost has already been trued up by the Hon'ble Commission in its Tariff Order
dated 2018-19, hence, the Petitioner is now reducing the current year Power Purchase cost by

Rs. 13.01 Cr.

' s) PY Arrears pertaining to FY 2012-2017 of Rs 10.15 Cr billed in FY 2017 18

" During the FY 2017-18, NTPC has raised bils of total of Rs 10.15 Cr towards these plants. Due
- to non-allowance of previous years full coSt of these plants, the Petitioner has not reéognized
this bil_l as.a part of its Power Purchase Cost for FY 2017-18, but.considered as a contingent
liability. Now in this tafiff'petitions as the Petitioner is seeking disallowed claim of these plants
since FY 2012-13 onwards in fihe with the Order ,issluecl by thé Hon’ble Commission, hence, it is
requested to the Hon'ble Commiission to consider this amount of Rs 10.15 Cr as a power
purchd_se cost for FY 2017-18. '

Thus, based on-above submission in pomt no a and pomt no b above, the net |mpact comes to

Rs 2.86 Cr. worklng of the same is glven in table below:

Mar, 2018
Less- b) Amount required to aflowed additionalty

Net Amount to be reduced from PP cost for FY 2017-18

Differential amount of Truing up of Rithala Power Plant for FY 2017-18

As per Para 27(a)‘ of the Rithala Order dated 31.08.2017_, the Hon'ble Commissibn has allowed
the cost of _therpla'nt upto March 2018 meaning thereby that the Hon'ble Commission shall fix
the tariff for Rithala Plant upto FY 2017-18. It is also directed to the Petitioner that it‘shal-l file
true up Petition since operation of this plant ti_IIIFY 2016-17 before the Hon'ble Commisisibn. In
order to comply with the said directive, Without prejudice to the its rights and contentions the
-Petitioner has filed True up Petition No 51 of 2017 for seeking True Up of expenses for FY 2010-
11 to FY 2016-17 and ARR for FY 2017-18, in terms of applicable Tariff Regulations (2007 &
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2011) read with Delhl Electr iClty Regulatory Comimission Comprehenswe (Conduct of Business)
: Regulatlons 2001.

: During the prudence check of this petition the Hon'ble Commission has also directed to the
Petitioner to file true up Petition for Rithala plant for FY 2017- 18 also. The Petitioner has filed

an |nter|m application dated 7'"1 Sep, 2018 has requested to the Hon'ble Comm|55|on for

~ consideration of Rithala ARR of FY 2017-18 as a true up Petition for FY 2017-18,

The Petltloner would hke to meéntion that as the Hon’bEe Commlss:on is doing trumg up of FY

| 2017-18, hence.it is requestec[ to the Hon’ble Commission to allow the differential |mpact of . -

Rithala Power Plant for FY 2017- 18 also (i.e. Amount Sought in the Rithala True up Petition.
minus amount already sought as a part of power purchase cost for FY 2017-18). Computation
of differential amount additionally sought is given below:

leﬂ 31:

O&M expenses
Deprétiation 25.99
Interest on Loans ' 0
_ﬁéturn on Equirty 833
| Interest on Working.Capita! 7.95
Income Tax 2.26
Sub- Total | 78.42
Less- Already sought as a part of Audlted Certificate for Power Purchase of FY 17-18 24,68
Differential amount addltmnally sought 53.74

: Differential amount of ASD’M[UI Penalties

Bdsed on .t_hé disallowances carried out by the Hon'ble comlﬁission on account of ADSM in the
previous years and the revisions carried out by Delhi. SLDC subsequent to issuance of the True-
up orders, the petitioner has complled the details of the DSM and the Additional DSM charges
available on the Dethi SLDC website from the UI reports from FY 2012-13 onwards, the summary

of the same is as follows:
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_ Accordlngly, the Hon'ble comrmission is requested to klndly take cogmzance of the same and

reconsider the dlsallowance made on account of Ul charges while truing-up exercise for

FY 2017-18.

| 2012-13 1,92 - 1.92 0.00
2013-14 0.73 0.78 0.05 29th Sep 2015 Page 231
2014-15 4.88 4,85 (0.03) 315t Aug 2017 Page 260
201516 ) -230 239 0.00. om0 Aug 2017 Page 261 |
2016-17 2.02 211 0.09 28t March 2018 Page 125
Lerand Tatal | 11.05 12.05 0.10°

106



Regulation 87 of Tariff Regulations, 2017 provided that " 7he Utilities shall be allowed Opefat/'on
and Maintenance expenses 0}7 normative basis including expenses for raising the loan for
| funding of. _Work)‘hg Capital and Régu/ator_y Assets as specified by the Commission in the
Business Plan Regulations for the respective Control Period, .

Provided that the Normative O&M Expenses for the respective Controf Period shall not be trued

up.
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Fett g SRT WE

L Sl

Provided further fhat the water chafges statutory levy and'takes under O&M expenses I

indicated separately in the audited financial statement shall nat form part of Normative O&M |

Expenses i

Further Regulation 92 provided that "NMormative Opération and Maintenance expenses of a

. Distribution Licensee shall consist of

a) Emp/oyee Expenses, .

b) Admm/straf/ve and General Expenses, and
c) Repair and Mamtenance Expense.”

In the Businéss Plan Regulations, 2017 the Hon'ble Commission in its Regulations 23(1) has

 determined year wise normative O8&M expenses for the Pétiﬁoher for the current control period.
Relevant extract of the table of normative O&M expenses is given below: '

o&M Exgenses far TPDDL for the C‘antml Period

66 kVine 1 Rs. Lakh/ckt-ken 3.297 3.482 3.678
33KV Line Re, Lakhy/ckt.km 3.297 3482 3678
1T’V ine Rs. Lakh/ckt-kmr 0.662 0.910 0.961
LT Line System Rs. Lakh/ckt km 6.372 8,730 7.107
G6/11 kv Grid 5/ Rs, LakiyMVA 0.927 0.979 7.03
33/11 KV Gris 5% Rs, Lakly/MVA 0.927 0.979 1.0
11/03.15 FV DT Rs. LaktyMVA 1.32% 7.400 7.479
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Thus computation of Normative O&M expenses for FY 2017-18 based on the above table is

compuled as below:

Table 3.32: No_rniative O&M Expenses for FY 2017-18

66 kV Line Rs. Lakh/ckt km | 3.297 Ckt.kem _
—— : 960.43 | . 31.67
33 kV Line Rs. Lakh/r:/ctkm 3.297 Ckthm - T T
[Zikvine | Rs. Lakijckthkm | 0.862 Ckthkm | - 10743 53.42
LT Line System | Rs. Lakn/cktkm | 6.372 Ckt.km R ' 6.804.85 439.34
66/11 kV Grid S/s | Rs. LaklhyMVA 0.927 MVA : o -
: - : 4,579.00 42,45
_ 25/11 kV Gris §/5 | Rs. Lakh/MVA - 0.827 MVA ‘
11/04.15 kV DT Rs. Lakh/MVvA | 1.326 MVA 5,830.07 77.31
Total ) : i : 644.18

Fz)fther,. Regulation 26(4) of the Business Plan Regulation, 2017, specify that "Impact of any
statutory Pay rei/isioh on employee’s Cost as may be applicable on case to case basis shall be
cvnsrdered separately, based on actua/ payment made by the Dlstﬂbut/on Licensees and shall
- be a//owed by the Commission after prudence check at the t/me of true up of ARR for the

- refevant f nanc;a/ year.”

- :Thus, thé- Pgtjﬁ_ig.@er.ris seeking truing Lip of the following ex‘pensés ‘over and abc_jve the normative

O&M expenses being uncontrollable in the hands of petitioner.

A) Expenses allowed on actual basis

1. License Fees ‘

As per clause 12.1, of the Dlstributlon and Retail Supply License, the Petltloner is reqmred to
pay annually 0.05% of amount billed of previous year as license fees to the Hon'ble Commission.
Since the same is Ilnked to.sales which is uncontrol]able and is trued up, the hcense fee too

needs to be trued up. .

Table 3.33: Computation of License fee to heallowed on actual basis Rs Cr

A Blllec! Sale for Previous Year — as per PRL accounts - . 6,637.89
B License fee (0.05%) based on billed Sale of previous year 3._32
C Amount of License fee allowed as a part of normative O&M expenses 2.92
D Differential amount now sought : 0.40 ] - B-C
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It is worth to mention here that as per clause 12.4 of the Distribution & Retail Supply License,
the licensee shall be entitled to recover actual license fees paid to the Hon'ble Commission. The

relevant para of the same is reproduced below:

"The Licensee shall be entitled to take into account any fee paid by it under this Clause 12 as
~ an expense in the determination of aggregate revenues made in accordance with Clause 24,

Thus, the additional amount Sp_ent on this account of Rs. '0.40 Cr may be allowed_as part'mc
ARR for FY 2017-18. .

2, Land Licensee fees towards Grid

The license fee is applicable as p'_er the rates detided by GoNCTD fbr using Land. During FY 17-
18 the Petitioner has booked an amount of Rs, 6.83 Cr towards land licensee fee which is
; uncontrollable in the hands of the Pétifioner, thus, needs to be trued up on actual basis.

... Table 3.34: Computation of Land License fee to be allowed on actual basis Rs Cr

A Land License fees for FY 2017-18 ' 6.83
| Already allowed as a part of Normative ARR _ . - 245
C - .| Differential amount now sought s . 4.38 AB

‘Accordingly, the Petitioner is requesting to the Hon'ble Commission to aflow the differential
amount of Rs 4.38 Cr towards Land licensee fee.

. Other Statutory Levies[ Taxes {other than Cdrporate Income Tax) .

Interim Relief for FRSR Employees

The Hon'ble Commission in its Business Plan Regulatidns has clearly specified that change in -

O&M expenses due to statutory requirement like 71 Pay Commission impact will be trued up on
actual basis. In order to comply with the recommendations of Wage Revision Committee for
disbursement of Interim Relief w.e.f. 01.01.2016 and for payment of other allowance w.e.f. 01-

07-2017, which has been approved by the Govt. of NCT of Delhi, Department of Power vide -

" their Order No. F.11 (62)/2015/Power/Pt-1/2116 dated 26-07-2017 (copy attached as Annexure

T " but shall not take into account any interest paid pursuant to Clause 12.3,” (Fmphasis supplied)
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A-5 in Volume II of the Petition), the Petitioner in FY 2017-18 has paid an interim payment of

Rs. 43.33 Cr towards to FRSR emp!oyees. In addition to above the petitioner has made a

corresponding provision of Rs. 36.66 Cr for increase in FRSR employees towards their leave

salary contribution and pension contribution, Consequently an amount-of Rs 80 Cr has been

booked/prowded for as an impact of interim relief for 7% Pay Commission and further out of
I.thIS an amount of Rs. 4.22 Cr has been transferred as a part of Capltallzatrons

Based on above submission, the Petltloner has therefore seeking total of Rs 75 77 Cr for 2017—

18 on account impact of Interim Relief of 7 pay

Impact of GST 7

GST has been implemented since 1%t luly, 2017 and considering the increase of the same on

'dlstr:butlon business O&M expenses, the Petitioner is seeking GST |mpact of approx Rs 10.93
Cr for FY 2017-18on provrswnal basis. The Petitioner is ln the process of obtainlng the audlted

certifi cate for claiming the mcremental expenses on account of GST and would be able to -

'f-if;::rpm\nde the said certifi cate to the Hon’ble Comm|55|on durlng the . exermse of prudence check

| otat mount of o7
. Towards Labour and ARG Expenses -"A" : ) 29.77
- Towards Materlal —"B” B - 100
Less- Previous year Taxes —“C" : - : 19.84
Incremental amount sought (A+B Cy ‘ . : .10.‘.-33

* Ergure.s subject' fo cﬁange based on audrted cerﬂﬁrate

Thus, the Petitioner i is requesting to the Hon’ble Commission to consrder and allow the |mpact
of incremental cost of GST based on audltor certificate.
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Minimen Wagee Impact

Govt. of Delhi has issued the Delhi Gazette hotification No. 85 dated 03.03.2017 (Notification
attached as Annexure A-6 in Volume II of the Petition) and has revised the minimum wages for
various Employment Categories effective 03.03.2017. The increase. in minimum wages is
substantial to the tune of 37% approx. A meetmg was also cafled at Delhi Secretanat by Power

"Mrnrster Mr Gopal Rai and Labour Comm|55|oner whereln representatrves from BAs and other
organizations like Tata Power- DDL were also cailed In the meetlng, it was stressed by the

Govt. to comply with the revised minimum wages W|th immediate effect. This unprecedented
mcrease in minimum wages has an impact on all the service contracts |ssued by the Petitioner
and in force, because such i increase was unprecedented and not factored in the contract prlces

The impact is more severe on the manpower intensive contracts and puts the sustainability of
such contracts at risk. Business Associates have also started to represent for mcorporatmg

suitable increase in the monthly charges payable in respective contracts.

The Petltloner is in the process of obtaining the audited certificate for claiming the additional

r*f-'--i":fexpenses “of Rsi19.55.Cr towards Increase in Minimum Wages and would be able to provide

.the Hon'’ble Comm|55|on to consider and allow the |mpact of minimum wages based on auditor

certificate.

Allowance of Financing Ch;arges‘

Regulation 87 of Tariff Regulations, 2017 spedify that “The Utilities shall be a//owed Operatfon

and Maintenance expenses on normative basis including expenses for raising the loan for.

funding of Working Capital and RegulatoryAsset as specrf‘ fed by the Commission in the Business
Plan Regu/at/ons for the respective Control Period:”

~ With respect to above, the Petitioner wants to clarify that financing charges towards raising of

loans for funding of working capital and Regulatory assets are never formed part of base year
normative expenses, thus, the Petitioner now claims the financing charges of Rs 0.45 Cr on

actual basis.

111



| Total Financing charges } 0.45

“aeeount of financing charges.
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Table 3.36: Total amount of ﬁnancing‘chgges :

(Refer Note no 33 e) of Avdited Financial Statements attached as Annexure A-1 in Volume IT of the Petition)

1t is respectfully submitted to the Hon'ble Commission to allow an amount of Rs 0.45 Cr on

Property Tax

TPDDL has been subjected to and held Iiable for payment of property taxin reSpect of properties

* which were transferred toitas I;censee through Delhi Electricity Reforms Act-Transfer Scheme -

Rules 2001, after a protracted legal battle. The dispute involved determlnation of liahility for
bearing property tax in respect of propertles which reﬂected in respective schedules of the

Transfer Scheme Rules 2_001.
- Abrief background of the said dispute is explained below for reference:

P The: Assessment B Collectron department of the MCD vide its order dated 26.03. 2003 '

determlned the - rate able-valueof a vacant Jand measuring 8080 sq. meter near sub- station,
Civil Lines at Rs. 58,53,960/. TPDDL challenged such order of the MCD under section 169 of
the MCD Act, 1957 before the District Judge (House Tax Tnbunal), Delhi.

The Hon'ble House Tax Tribunal vide its Judgment dated 03.01.2004 in HTA no. 164/2003 held

~ that the land 'is oWned by' the Delhi Govt. and that TPDDL was a licensee to the land, hence

quashed the aforesaid Assessment Order.

Aggrieved bi/ the seid Judgment of the Hon'ble House Tax Tribunal, MCD. a_pproached to the -

High Court by filing a Writ Petition No 3193/2004. The Single Judge of the Delhi High Court vide
its order dated 25.07.2005 held that TPDDL is liable to pay the property tax. as
) itisentitled to let out the properties |
i) TPDDL is successor in respect to matters relating to all liabilities and assets, and
iii) the transfer scheme do not rule-out |Iabl|ity of TPDDL to pay Mumcrpa! Taxes.
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The Single Bench Order of the Hon'ble Delhi High Court was then challenged by TPDDL in its
LPA No.2630/2005 on the ground that the Distribution License issued by the Ld. State
Commission to TPDDL under Section 20 of the DERA, 2000 is distinct from the License for land
. granted in its favour and therefore, TPDDL is not the owner of the fand hence is not liable o
pay the property tax. The Division Bench vide its Judgment dated 09.12.2013 held that Delhi
Govt. was not the owner of the land, instead DPCL was the owner of the land under the

" Transfer Scheme and that it was the power companies that were liable to pay the property tax

Ieven though they held the land as licensees of the Govt. and passed certain directions
remanding the matter back to North-MCD to decide whether it was TPDDL or DPCL which was
liable to pay the property tax.

| This Judgment of the D]VISIOI’I Bench was then challenged by TPDDL, MCD and GoNCT D before
the Apex Court through CA no. 5654/2014 wherein the Hon'ble Supreme Court vide |ts
judgment dated 10.08.2016 inter alia reversed the findings of the Division Bench of the H[gh

Court with respect to the Iiability of payment of property tax and held that If the Distribution

License empowers the distribution company to let out the tand, then it will have to pay the

~.ssproperty tax aven ifitis: only-alicensee to the land. The Court directed the incidence of property

 taxto be decided by the MCD and hence, the matter was_agam remanded back to MCD. It was
“directed: that: the assessing . authority (North Delhi Municipal Corporatior_i = NDMC) should
consider-.--:th’e -provisions of Delhi Municipal Corporation Act, Delhi Eleotricity Reforms Act,
Transfer Scheme Rules and Distribution License issued under section 20 of the Delhi Electricity
Reform Act for deciding the incidence of property taxin regard tothe property i.e. Land Measure

_‘8080 sg. meter near sub-statlon civil lines.

" In compliance of the above directions of the Hon’ble Supreme Court, proceedings werecarried :
on before MCD wherein submissions were made by TPDDL and DPCL and a written opinion was -
submitted by GONCTD. After examin]ng the provisions of Delhi Electricity Reforms Act, Transfer .

. Scheme Rules 2001, DMC Act and its bye-laws framed there under and Distribution License

issued under section 20 of the Delhi Electr|C|ty Reforms Act, NDMC held that property tax is

liable to be paid by the NDPL/T PDDL.

Therefore, MCD has raised an Assessment Order for 449 properties of Tata Power- DDL from
the period FY 2004-05 to FY 2016-17 seeking property tax of Rs. 21.07 Cr, Interest of Rs. 15.02

Cr and- also levied penalty of Rs. 6.32 Cr. In addition to the aforesaid total demand of Rs. 42.41"
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Cr, North MCD has also raised additional demand of Rs. 2.29 Cr for payment of property tax for
FY 2017-18 also.

On 26.03.2018, North DMC has comé up with “Amnesty.Sc'heme 2017-18" vide its order

numbered A&C (HQ) NDMC/2018/290. The Amnesty Scheme provided waiver of 100% Interest
~and penélty for all types of properties. Further As per the terms and conditions of the said
“gEheme, in order to avail the 100% waiver of interest and penalty, the assesse has to withdraw

- all pending litigations if any.

Thus, in ordér to avail the benefit of said Amnesty Schemé, Tata Power- DDL has made the full

. payment of property tax as given in table below:

Table 3.37: Property

From FY 2002-03 to FY 2016-17
For FY 2017-18
Total Property Tax paid

- % Copy attached as Annexure A-7 in Volume II of the Petition

~rhe o Based .on_abové-sUbrhission,-,,itz is réquested to the Hon’ble.Corhmi_ssi_on to allow an amount of

Rs 23.36 Cr. tdWards property tax based on actuals.

‘SMS Charges

The Hon'ble Commission vide its letter dated 13.01,2016 (Copy attached as Annexure A-8 in
Volume -_ Il of the Petitio-n) had issued directive to send the SMS i;b consumer on various -
occasions. In order to comply the said directive, Tata Power DDL has incurred an amount of Rs
0.49 Cr toward SMS charges in FY 2017-18. The said expenses are incurred on the direction of
this Hon’ble Commission therefore it is requested to allow the same as a part of other expenses,

As these expenses are not factored while computing the normative O&M expenses for FY 2017-
18, hence the Petitioner is requesting to the Hon’ble Commission to allow Rs. 0.49 Cr over and

above the normative O8M Expenses.
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The Petitioner has submitted that the Commission vide its letter dated 13th May, 2015 has
given its approval for implementation of AC replacement scheme in the Petitioner region to be
-read with DERC other letter No. F. 17(23)/DERC/Engg./2014--15/'4604-/288. '

~~The Petitioner has-incurred-an-amount of Rs; 5.00 Cr.. in FY 2017-18 towards implementation

of AC rebate scheme,

Further, in order fo |mplement the net meterlng in its area of operations Tata Power- DDL has

‘ mcurred Rs 0. 03 Cr towards ESCO.

Thus, the Petitioner is requestmg to the Hon’ble Commission to allow Rs 5.03 Cr on account of
DSM initiatives taken durlng the FY 2017-18.

PRI Lines

The Hon'ble Comm:ss‘.lon vide its letter dated 07.04,2017 (copy attached as Annexure A-9 in

++.:Volume IL of the Petltlon) has’ directed fo enhance PRI Lmes and clearly specified that any

- additional.expense.if _dc_:gne it shall be allowed additionally over and above the normative O&M
expenses. During the FY 2017-18, Tata- Power DDL'has incurred an amount of Rs. 0.37 Cr
towards_ PRI Lines. Therefore, _it‘ is requested to the Hon’ble Commission to allow Rs 0.37 Cr
additionally over and above normative O&M Expenses.

Water Charges

The 3" MYT Regulatlons 2017 specified that water charges are reqwred to be trued up based
on actuals. Relevant extract of the same is given below:

“Provided that the Normative O&M Expenses for the respective Control Period shall not be trued

up.
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. Provided further that the water charges, statutory levy and taxes under O&M expenses i,
fncﬁcétea’ separately in the audited financial statement shall not form part 'a_f Normative O&M

Expenses. ”

Based on above, the Petitioner is seeklng additionally ah incremental amount of Rs 0.67 Cr for
FY 2017-18

Legal Expenses
While fixing the normative O8M expenses, the Hon'ble Commission has not considered Legal

Expense of the DISCOMs. Further in SOR, the Hon'ble Commission has specified that it shall
allow the legal expense on actual basis after making a prudence check on legal expenses.

During the FY 2017-18, TPDDL has incurred an amo'unt of Rs. 17.08 Cr (net of BD Expenses)
' under the head Legal and Professional Expenses. Given below is the sub- head wise b|furcat|on

of aforesaid Legal and Profess:onal Expenses

A Auditor Expenses _ )
- B Other Misc. Legal Expenses 0,01 _ ,
C Consu]ltancy Expenses 105§ | ‘Note no 34 Of the Audifed Financial Statement
b Professlon_al Fees/Charges ' | 2.85| attached as annexure A-1 in Volume II of the
E Compensation Charges ‘ 0.11{ : Petition
F Advocate and Legél Fees . ©- 1235 '
Total o | 17.08

Based on above submission, |t is requested to the Hon'ble Commlssmn to allow Rs 17. 08 Cr
towards Legal and Professmnal Fees.
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Summaw of the Additional O&M x’@@nses soucht over and above the normative

O8&M exXpenses ailnwed for FY 2@17 i8

Based on the above submissions, the Petitioner is seeking Rs. 158,48 Cr additionally on account
of 0o&M expenses for FY 2017-18 towards statutory leviesfuncontrollable factors, change in law,
minimum wages etc.. L

Frriey $fes fmp PV £ 776

Table 3.39: Summary of Additional O&M Ekpenses on account of statutory levies & Taxes (Rs Cr)

t;iw:“orv' Lévis,

A Licensee fees’ 0.40 Table 3.33
B Land Licensée fees 4.38 Table 3.34
C Interim Rellef I:owards- 7th Pay Commission- FRSR - 75.77 Explanation given above
b Impact of GST 10.93 Table 3.35
E Impact of Mm:mﬁm wages 19.55 Explanation given above-
F Financing Charges 0.45 Table 3.36
G | Property Tax 23.36 “Table 3.37
H | $MS Charges 0.49 - Explanation given above
1 DSM Expenses. - 5.03 Explanation given above
~J | PRI Lines: 0.37 Exblana_tion given above.
~K | Water Charges 0.67 Explanation given above
M| Legal Expenses 17.08 Table 3.38
Total —— 158.48 Sum (A to M)
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A) Non-Tarif Income (NTI)

Regulation 152(a) of Delhi Electricity Regulatory Commission (Terms and Conditions for
Determination of Tariff) Regulations 2017 provided that "Variation in revenue and sale of the
distribution licensee based on projected revenue and sales vis-a-vis actual revenue and sales’.

_The Hon'ble Commission. in_its Tariff Order for FY 2017-18 had projected Nen:-Tariff Income of .

Rs. 133.25 Cr. (including Income from cher Business, Open Access Charges and Normative

Interest on Consumer Security Deposit). Break up the same is given below:

Tahle 3.40: A ré:ved Non-Tariff Inéome for FY 2017-18 (Rs Cr

. Total Non-Tarlff‘Income """" _ - ' : - 133.25
Less- Income from other Business . - 36.38
Tess- Open Access Charge o o - 075
Less- Normative Intérest on Consumer Security Deposit : h © 1970
Net Non-Tauiff Income = . ‘ ' 76.42

s ‘Against:the-projected-net non-tariff income of Rs. 76.42 Cr, the actual Non-Tariff Income for
_ the. purposes of Trumg Up for EY 2017- 18 comes to Rs. 71.27 Cr. Break-up of the same is gtven

'below

TabE 3 41 Non—T iff Income for FY 17 ‘.!.8
R "”’%

A Other Operating Revenue o 119.60 | attached as annexure A-1 in
| ' |  Volume I of the Petition

Note 29 of Audited Accounts I

_ . _ Note 30 of Audited Accounts
B - | Cther Incc.)m'e ‘ : 64,90 | attached as annexure A-1 in
' Volume 1I of the Petition

Total ~(1) : ' | 184.50

 Less: Income included in above, not passed as Non-Tariff Income

C Transfer from capital grants : 0.74

Note 29 of Audited Accounts
Transfer from consumer Contribution for Capital .
b 42.78 attached as annexure A-1 In

waork
Volume II of the Petition
E Incentive towards Street Light ~1.35
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Note 30 of Audlted Accounts

F- Interest Income /Short term capital gain 5.00 attached as annexure A-1 in
_ - ' ' Volume II of the Patition -
G Financing Cost of LPSC 8.79 .Table 3.42
H- | Income from other Business ) 57.92 (To be Offered separately)
Total-(II) 116.56 (C+D+E+F+G+H)
"I Add: Income not included in abave, but required to be passed as Non-Tariff Income
I ‘ | Differential amount of Service Line Charges - IX |. 3.38 Table 3.43

Sub- Total ' 71.27 (D-(I)+ (11
(Auaﬂrted Accounts attached as Annexure A-1 in Volume 11 of the Petition) '

For the purpose of tériff_ determination, the detailed exb[anation for reducing aforementioned

Incomes from non-tatiff income are given below:

i Grant/Consumer Contribution

“As-the Hon'ble Commi.ssion_ is utilizing the Gross Capital Grant/Cohsumer Contribution for -
e ::j:ﬁrian'cih‘g'of the Capitalization, aviortization of the same in accounts is only a book entry which

‘cannot-be treatedras‘fNon-?tariff Income after ohce taking it as a capital receipt for fi nancing of
capex/capltallzatlon “The ahove treatment is in accordance with the prmc1ples accepted and

|mp[emented by the Hon'ble Commlssmn in its previous Tariff Orders also.

ji.  Incentive towards Street Light

It is respectfully submitted that in order to evolve a performance driven system that the Hon'ble -

Commission vide its order dated 22.09. 2009 has put up the mcentlve/dlsmcentNe mechanism

for maintaining street Ilghts
Relevant extract of para no. 20 on page no 9 of the aforesaid order is given below:

"On going through the /e/evant-submfssion made by the DISCOMs and MCD/PWD elc., ft is
decided that the performance level/ efficiency for the purpose of incentive shall be reviewed
during next control period till such time the same arrangement for incentive/ disincentive shall

continue as under:
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. table:

1% of the maintenance cost for each percentage | Actual Performance 93%
- g, .
Getween '90_ 95% in over achievement from target of 80% Incentive 83-90 = 3%
. 1.5% of the maintenance cost for each percentage | Actual Performance 97%
" 0,
Between 95-97% in over achievement from target of 95% Incentive= 5 + 3 = 8%
= 2.0% of the maintenance cost for each percentage | Actual Performance 99%
Above 57% .
i1 over achievement from target of 97% - Incentive = 8 + 4 = 12%

Between 80-90% 1% of the maintenance cost for each percentage | Actual Performance 83%
: ? | in shortfall to achieve target of 90%  Disincentive 90-83 = 7%
o ; 1.5% of the maintenance cost for each Actual Performance 77%
Mgl .
Between 70-60% percentage in shortfall to achieve target of 80% Disincentive =10+4.5 = 14.5%
- Below 70% 2% of the maintenance cost for each percentage - | Actual Performance 60%
in shortfall to achieve target of 70% Disincentive = 25 + 20 = 45%

- wThesincentive ';aﬁ:raﬂ'sincentivér'amu/d not be a pass through in the ca/bu/ation of the ‘Anhua/
- Revenue Requirement and the payment would be made by the 15" day of the following month,”

-As mentioned in the State Commission Order, the incentive earned by the Petitioner would not

be a 'pass through in;the-ARR, hence, the P_eti’éioher has retained Rs. 1.35 Cr as an incentive

earned towards the maintenance of Street Light. It'is further clarified that the total amount of
“maintenance charges of Rs. 16,68 Cr. under the head Other Operating Revenue as appearing
* in Note No 29(d) of Audited Balance Sheet is inclusive of aforesaid street light incentive of Rs.

1.35 Cr., therefore, Tata Power- DDL has deducted amount of Rs 1.35 Cr from the Non-Tariff

Income.

Performance fess than 90% shall attract disincentive for the DISCOMS accoraﬂ_fng to the following
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i, Intereston Surplus Funds out of Shareholder's money

The Hon'ble Commission in its previous Tariff orders had followed the methodology to exclude

any income arising from surplus funds of shareholder's money from non-tariff income on the -
V4 _ : :

following principle:

~-a) - TheHonble APTEL in its Judgment againstappeal no 153/2009 has decided that interest
- oh surplus funds out of shareholder’s money is not a part of NTI.

During the FY 2017-18, Tata Power — DDL has eamed an amount of Rs. 5 Cr as Interest Income/ -

Gain on investm_eh_t in mutual funds by investing shareholder’s funds at different point of time.

~ Therefore, in line with the APTEL Judgment and the methodology followed by the Hon'ble
: Commission, an amount of Rs 5.00 Crore is excluded from Non-Tariff Income,

iv. . Finanein_g Cost for LPsg

| LPSC s levied on consumers who do not make payme‘nt with in the credit period allowed for

- . payment: “This compensates the Utility for the additional interest cost that gets incurred on

- the. addltlonal working cap|tal requirements due to non- payment for t[mely payments of such

dues by the consumers by the respective due dates,

The Hon'ble A.PTEL in Appeal No. 153 of 2009 has held that the distribution ficensee is entitled
to the cost of financing the entire outstanding 'pri_ncipai amount that attracts LPSC at prevalent
market lending ra'tes. The Hon'ble APTEL categorically held that “the financing cost relating to
the Iate payment surcharge” must be derived from the “prevalent market lending rates.” This
~ is imperative because. the Petitioner is requlred to fi inance workmg capital requirement arising
out of delayed payment throughout the year. ' '

The Hon'ble APTEL vid_e its judgment dated July 12,_2011 in Appeal No. 142 of 72'00‘9 had held
that-the Petitioner is entitled to the compensation for additional financing 'cost'of outstanding
dues limited to late payment surcharge amount at the prevalent market lending rate during that
period keeping in view the prevailing Prime Lend'Ing Rate. The relevant portion of.the judgment

is reproduced below:
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*19.5...
Accordingly, the Appellant is enfrtled to the campeﬁsatmn for additional financing

cost of outstandmg dues limited to fate payment surcharge amount at the prevalent

- market Iendmg rate durmg that perlod keeping in view the pre vailing Prime Lending

Rate.” T ' ' (Emphaals added)

 The Hon’b[e Comm|55|on in its Tariff Regulatlons 2017 has upheld the Judgment of the Hon’ble

APTEL and clearly stated in Regulations 94(v) that Net Interest on delayed or deferred payment

of‘bi[_ls shall be considered as Non-Tariff Income.

Thus in ordef to compute the ﬁnancing cost of LPSC, Tata Power DDL has considered the actual

interest rate of 8.84% on actual basis against the approved rate of 9.73% by the Hon'ble
Commission in Its Tariff Order for FY 2017-18. | |

Based on ab'ov'e submission, financing cost for LPSC is computed as follows:

A - |VLPSC earned {Note 29(a) of Audited Fmanual Statement) (Rs Cr) R 17.89
7 B _ Late payment surcharge rate as per Regulations % 1B% p.a.
Lo ;_;Prmmpal Amount (i.e, energy & other applicable cha:ges) on y ‘
C - WhICh the above LPSC was Ie\ned (A/B) (Rs Cr) 99.39
D | Interest Rate ' _ %, 8.84%
- E Financmg Cost (C¥D) ‘ {Rs Cr) 8.79
V. - Service Line Charges

‘Tata Power- DDL woulcl like to bring in the kind attentlon of the Hon’ble Commission that as -

per Indian GAAP service line charges were treated as income upfront upon instaliation of

connections, therefore entire income is treated as non-tariff income for the purpose of ARR.

- However under Ind-As since the consumers does riot get any identified asset or service upon

payment of upfront service line charges, service line charges should be recognlzed as a revenue.

over the useful life of asset provided to consumers. Hence any income on account of Service
Line is shown as receipt and thereafter amortized over the useful life of Asset. Due to aforesald
change, in profit and loss statement the amortized balance of service line charges are shown

under the head other operating income instead of receipt amount of service line charges.

Therefore, for the purpose of Tariff determination receipt of service line charges has been
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considered and offered as a part of non-tariff income instead of amortized amount as shown in
- profit and loss statement for FY 2017-18. Given below is the amount additionally considered as

a part of Non-Tariff Income.

ges for FY 2017-18 (R Cr) _

. R : 1 Note 21{b) of the Audited Financial Statement attached
Receipt on account of Service Line charges | 32.18 ¢ " - .
1 T T S T 7T s Annexure A-1 in Volume II of the Petition
Note 29(b) of the Audited Financial Statement attached
as Annexure A-1 in Volume II of the Petition

‘| Amortized and transferred to Profit 8.loss | 28.83

Amount additionally offered as NTI | 3.35

B)  Income from Other Business Income

With the objective of creating additiori_al avenues for'g-rowth, sharing of knowledge & best
practices across utilities, and most importantly, in line with its strategy of providing powér at
competitive rates 'to‘consum‘ers, Tata Power- DDL is exploring the possible avenues for revenue
_ _.-grc'awth through various activities in addition to Distribution of power to consumers.

f ‘Tata Power-DDL du'r,ing- the course of its transformation derney in the National Ca|5ita| Territory

" vof Delhihas :acquired & developed its knowledge base, built its core competencies in utility
'm’anagement'and iSrusingthésé;competéncies to expand its fbotprints in different ge‘ographies '
both nal_:iona‘ll_y and internationally, providing distribution related services inciuding operatiohs
management, commerdial management integration of information ahd'operations technologies
for smarter and intelligent functioning of distribution' networks, change. management, process

re=engineering, capacity building etc. | |

Tata Power-DDL's éxcluéivity_ s due to its uhique'positionilng amongst the players in the power
domairi. Being a bower distribution utility, Tata Power-DDL scores over all the service providers
through its in depth‘ knowledge of the business processes that go into the daily function_ihg of
any distribution utility. Tata Power-DDL has been a forerunner in the adoption of state-of-art:

"technologies ‘and Vi's a hub of all technblogical solutions. Moreover, Tata Power-DDL has
amalgamated all the available solutions from different vendors in a seamless integrated

architecture.

During the FY 2017-18, Tata Power- DDL has earned Rs. 57.92 Cr (Gross Receipts) from other

than licensed business. Breakup of the same is given below;
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(@) Optimal utilization of Distribution Assets {Rs. 1.40 Cr); and

(b) - ‘Consultancy Incorne/other (Rs. 52.81 Cr)
(¢) - . Income through Training (Rs. 3.31 Cr)
(d) - Income from DSM (Rs. 0.40 Cr.)

WFurther 'E_!f submltted that the Hon’iqle__ Commission |n its. Tarlff Regulatlons, 2017, vide
"Regulations 96 has stated that the net income after tax from other Business shall be shared
as per DERC Treatment of Income From Other Business of Transmission Licensee and

Distribution Licensee Regulations, 2005 as amended from time to time.

To generate Revenue from other Busmess Tata Power- DDL has mcurred expenses of Rs. 44.97

Cr. during the FY 2017 18 which in line with the above Regulation has to be deducted ‘while

computmg the net Income avallable for shanng between consumers and DISCOMS.
| Oomputahon of the net direct expendlture is given below

Table 3.44: Com

utatlon’of Net dlrect ez;enses to be‘deducted from Other Busmess Incume

T Total Revenue
’ 56,12 140 0.40 _ _
earned e ' : 57.92 | Note 30(C) & 38(L)of the
- Consultancy 52.69 | "~ | Audited Financial Statement
~ Training 331 attached as Annexure A-1 in
Volume II of the Petition
- Others - 012 1.40 0.40
, _‘ Note 38(2) of the Audited
| Less- Expenses R : i Financial Statement
- . . : 44,65 0.18 0.14 44.97 ’ .
incurred . _ ' attached as Annexure A-1 in
' " | 'Volume II of the Petition

Income net of ! : ‘ :

11.47 "1.22 ’ 0.26 12,85
Expenses before Tax - . '
Income Tax @ ' N ‘

. 397 0.42 0.09 4.48

34.608%
Net Revenue . .
available for - 7.50 0.80 0.17 8.47
sharing

124




It is further mentioned that the Hom'ble Commission vide - ts order reference
No.F.3 (470)/Tariff-Engg./ DERC/ 2016-17/5435 has amended sub- Regulation (1)(a) of
Regulation 4 and sub- Regulation (5) of Regulation 5. The relevant extract of sub- Regulation
(5)of 5is reproduced below: '

“(5) In adamon to the sharmg of costs under sub-clause (3) above, the L/censee shall account
- forand. ensure aue pa yment to the Licensed Business & certain proportion of révenues from the

other _Busmess as follows:

(a) where the L/censee utilizes the assets and facilities of the licensed business for other
busmess the Licensee shall retaln 40% of the net revenue from such business and pass on the :
remafn/ng 60% of the net revenue to the regu/al'ed business; and

(b) where the Licensee does not utilize the assets and facilities of the ﬁcensed business for
other business, the Licensee shall retain 60% of the net revenue from such busmess and pass ‘
.on the rema/n/ng 40% of the net revenue to the ns'gu/ated busmess,

Pro wded that any. def at on account of such other busmess shalt be to the account of t/;e

//censee ”

Thus, based on the above amendment net revenue from the Other Business Income shall be
shared as under: ‘

Net Revenue avallable' forsharmg
(Table 3.44 above) _' '

TPDDL Share % N T 60% T 40% 40%
Consumer Share % : 40% 60% 60%
Consumer Share in Rs Cr.. . T 3.00 0.48 0.10 3.58
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Based on above submiission, in addition to non-tariff income of Rs. 71.27 Cr., an amount of Rs.
3.58 Cr. from other Business Income is additionally offered as a pass through in ARR of FY
2017-18.

Interest on Consumer Security Deposit
““Regulation 5.34 of MYT Regulations, 2011 specify that

“Interest paid on consumer security deposits shall be based on the rate. specifi ed'by the

Commission in the "Delhi Electricity Supply Code and Pefformance Standards Reguiations,

20077 and shall be a pass through in the ARR.

Regulation 16(vi) of Delhi Electricity Supply Code énd Perforrhance Standards Regulations,

- 20077, specify that

7 The amaunt of secum.‘y deposit shall be as per the Regulat/on 29 oras approvea’ by the

RS ~:Comniission from. time. to time. The Licensee shall pay interest to the consumer at the : _
rate of 6% per annum, oran y other rate prescribed b, v the Commission pa yab/e annua//y,_

0N Stich - deposit-w.e.f. date of such deposrt in cases of new connection energized aﬂer
“the date -of-this notifi catfon or.in other cases, ﬁrom the date of notification of these

regulations. The interest accrued during the year shall be adjusted in the bill for the first .

billing cycle bf the ensuing financial year.”

Further the Delhi Electricity Supp;ﬂ/' Cade and Performance Standard Regulations, 2017 provided

that w.e.f I September 2017 onwards Rate of Interest for Consumer Security Deposit shall be ‘

considered the SBI MCLR rate on 1 April. Therefone, .e.f 1 September, 2017 the Petitioner
has paid consumer security deposit at the rate of 8% (i.e. SBI MCLR on 1% April, 2017).

In addition to the directly payment of interest on Co'nsumer security deposit, the Hon'ble
Commission has adopted the methodoiogy of reducing differential interest (| e. Cost of funding
working capltal minus Interest actually credited/paid to consumers) from the ARR. Hence in
order to compute the differential net interest on consumer security deposut interest rate
equivalent to cost of debt @ 8.84% has been considered for FY 2017-18.
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Opening balance of consumer securlty 502 34

A E Note no 17 of the Audited Financial
.| deposit as on 01.04.2017 :
' : Statement attached as Annexure A-1in
Closing balance of consumer security 552.81 .
B ‘ - . Volume II of the Petition
_ deposit as on 31.03.2018
C Average balance : 527.58 _ (A+B)/2 -
D Interest Rate (%) - A' . B.84% I o
E Interest amount . 46,64 : (C*D)
Less- adjustment for Interest on Consumer _
F security deposit already passed to the : 40,65 | Note no 33 of Audited Balance Sheet _
| consumers in thelr bills '
leferentlal amount of interest offered in . 5,98 :
G (E-F)

ARR for FY 2017- 18

- Based on the abbve ,computation, the Petition is offering Rs. 5.98 Cr as interest on CSD while
. computing the Annual Revenue'Requirement for FY 2017-18.

- Income from Open Access

For the FY 2017-18, the Petltioner has computed Income of Rs 10.94 Cr. from Open Access

consumers Computat1on of the same is given below:

'__If_abl 3.46:

A ootal Income from Open 11.49 Note 2 ( ) of the Audlted Financial Statement attached
" | Access 1 ' as Annexure A-1 in Volume II of the Petition
. B Less- E. Tax for the year 0.55

" | Income from open access :
c - _ _ 1094 |  (AB)
avallable for ARR o o |
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Capitalization
For the purpose of Tariff fixation for FY 2017-18, the Hon'ble Commission in its Tariff Order

August, 2017 has projected capitalization of Rs. 439 Cr against which the Petitioner has done
actual capitalization of 479.34 Cr.

Table 3.47: A

roved Capitalization versus Actual Capitélization for FY 2017-18

Frapm fire fop FY 3708

Capitalization

Refer Note no 4 of the Audited
-| Financial Statement attached as

Total Capitalization

479.34

Smart Meter 439 | 47034 | Annexure A - 1 Volume I of the |
Deposit Work oo Petition
439

Gross F'ixed Assets

In 'Tat;iff Order FY 2018-19, the Hon'ble Comnﬁission had provisionally trued up an amount of -
Rs. 4, 675 31 Cr. towards the closing: value of gross fixed assets at the end of FY 2016-17. The

Petttloner would liketo- mentlon that the above provisional trued up value of fixed assets are

R R ,,:,,:conSIdered -on lower side as. the physical verification of the fixed assets of the Pefitioner is
i o %'.—.5;;:::;.;,;;;;:pend'in_g.._sinc‘e FY 2005-06 onwards. In the last Financial Year the Hon’ble ‘Commission ‘has
initiated the process of doing physical verification of assets for some of the years by appointing

- third party auditors.

The Petitioner in its last Tariff Petition had réquested to the Hon'ble Cormmission o consider

the capitalization based on audited financial statements but the Hon'ble Commission conSIdered

the opening balance of gross fi f xed assets as trued up in previous tariff orders.

" Therefore, without preJudlce its rlght the Petitioner in this petition has con51derecl closmg vaiue |

of prowsmnal trued up fixed assets as per last tariff order and prayed to the Hon'ble Commission

to consider the actual value of capitalization if the exercise of the physical verification Is

completed before issuance of Tariff Order against this tariff Petition.

Based on above submissions, value of Gross Fixed Asseté for FY 2017-18 has been corﬁputed

as below:
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_(Rs.Cr)

Pre\.'ﬁsm'hal Tfued up bbenihg balance. of
Gross Fixed Assets (net of Retirement)

4,67_5.31Table 69 of Tariff Order Mar, 2018

Add- Capitalization durmg the year 479.34Table 3.47 )
Less- Retirement/ De-capttahzation for the 80 16Note 4 of the Audited Financial Statement attached
year : ' " las Annexure A-1 in Volume 17 of the Petition
TiClosing balance of Gross Fixed Assets R
. 5,074.49
(net of Retirement) _
Average Balance of Gross fixed Assets 4,874.90

Loss on Sale of Retirement of Assets[ De-capltahzatlon of Asset

Regulation 45 to 47 of the Tariff Regulatlons 2017 deals with the methodology of aliowance of
Loss or gain _c_lue to De- capltahza_tmn/Rettrement of Fixed Assets. Relevant extract of the said
Regulations are reproduced below: - ’ B

"g5. | oss or Gain.due te' deécapita/f}zation of asset based on the directions of the Commission

due to technological obso/escenee, wear & tear efc. ordue to change in law or force majeure,

wh/ch cannot be re—used sha// be adjusted in the ARR of the Ut///ty in the refevant year.

46, Loss or Gain due to de-cap/ta//zanan of asset propased by the Uh//ty itself for the reasons
- ot covered under Regubt;fon 45 of these Regu/aﬂons sha// be lo the account of the Utrﬁty

47, l.oss or Ga/n due to de-cap/ta/fzaﬂon of asset after the comp/et/on of- usefu/ -fife of asset
shall be to the account of the Utiliy.”

As per the aforesaid Regulations, the Petitioner has bifurcated the total retirement/de-
capltallzatlon of Rs. 80.16 Cr. in above three categories and computed the loss or gain as given

below

Gross value of Ret|red Assets . e 6843 - _ 6.87 4,86

Less- Allowance of Dep. - ' : 27.34 118 | 413
Less- Saleés Consideration - ‘ ] 0.90 0.01
Amount sought in this true up towards allowance of Extra '
depreciation upto 90% - A 7.61 3.25 0.25
Loss/(gain) not claimable from DERC : 0.01 153 0.48
Loss/gain on sale of FA - B _ ' 33.47 -

Total Loss/gain including Depreciation . .

{l.e. Rs 33.47+7.61+3.254+0,25) . ) 44.59

Less- Amount of Sales Consideration ' ' 8.36

Palance Amount Sought in the ARR —~ Rs Cr. ' ' 36.23
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Consumer Contribution/Grant

Regulation 66 of the Tariff Régulations, 2017 stipulated that for the purpose of cor'nputétion of
Regulated Rate Base, consumer contribution corresponding to the.amount of assets ca pitaliz_ed
shall be deducted. '

"In Tariff Order FY 2018 19, the Hon'ble Commissmn had prov;smnally trued up an amount of

" Rs. 776.98 Cr ‘towards consumer contribution & capltal gran-t_:l'hé_refore the Petltloner inthis
~ petition has consudered consumer contribution and grants as per last tariff order and prayed to

the Hon'ble Commission to consider the value of consumer contribution and grants
COrrespOnding to the value of fixed 'assets, if the exercise of .the physical verification is

' completed _before issuance of Tariff Order against this tarlff Petition.

grants

O[:;gnlng Balance Tab[e 58 of Tariff Order Mar, 2018
‘ . " Note 21(a} of Audited Financial Statement
B Total Addition during the year i 41.28 | attached as Annexure A-1 in Volume I of the
_ | . o ' o ) Petition
C Closing Balance - 81826 | “TA+E)
-D - Average Con’sﬂmer Cpnt’rib'ut_ion _ 797._62 R - (A+C)/2

egrematlon (net of consu mer contnbutlon)

- Regulation 40(4) of the Tariff Regulations, . 2017 specified that “Provnsmns related fo
Depreciation, Return on Equity and Interest on Loan shall not be applicable on such capital
assets to the extent of financial support utilized thrt;ugh consumer contribution, depbsit work

and grant."

" Thus, the _F_'etitionér is computing depreciation on average of net fixed assets (i.e. Average of
Gross Fixed Assets for the year — Average of Consumer Contribution/capital subsidy/grant for

the year).

It is further submitted that the Hon'ble Commission in its Tariff Régu!a_tiOns has changed the
methodology by adopting the concept of useful life. The Hon'ble Commission also specified that
assets having useful life for mare than 12 years in that case in upto 12 yéars approx. 70% of

-the depreciable value should be realized for the purpose of payment of loan.
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Thus, with respect to computation of assets class wise depreciation without finalization of
pending capitalization due to physical verification, the Petitioner has first computed average
deprecation rate based on audited financial statement and then appiled the said rate on average

net fixed assets to compute the depreciation for the year.

3 Based on above methodology, average depredatron rate is worked out as follow:;

Table-3.51: Computatlon of Average rate of Deprematmn on Gross Fixed Assets’

A Average of Fixed Assets . 548,485.43 Refer Note 4 as per Audited Financial
o . o ' Statements attached as Annexure A-1 in

B_ : Depreciation . 27-'328'33 o Volume II of the Petition

C '_ | Rate of Depreciation S 498% | ' B/C

Con5|der|ng the above average deprecnation rate, allowable depreoatron on Average Assets

(net of consumer contnbutlon/grants) is computed as beIOW'

Table 3.52: Depreciation on Net Fixed Assets

-2 Average Assets: ] _ 4,077.28 ~ Table (E) - (D)
B Average Deprecration Rate ' . 4,98% Table 3.51
| Depreciation {Net of Consumer Contribution_)_ . 203.15 : (C*D)

Further in Tariff Order FY 2018-19, the Hon'ble Commission had provisionaily trued up an
amount of Rs. 1,768.14 Cr, towards acci.lmulated depreciation without reducing the impact of -
corresponding depreciation towards retired assets till FY 2016;17. It is worth to mention here
that while computing the RRB the Hon'ble Commission had considered Gross Fixed assefs net
of Retirement, however, Depreciation had been considered at gross level. Thus the Petitioner

- is requesting to the Hon’ble Commission to rectify the Sald methodology and allowed the loss
on retirement upto FY 2016-17 along with carrymg cost.

It is further cla riﬁed that as the exercise'of physical veriﬂcation of ca pitalization is under process,
the Petitioner in this petition has considered same value of accumulated depreciation as per last
tariff order and prayed to the Hon'ble Cornmis_s_ion to consider the revised value (net of retired
assets) if the exercise of the physical verification is completed before issuance of Tariff Order

~ against this tariff Petition.
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Trye U for FY 17-18

{is. Cn)

- | Opening Balance of provisionally 1,768.14 : :
A ' . Table 64 of Tariff Order Mar, 2018
approved depreciation
B | Additlon during the year 203.15 ~ Table 3.52
Deletion due to De-capitalization ' 32,65 Table 3.49
d Closing Balance 1,938.64 _  A+B-C

Working capital

Regulatlon 84 (4) of Tariff Regulahons, 2017 spequ that
(4 " () Workmg capital for wheeling busmess of e/ectm:tty shall cons;sf of ARR for
two__ months of Whee/mg‘_Charges

(i) Working cab;‘ta/ for retail supply of electricity shall consist of
(2) ARR for two months for retail supply business of electricity;
(b) Less; Net Power purchase costs for one mbnth,'
(c) Less: Transmission charges for one ﬁvonth;

-—~-Based -on above .methodo_logyi;-cbmputation of working capital for FY 2017-18 is given in table .

below:

utation of working capital for FY 2017-18

Table 0.54": Com

“A | ARR for Distribution business as a whole '7.016.00 Table 3.60
"B | ARR equivalent to 2 months | | 1,169.33 T (AI12%2)
C Power Purchase expenses - : . 5,211.04 Table 3,15
3] Less: 1/12th of power purchase expenses - 434_2'5 ‘ (C/12*1)
E Total warking capital for the year ' 735.08 (B-D)

~ Further in Tariff Order FY_2018"19, the Hon'ble Commission had provisiion’ally trued up an
- amount of Rs. 582.14 Cr. towards working capital. Thus, the Petitioner in this petition has
considered same value of working capital and compute the addition in working capital as per

table given below.
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i Amount {Rs (:r)

A Total werking capltal for the year

735.08 |

- C Working Capital for the year

B Less- Opening Working Capital 582.14 Table 67 of Tariff Order Mar,2018
152.94 (A-B)

Cost of Debt

The Hon'b[e Commlssmn in |ts Tariff Order FY 2017-18 has approved the mterest rate of 9.73%

towards capex loans. Relevant extract of the said Tariff Order is given below:

Y, 129 The Corﬁmls'sion .bas appro’véd Rate of Return on Equity computed at base rate of 14%
on post-tax basis for Whee/thg Business and base rate of 2% on post-tax basis for_thé retail
business of the Petitioner in its Busfness‘P/an Regulations, 2017, Further, the Commission has
approved the rate on interest on loan based on weighted average rate of interest (9.73% ) of
total loan portfolio of the Petitioner as on 1st Apn/ 2017 subject to maximum of 14% as
speaf fed in Regu/at/on 21 of Business Plan Regulations, 2017. Accordingly, WE/ghted Average
ix:-Cost.of Capital- (WACC) has been computed by considering the equity and debt requirement for
FY 2017-18 and Rate of Retum on Eguity and Interest on Loan with margin of 1.73% over one
s (1) year-Marginal Costof Fund based Lendfng‘kate_(MCLR)’of SBI approved by the Commission

-+ As per para no 4.21(b)(i) under True up of M YT Regulation 2011, the Hon'ble Commission shall |

not true up the interest rate, if variation in State Bank of India Base Rate as on April 1, 2012,
is within +/~ 1% dunng the Control Period. Any increase / decrease in State Bank of India Base

- Rate beyond +/- % only shall be trued up “

- The Pet;tlone_r with its contlnual efforts is able to reduce the weigﬁted average interest rate of

capex loans to 8.84% for FY 2017-18 against the approved interest rate of 9.73%.

‘ Truin_g up of RoCE ( Return on Capital Employed)

Regulations 65 to 71 of the Tariff Regulations, 2017 deals with the methodology for
determination of Regulated Rate Base (RRB), Weighted Average Cost of Capital (WACC) and

cbmputatio_n of Return on Capital Employed (ROCE).
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Truing up of Requlated Rate Base

Troes i fon FY 17-18

Regulation 66 of the Tariff Regulations 2017 provided that "7he Regu/ated Rate Base (RRB)
shall be used to calculate the total capital émp!oyed which shall include the Original Cost of
Fixed Assels (OCFA ) and Working Capital. Ca,bfta/ work in brogress (CWIP) shall not form part
of the RRB. Accumulated Deprec;at/on Consumer Contﬂbutfon, Cap/fal SubSJdres / Grants shall

 be dedua‘ed in arriving at the RR ‘

Based on the actua! capitalization and corresponding deprecatlon consumer contrlbutlon and

* working capital requarement for FY. 2017 18, the computanon of Regulated Rate Base |s given

below

' A Opening Balance of‘OCFA 4,65,31_
B | Opening Balance of Working Capital - 582.14 Provisionally trued up figures
. " for FY 2016-17 as per Table
C | Opening Balance of Accumulatg;l Depreciation 1,768.14 69 of Tarlff Order Mar, 2018
D | Opening balance of Accumulated Consumer Contribution 776.98 : : |
" Provisionally trued up opening RRB 2,712.33 “(A+B-CD)
RRB - for the year ' T ‘ _
F. | Net Capitalization during the yea:r - 399.18 Table 3.48
G| Net Depreciation"for the year 170.50 fable 3.53
H | Consumer Contribution, Grants, etc. for the year 41.28 'Table.3.50
I | Change in Working Ca.pit_al 15_2.94. Table 3.54
| RR_B ~ Closing for the year 3,052.66 (A4+B-C-D+F-G-H+I)
K AAB (Change in Regulated Base) 246.64
L Average RRB for the purpose of ROCE 2,958.97 E+K

Means of Fmgnce

The Petltloner has con5|dered 70:30 Debt Equnty ratlo for the purpose of computatlon of Means
of Fmance for FY 2017 18.

Means of Flnance

Capltalizatton during‘ the yeQr

47934 | . Table 248

B | Less—Retirement (80.16) | - Table 3.48
Cc Net Capitalization 399.18
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Particular " [Amount(cr) [ Remark/ Ret -
”‘Le;s.—n_c‘;ensumer Contribution, Grarits, etc. for the year - i . 41.28 ' Tab[e 350 -
Balance Capitalization required to be funding T 357.89 C-D

Funding through - Debt @ 70% of E : . 250,53

Funding through — Equity @ 30% of E o 107.37

ploved in the Business

- Based on 70: 30 Debt Eqwty Ratio, the Hon’b!e Commrssmn in its Pre\nous Tariff Orders has

“approved the: Eqwty Deployed in the Busmess by the Petltloner as gwen in table below

FY 07-08 610.15 | (51.69) | 50.60 . 618.15
FY08-09 |  618.15 70.57 : 5.83 -~ 694.55
FY 09-10 694.55 36,86 S {1.79) - 729,62
Fy 10-11 | . 729.62 95,92 (L.50) 824.04
FY11-12 - | 82404 . | '56.94 . 725 888.23
FY 12-13 888.23 | 3340 (70.37) | 85126
CEY 1314 T 85126 2479 | ' 1 876.05
FY 14-15- 876,05 63.57 | . 939.62
FY 15-16 | . 939.62 { 65,01 o | 1,00463
FY 1617 | 1,00463 | 88.34 ‘ S| 1,092.97
FY 17-18 1,09297 | 10737 ' - 1,200.34 1,146.66 -

Determination of WACC

-For the purpose of computation of WACC, the Petitioner has considered Grossed up Return on
Equity and Actual weighted average rate of Interest for Capex loans. Computatlon of WACC
- for FY 2017 18 is given below.

.Table 3.59: Com

utatlon of WACC

- | 2,05897 |  Table3.56
B - Average Equity deployed in the business ‘ -_ 1,146.66 Table 3.58
C Aﬁerage Debt including working capital 1,812.31 | Balancing Figure
D Rate of return on equity {re) o ' 16.00% | As perBPR,2017
E Normal Income Tax,'Rate L - 34.61%
F Grossed up Return on Equity ' 24.47%
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G Rate of interest on debt (rd) - : - 8.84%
'H | WACC _ : ‘ 14.90% | (B*F+C*G)/(B+C)
I RoCE ‘ _ ' " 440.77 A*H

Truing up of Aggregate Revenue Requirement for FY 2017-18

Based on the SumeSSIOI‘I made above for trumg up of FY 2017 18 the total Aggregate Revenue
'Requn'ement for the FY 2017-18 comes to Rs. 7,016. 00 Cr against the projected ARR of
Rs. 6,449.51 Cr. Gomponents wise ARR sought for trued up vis-a-vis Approved ARR is given in
~ table below:

A Power Purchase cost {incl. Transm|55|on harges) 5196~81 ' 5211.04 | Table 3 15- )

B ‘08M Expenses . N ' 648.92 644.16 | Table 3.32

C Cther expenses/Statutory Iev1es S R - 15848 | Table3.39 .
"D | DepreGiation - _ "160.90 203.15 | Table 3.52

E . | Loss on Retirement’ ‘ . ; . 36.23] Table3.49
=.+F- | Returnon Capltal Employed (RoCE) : | 37959 4072 | - Ta_ble 3,59

G [CanyingCost . T 19654 41039 | Table 3.67 _

H Less: Non-tariff income - ' C 7 . 13325 (71.27) | - Table 3.41

I | Less- Interest on Consumer Security Deposit (5.98) |  Table 3.45

J Less- Income from Non Energy Business o (3.58} | Table 3.44(A)

K { Less- Income from Open Access - (10.94) |" Table 346

L Aggregate Revenue Requirement 6,449.51 7,012.38 :

Turning up of Inceﬁtive for Refinancing of Loan

Regulation 31 of Business Plan Regulations,_ 2017 deals with Incentive Sharing Mechanism for
Re-ﬁnanoing of Loan and provided: that “(2) The incentive due to lower rate of interest on
account of re-financing of loan in terms of Regulation 71 of the DERC (Te erms and Conditions
for Determination of Tariff) Regu/afioﬁs, 2017 from FY 2017-18 to FY 2019-20 of the Distribution
Licensee shalf be COmputed as the product of total quantum of loan availed and difference of
weighted average rate of interest on actual loans versus margin of 2.00% plis (+) SBI MCLR.
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(2) The incentive on account of re-financing of loan computed as per sub clause (1) above shall

be shared equally between the Consumers and the Distribution Licensee. "

, During the FY 2017-18, the Petitioner with its continual efforts is able to bring down the cost
of financing i.e. Rate of interest for Capex Loan as well as Revenue Gap Loans agalnst the
approved Cost of Debt for Capex and Revenue Gap Loans. '

: Table 3.61: Approved vis-a-vis Act

. Cost of Debt- Capex Loan, g capital 9.7 - B.84%
B Cost of Debt--Revenue Gap Loans | o 9.68% 8.82%

From the above table, it can be seen that as the petitioner has reduced the cost of borrowing
hence, as per.the' Tariff Regulations to be read vvith Business Plan Regulations, 2017, the
Petitioner Is eligible for sharing of Incentive. ' '

. Computation of total Incentive and sharing of the pe'tftioner is given below:
~A). o _I_nc_:entive Computation _with' respect to reduction in capex Ioans
.The Petitioner has first computed the WACC based on approved cost of fundlng and then.
' compared the computed ROCE with the ROCE sought for the Truing up. The differential amount

~if any is considered as total saving and then 50% of the said savings has been kept by the

Petitioner as incentive.

Table 3 62. Computatlon of Inoentwe to be kept by the Petn:mner is given below.

- = (i) S Lo _ T - —
B Average Equity deployed in the business T 1,146.66 | 1,146.66 | Table 3.59

c Average Debt including working capital 1,812.31 1,812.31 | Table 3.59

D Rate of return on equity (re) : ' 16% 169 | Table 3.59

E Normal Income Tax Rate 34.61% 34.61% | Table 3.59

F Grossed up Return on Equity . 24.47% 24.47% | Table 3.59

G Rate of interest on debt (rd) 8.84% 9,739
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H WACC 14.90% N 715_44%»: (C*G+ F)/(B+C)
I "RoCE | 440.77 456.90 | A*H |

J Saving in ROCE 16.13

K. Petitoner Share 50% of J ,

towards ARR.V

8.06

The Petitioner has then reduCed its share of incehtive of Rs. 8.06 Cr. from the Revenue available

B') " Incentive Computation with respect to reduction in Revenue Gap loans

The Petitioner has first oomputéd the Carrying Cost rate based on approved cost of funding and

~then compared the computed carrying cost as sought for the Truing up. The differential amount

_ Petitioner as incentive.

if any is considered as total saving and then 50% of the said 'savings has been kept by the '

A RO ,
B Cost of Debt 9.68% 8.82% _

C | Carrying Cost Rate 10.98% 10.37% | (70% of B + 30% of A)

D - | Average Revenue Gap for the year 3,990.08 3,990.08 Téble 3.67

E Carrying Cost . 437,85 413.93 | D*C ,

F Saving in Carrying Cost ) 24.02 | Rs437.95 Cr— Rs. 413.93Cr
G Petitioner Share @ 50% of F 12.01

The Petitioner has then reduced its share-of incentivé of Rs 12.01 Cr. from the Revenue available
towards ARR. - | '

Comgutation of Net Revenue available towards ARR

In the given below table, the Petitioner has computed Revenue available towards ARR (net of

Incentive towards refinancing of capex loans and revenue gap loans).
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A Revenue Avallable _ o 6,425.70 Table 3.14
B Less- Incentlve towards Capex Loan ' 8.06 Table 3.62
C Less- Incentive towards Revenue Gap Loan _ _ 12.01 Table 3.63
D

Revenue Surplus/(Gap) o £,405,63 (A-B)

Revenue Surplus / (Gap) for FY 2017-18

Based on above submlssmn the Petitioner has computed actual Revenue Gap for FY 2017 18
as glven in the table be!ow ‘

Table 3.65: Computation of Revenue surplus/ (Gap) for FY 17-18 - Cr
B R 5 T

Revenue Available towards ARR net of Incentives. - S 6,405.63 | Table 3 64

Aggregate Revenue Requirement without carrylng cost : 6,602.07 Table 3.60

C | Revenue Surplus/(Gap) ' B (196.44) | - (AB) -

Payment to Pension Trust for FY 2017-18

The Hon’ble Comm|55|on in lts Tarlff Order has |ssued a dlrectlve to pay an amount of Rs 235 -

Cr to Pension Trust. Relevant extract of the same is glven below:;

. "6.2. A total amount of Rs 235 Cr. has to be paid to the Pension Trust in FY 2017-18 by the

Petitioner. The Petitioner sha// submit reconciliation of payment: which has already been made
to Pensmn Trust during FY 2017-18 and the balance amount to be paid thh/n one month of
the issuance of this Tariff Order. Based on the reconcifiation statement the Peﬁrtraner Is directed

- to pay the balance amount out of (Rs. 235 Cr. ~ a/ready pafd during FY 2017-18) in 7 (seven )
equal monthly instalments to pension trust, Any under / over recovery on account of
payment to the Pension Trust shall be trued up by the Commission at the time of

True Up Of ARR of FY 2017-18.” _ :

During the FY 2017-18 in order to comply with the said directive 6.2 the Petitioner has paid
Rs 235 Cr to Pension Trust out of which Rs, Rs 74.62 Cr has been claimed as a part of Power
Purchase Cost and balance Rs 160.38 Cr directly paid to Pension Trust against the recovery
through 3.70% Pension Trust Surcharge. As mentioned earlier the Petitioner Is recovered an
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amount of Rs 109.90 Cr as a Pension Trust Surcharge thus leaving deficit of Rs. 50.48 Cr,

which the Petitioner is seeking as a part of Revenue Gap for the year.

A Total amount payable to Pension Trust for the year
. B~ | Less- Amiount already paid to pension trust through bTL ' 74.62
C Net amount paid directly to Pension Trust _ o 160.38 (A-B)
D Amount collected through 3.70% pensicn trust o _ 109,90
E Defidit to be allowed for the year ' : o _ 50.48 {C-D)

Based on above submission, the Petitioner is tequesting to the Hon'ble Comrmission to allow
Rs 50.48 Cr as deficit. : ' :

- Comp utation of Carrying Cost and Closing Revenue Gap

The Petltloner has cons;dered the prowsmnally approvec[ openlng revenue gap of Rs. (2 394 61)
~Cr upto FY 2016- 17 (whlch is subject to final true up) as per previous Tariff Order dated March, '
~-.-=2018 and —furtherradjusted the said revenue gap with the addltlona! Impact of Rs. (1,446.77) Cr
--related to prior period issues to compute the revised openmg revenue gap for FY 2017-18. The
Petitioner has computed carrying cost @ 10. 37% con5|dermg actual cost of debt, on the average'
balance of revenue gap for the year. During the FY 2017-18 the Petitioner has collected
Rs 514.51 Cr towards 8% Deficit tecbvery surcharge and adjusted the said amount against the

total of closing revenue gap of Rs. (4,502.23} Cr. in line with the Hon'ble Commission directions
for adjusting the 8% DRS against the Ithidation' of Revenue Gap. '

. '!:"gmlg_‘l;e’.GT Computation of clesing Revenue Ga for FY 2017-18 N Cr

A Opehing Ptovisionat trued up Reveﬁue Gap | (2,394.61) Table 14 of 'tariff Order, Mar 2018
B rAdditio.naI Impact of prior period issues (1,4%6.77,) | Table 2.1

C Re\tised Opening Revenue Gap (3,841.38) ‘ (A+B)

b Add: Revenue Gap sought for the year (196.44) Table 3.65

E | Add: Pension Trust Amount ‘ (50;48) " Table 3.66
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Table 3.63

Carrying Cost Rate 10.37%
Add: Carrying Cost (413.93) - (C+(D+EY2)F
Total of Revenue Gap (4,502.23) {A+B+D+E+G)
Less- Realization from 8% Deficit recovery
- : . 514,51 Table 3,14
_|.surcharge . T T
Closing Revenue Gap (3,987.72) (H+I)
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