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VERIFICATION :

Vérlﬁed on this _ [»"™

BEFORE THE DELHI ELECTRICITY REGULATORY COMMISSION,
NEW DELHI

File No.
Case No.

IN THE MATTER OF

Application for the approval of True-Up Petition Revised ARR &
Corresponding Determination of Tariff for FY 2014-15 to be charged by
New Delhi Municipal Council (NDMC) for the electricity being supphed to

its consumers,

AND

IN THE MATTER OF;

New Delhi Municipal Council, New Delhi-110001 - PETITIONER

AFFIDAVIT VERIFYING THE PETITION

Vikas Anand, Secretary NDMC, do herby solemnly affirm and state as

follows:

1. That I am the Secretary of NDMC and I am conversant with facts

of the case as presented before me by the Power Department of
NDMC.

. That I say the statement made above in the accompanying petition

.of ARR is based on the records of the NDMC as presented before

me by the Power Department of NDMC and believed by me to be
true.

-

DEDONENT
VIKAS ANAND
Secretary

iz day of Feb, 2014 that the contents of the affidavit

are true to the best of my knowledge and belief and nothing has been
concealed therefrom.

a] /
- DE ENT

VIKAS ANAND
- Secretary
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1. That this Petition includes the following documents:

a. Affidavit verifying the Petition and the Power of Attorney for

filing the same,

. Demand Draft No. 350657 dated 31.01.2014 dr’awn m on SBI

' . Main Branch New Delhi for an amount of 1 OO ,000 {(
Only) towards filing fee.

c. ARR Formats

4 One Lac

d. Soft copy of the Petition
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BEFORE THE DELHI ELECTRICITY REGULATORY COMMISSION

Filing No.w e

Case ND..vvvinrns

IN THE MATTER OF; Filing of True-up of FY 2012-13 and Aggregate Revenue Requirement
" (ARR} for the FY 2014~15 upder Section 62 of the Electricity Act, 2003
AND
IN THE MATTER OF New Delhi Municipal Council

(hereinafter referred to as "NDMC” or "The Petitioner")
Palika Kendra, SansadMarg,
New Delhi - 110001

The Applicant respectfully submits as under: -

1. The New Delhi Municipal Council {hereinafter referred to as “NDMC” or “Petitioner”) is a
Municipal Council entrusted with the distribution of electricity to the consumers in the New
Delhi area under Section 195 to 201 of the New Delhi Municipal Council Act 1994.

2. That NDMC has the powers and obligations of a Licensee under the Indian Electricity Act 1910
in respect of the New Dethi area

3. That under Section 200 of the New Delhi Municipal Council Act 1994, NDMC has the power to
fix charges to be levied for the electricity supplied by it, subject to the provisions of any law

for the time being in force.

4. Thatthe Govt. of India notified the Electricity Act, 2003 on 10% June, 2003 repealing the Indian
Electricity Act-1910, the Electricity {Supply) Act 1948 and the E.R.C. Act, 1998. Among the tariff
related provisions, the State Electricity Regulatory Commission (SERC) has to be guided by

-National Electricity Policy and National Tariff Policy. The generation, transmission and
distribution tariff have to be deterﬁined separately. The Delhi Electricity Regulatory
Comimission {DERC} has framed Regulations specifying the terms and conditions for
determination oi’ tariff. With the expiry of Policy direction period (2002-2007), the Delhi
Electricity Regulatory Commission (hereinafter referred as “The Commission”) issued
regulations vide notification dated 30" May, 2007 specifying Terms and Conditions f;or
Determination of Tariff for Generatién, Transmission and Distribution of electricity under the
Multi Year Tariff {MYT} framework for the period FY08 — FY11. The Hon'ble Commission
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. True-up of FY 2012-13 and ARR & Tariff Petition for FY 2014-15

q subsequently issued a letter no. F.3 (312)/Tariff/DERC/2011-12/4481 dated 24.02,2011,

; intimidating all the distribution utilities in Delhi for fiiing of ARR petition for the FY 12 and true

up for the FY 10 as per the terms and conditions for determination of tariff for distribution of

electricity under the first Muiti Year Tariff (MYT) framework.

f 5. The Hon'ble Commission subsequently issued regulations vide notification dated 2nd

€ December 2011, specifying Terms and Conditlons for Determination of Tariff for Generation,

N " Transmission and Distribution of electricity under the Multi Year Tariff (MYT) framework for
the second control period i.e. period FY13 — FY15.

6. in accordance with the provisions of the DERC MYT Regulation, 2011 for the second control
period, NDMC is submitting the True-up of FY 2012-13 and Review of FY 2013-14 and ARR and

i Tariff proposal for FY 2014-15.
N 7. While submitting this Tariff Petition, NBMC has made efforts to adhere to most of the
] regulations framed by the Hon'ble Commission,

s Prayers to the Hon’ble Commission

ol - NDMC respectfully prays that the Hon’ble Commission may:

.- | (- a. The Hon’ble Commission is requested to condone delay in filing of this petition.

‘ b. To admit this petition seeking True up of FY 2012-13, Review of FY 2013-14 and
( Determination of Tariff for FY 2014-15;

. -c. To approve the actual revenue and expenditure for the concerned period as submitted.
A d. To approve the ravenue gap of FY 2012-13, FY 2013-14 & FY 2014-15 as given In the
: - ( petition;

' e To consider the actual figures submitted by the petitioner based on the budget book for
A FY 2012-13 to avoid any financial stress.

i _ f. The petitioner craves leave of the Hon'ble Commission to allow further submissions,
F( . addition and alteration to this Petition as may be necessary from time to time.

) g. Grant any other relief/pass any other order as the Hon'ble Commission may deem fit and
H ' appropriate under the circumstances of the case and in the interest of justice.

1 Declaration that the subject matter of the_ petition has not been raise by the petitioner before any

4 other competent forum, and that no other competent forum [s currently seized of the matter or has
i passed any orders in relation thereto.
¢ . .

) Date: Petitioner
N
1
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1. Introduction

1.1

1.2

1.3

1.4

15

New Delhi Municipal Council (NDMC) is a Municipal Council entrusted with the
distribution of electricity to the consumers in the New Delhi area under Section 195
to 201 of the New Delhi Municipal Council Act 1994. The NDMC has the obligations
of a Licensee under the indian Electricity Act 1910 in respect of the New Dethi Area.
Under Section 200 of the New Delhi Municipal Council Act 1954, NDMC has the
powers to fix charges to be levied for the electricity supplied by it, subject to the
provisions of any law for the time being in force.

Till 31stMarch, 2007, Delhi Transco Limited (DTL) was the sole entity responsible for
the bulk procurement and bulk supply of power in Delhi. All the DISCOMs in Delhi
had to purchase power from DTL at an approved Bulk Supply Tariff (BST) based on
their capacity to pay. On 28thJune, 2006, GoNCTD issued a set of Policy Directions
for making power supply arrangements in Delhi from 1stApril, 2007. These Policy
Directions were issued under Section 108 of the Electricity Act 2003 (hereinafter
referred to as the ‘Act’}).

With effect from 1stApril, 2007, the responsibility for arranging supply of power in
Dethi for its own licensed area rests with the NDMC in accordance with the provisions
of the Electricity Act 2003 and also the National Electricity Policy.

The business of Bulk Supply of electricity is no longer a part of the business of DTL,
and the same is now vested with the NDMC & other Distribution Licensees

(DISCOMS) of the State, w.e.f 1st April, 2007.

Procedural History

16

1.7

NDMC had submitted its Aggregate Revenue Requirement (ARR) and tariff petition
for FY 2005-06, FY 2006-07 and the Hon’ble Commission passed the tariff order on
these petitions.

Subseguently, NDMC had submitted its first Multi Year tariff petition fér FY 2007-08
to FY 2010-11 along with True Up petition for FY 2006-07. The Hon’ble Commission
passed the tariff order on 07th March 2008.

NOMC P2ze 643
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1.8

19

1.10

1.11

NDMC submitted its provisional True Up petition for FY 2007-08 and Annual Revenue
Requirement for FY 2010-11 and the Hon'hle Commission passed the tariff order in
June, 2009.

NDMC submitted its provisional True Up petition for FY 2008-09 & ARR for FY 2010-
11 in December 2009, Also, NDMC submitted its provisional True Up petition for FY
2009-10 &ARR for FY 2011-12in March 2011. The Hon'ble Commission passed the
tariff order on the same in August, 2011, ‘ '

Subsequently, NDMC had submitted its second Multi Year tariff petition for FY 2013-
14 to FY 2014- 15 along with annual performance revie\& of FY 2011-12 and True Up
for FY 2010-11in February 2012. The Hon’ble Commission passed the tariff order on
same in July 2012.

NDMC had also submiitted true-up petition for FY 2011-12 and ARR and tariff petition
for FY 2013-14 in month of January 2013. Subsequently, Hon’ble Commission passed
the tariff order on July 2013.

Current Petition

1.12

1.13

1.14

NDMC is required to file petition for review of ARR for FY 2014-15 as per the DERC
MYT Regulations, 2011 issued by the Hon’ble Commission for the second control
period. In compliance of this regulatory obligation, NDMC is filling this petition for
truing of expenses of FY 2012-13, review of FY 2013-14 and ARR for FY 2014-15,
The chjective of the petition is to seek the approval of the Hon'ble Commission for
True up of ARR of NDMC for the FY 2012-13 and review of annual revenue
requirement for FY 2013-14 and tariff proposal for FY 2014-15.

NDMC has made genuine efforts for compiling all relevant information relating to
the tariff petition as required by the regulations issued by the Hon'hle Commission
and has also made every effort to ensure that information provided to the Hon’ble
Comimission is accurate and free from material errors. However, there may bhe '
certain deficiencies. Hence, NDMC prays to the Hon'ble Commission that the
information provided be accepted for the current filing. Any additional information
required by the Hon'ble Commission éhall be made available to the extent the same

is available with NDMC.
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Contents of the Petltion

1,15 NDMCis stjbmitting true up petition for FY 2012-13 on the basis of the principles
outlined in the MYT Regulations, 2011 notified by DERC along with review of FY 2013-

14 and ARR and Tariff petition for FY 2014-15 on the basis of the principles outlined

in the Terms and Conditions for Determination of Wheeling Tariff and Retail Supply

Tariff Regulatidns, 2011 notified by DERC. NDMC has studied the past trends and

. taken cognizance of other internal and external developments to estimate the likely

performance for FY 2014-15.
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2. True up of FY 2012-13
2.1 The following sections explain in detail truing up of the various expenses for the FY
2012-13:
. Category wise Energy Sales & Revenues at existing tariffs
I, T&D Losses, AT&C Losses and Energy Requirement
. Determination of Annual Revenue Requirement by forecast of the following
costs, other income & returns:

e Power Purchase Cost
¢ Operation and maintenance Expenses
s Admin &Civil Engineering Department Cost
+ Depreciation
¢ Return on Capital Employed

¢ Non-Tariff Income

2.2 In this section NDMC has covered True-up of FY 2012-13 determined in line with MYT

Reguiations, 2011. The gap derived from this year has been carried forward to the

Aggregate Revenue Requirement of FY 2014-15.
Category wise Sales

2.3 Thequantum of energy sales for the FY 2012-13 has been detailed in the Table below.
There has been increase in energy sales for FY 2012-13 against the sales approved by
the Hon’ble Commission.

2.4  The category wise approved and actual energy sales for FY 2012-13 is shown below:
Table 1: Sales Approved and Actual for FY 201213

CEIFY 2012130

sales (MU)

© 23906

1 Domestic "~ 259,01

2 Non Domestic o 42298 44837

3 Mon-Domestic High Tension (NDHT) Supplyat 11kv 53632 527.13
NODMC Page 9]43
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Sales {(baU)
4 Small Industrial Power 032 0.26
5 Public Lighting 14.81 8.21
6  Others ' 9.94 953
7 DMRC 30.0 3870
8 "Temp o ' k ' . ' 0.04:
Total 1,253.43 1,201,25

2,5  The actual sales for FY 2012-13 has increased by only ~4% from FY 2011-12 mainly

'supported by demestic consumption along with increase in consumption by DMRC.

Further, due to restricting of non-domestic category, variation in sales is very high
 compared to approved and actual information,

2.6 - The Hon’ble Commission is requested to allow the actual sales of 1291.21 MU for FY

2012-13 and approve the power purchase requirement accordingly.
Revenue Biiled and Collected

2,7  Theactual Billed and collected revenue as per the actual information available for FY

2012-13 with NDMC is tabulated below:
Table 2: Revenue for FY 2012-13 (Rs Crores})

#

d (Rs crores) .

Domestic |
Single Delivery Point o : )

Separate Delivery Point up to 100 kW A : - -
Domestic Power up to 100 kW o R

Non Domestic ' 339.22
Upto<5 kW N _ -
NDMC o Page 10]43
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More than 5 kW and less than 100 kW -
Supply on LT where supply is given from NDMCsub '
station

Supply on LT where applicant provides built up space for

suh station .

Non-Domestic High Tension (NDHT) Supﬁly at 11 kV 38331
Supply at 11 kV (HT) © 383.31
Small Industrial Power - - . ' 0.15 '
Public Lighting : ' 550
DMRC 22.59
'Temp 0.03
Others 2.60
JJ Clusters 0.35
Tax 39.77
Total 905.86 884.81

2.8 The total revenue collected is Rs. 884.81 Crores as per the actual information
available for FY 2012-13 with NDMC. The actual revenue collected contains fixed
charges, variable charges, fuel surchargeland taxes collected for consumers. NDMC
would like to reguest Hon'ble Commission to approve the revenue billed and

collected for FY 2012-13 as provided above,
Power Purchase

2.9 NDMC has allocations of power from Dadri TPS, BTPS and Pragati Station. The actual

source-wise power purchased during FY 2012-13 is given below:

L
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Table 3: Power Purchase for FY 2012-13 (Rs Crores)

Unit (MUs)

NTPC BTPS 649.35

PPCL 635,47
RPH ' 1.71
NTPC - Dadri 755.10
PRS-

103.89
(Bawana}
GT 339

Total 2,148.90

Fixed
Charges

62.04
58.24

0.32
73.50

38.10

0.50
232.71

Variable
Charges

233.59
165.99
0.48
215.10
33.67

1.15
649.98

70 True-up of FY 2012-13 and ARR & Tariff Petition for FY 2014-15

Other Total

Charges Charges

0.34 295.97
0.31 224,54
0.00 0.81
236 290.95
0.50 72,27
0.00 1.65

3,50 886.19

Average '

Rate (Rs

/kWh)
456

3,53
4.72
3.85
6.96

487
442

2.10  The Hon'ble Commission is requested to allow the actual gross power purchase of

2148.20 MU. As shown in the below table, it can be seen that actual cost of power

purchased is fower than what was approved by the Hon'ble Commission, where cost

of power from NTPC BTPS has shown a major deviation, While cost of power from

PPS-Hll has seen a sharp increase to 6,96 Rs/Unit, compared to 4.50 Rs/Unit, similar

deviation can also be seen in Gas turbine power station.

Table 4: Power Purchase Comparlison

Units MUs -
Croras
{Anproved)
(Approved)
NTPC BTPS 672,23 316.98
PPCL 620.41 202.30
'RPH 211 1.05
NTPC - Dadri 798.45 307.77
PPS-1il (Bawana)- 326.13 1146.76
GT 4,99 2,05
“Total 242733 976.92
MDMC

V. K. PANBBE%/
Director (F’OW?’N

TotICst Rs T

-Units MiUs
(Actual)

649.35

Total Cost Rs
Crares {Actual)

635.47

1.71
755.10
103.89
3.39
2148.90

YiKAD
5ec

295.97
224.54
0.81
290.95
72.27 -
1.65
886.19
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Energy Requirement&& Energy Balance

2,11 The gross energy requirement for NDMC is as follows:

Table 5: Energy Requirement

e 7 Total Charges Average Rate
'NTPCBTPS 649.35 , 295.97 4.56
PPCL S 635.47 224,54 - 3.53
. RPH ) 7 g.81 472
NTPC—Dadri  755.10 290.95  3.85 -
PPS-1ll (Bawana) , 103.89 72.27 - 696
GT _ 3.39 1.65 , 4.87
Total S - _ 2,148.90 _ - 88619 S 432
_ Bilateral Purchase . o
Bilateral sale _ -120.13 -5008 0 417
Exchange Purchase ‘ 16.55 _ 5.26 _ 3.18
Exchange Sale _ -495,27 -119.49 241
Inter-discom purchase 2,19 _ 3.94 4.29
Inter-discom sale . -53.61 -23.19 ‘ 433
ur 71,70 -33.56 4.68
Transmission Charges 58.66
Total 1,433.92 727.73
Inter State transmission Losses 3.50%
Inter State transmission Losses . 26.43
Energy at G<>T periphery 11409.55
Intra State Transmission Losses : 1.17%
Intra State Transmission Losses 16.47
Energy at Periphery 1393.08

212 NDMC has considered the interstate transmission losses of 3.50% on power
purchased from NTPC Dadri and intrastate transmission losses of 1.17% for
calculation of energy available at the periphery of ‘NDMC'based on actual data. The
Hon'ble Commission is requested to consider the energy balénce as shown above for

FY 2012-13 and accordingly approve the power purchase cost.
AT & C Losses

2.1 1n FY 2012-13, the actual AT&C losses were 9.46% as against the approved loss level of
10.35%. The table below highlights the comparison of actual distribution fosses of NDMC

against that approved & reviewed by the Hon'ble Commission.

i
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Table 6: AT&C Losses

-{Approved}
Energy Available at NOMC Periphery MU 1398.14* 1393.08
Energy Sold by NDMC ' MU '- 125343 = 129125
Revenue Billed '  905.86 -
Revenue Collected '884.81 .
Collection Efficlency ' - - 97.68% -

AT&C losses ‘ 10.35% 9.46%

*excluding surplus power

2.2 The Hon’ble Commission is requested to allow the actual AT&C losses of 9.46% and
provide the required incentive based on the section 8(i} A4 of DERC Regulation, 2011

for FY 2012-13 and accordingly approve the power purchase requirement.
Power Purchase Cost

2.3 NDMC purchased power from of Dadri TPS, BTPS and Pragati Station, Bawana TPP
and other sources, The total power purchase cost of NDMC fdr FY 2012-13 also
consists of transmission charges payable to PGCIL/DTL/SLDC etc.,

2.4 Thevariation in the approved and the actual power purchase expenses is on account
of various reasons including, change in cost of power, change in quantum of power
purchased, consequent changes in the transmission charges payable and the
difference in the transmission charges considered by the Commission and the actual
paid by NDMC.

2,5  The Hon’ble Commission is requested to allow the Net power purchase cost {after

adjustment of revenue from sale of surplus power) of Rs. 727.73 Crores for FY 2012-

13,

Table 7: Power Purchase Cost

CEY2012°13

~ Varlable

Average

tatio Uit Fixed Total-
e ~ Charges ‘Charges Charges Charges  Rate
NTPC BTPS 649,35 - 6204 233.59 0.34 295,97 4.56
PPCL . 63547  s8.24 165.99 - 031 22454  3.53
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" True-up of FY 2012-13 and ARR & Tariff Petition for FY 2014-15

git_aj:iﬁlj | Fixed Varlable Other Total Average

Unit

Charges Charges Charges Charges Rate
RPH . 171 032 0.48 000 081 472
NTPC - Dadri 755.10 73.50 215.10 2.36 290.95 3.85
PPS-ill (Bawana) 10389 3810 33,67 0.50 7227 6.96
GT 3.39 0.50 1,15 0.00 1.65 4.87
Total 2,148.90 232,711 649.98 3.50 886,19 412
Bilateral Purchase
Bitateral sate -120.13 -50.08 4.17 .
Exchange Purchase 1655 ' 5.26 3.18
Exchange Sale -495.27 . _ 411949 241
Interdiscom purchase - 9.19 - _ 3.94 4.29
Interdiscom sale -53.61 - _ , -23.19 4.33
u 7170 . _ -33.56 4.68
Tr.Charges - ‘ ' 5866 .
Total 1,433.64 232,71 649,98 3.50 72773 5.08

Operation & Maintenance Expenses

2.6  Operations and Maintenance (O&M) Expenses of NDMC consists of the following
cost elements:
s Employee Expenses
s Repairs and Maintenance Expenses

e Administrative and General Expenses
Employee Cost

2.7 Employee expenses comprise of salaries, dearness allowance, Leave Travel
Assistance, Earned leave Encashment, Other Allowances & Relief bonus and

Honorarium/Overtime,
Repair & Maintenance Expenses

2.8  Repairs and Maintenance Expenses go towards day to day upkeep of distribution
functions of NDMC and form an integral part of NDMC's efforts towards reliable and

quality power supply to its consumers and reduction of losses in its system.

Administrative & General Expenses

v
3
"3
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Administrative and General expenses mainly comprise of rents, telephone and other
communication expenses, professional charges, conveyance and travelling

atlowances, other debits.

Operation and Maintenance expenses

2,10

2.11

212

NDMC has considered the O&M expenses for the FY 2012-13 same as that approved

by the Hon’ble Commission in its tariff order.

Table 8: O&M expenses (Rs Crores)

1 O&M Expenses (Rs Crores) -.
08&M expenses 144.85 14485

R&M expenses _ - 50.82 ' 50.82
A&G expenses 15.54 15.54
Employee expenses 78.49 7 78.49

Regarding the allocation of Civil Engineering Department expenses to electricity
supply business; the Commission in Its tariff order for NDMC for FY 2005-08
dated02/11/2005 mentioned the following:

Y eeerenrenearens As the exact details of the cost of the works carried out by the Civil
Engineering Department for Efectricity Department are not available at this stage,
the Commission, for the purpose of determination of ARR for FY 2005-06, has
considered a I.ufnp sum amount of Rs. 1000 Lakh on provisional basis towards this
expenditure. The Commission will consider the actual cost of works carried out by
Civil Engineering Department for electricity appropriately during the truing up
”

Since NDMC is yet to segregate the expenses shared by its Civil Engineering
Department on account of electricity distribution business, hence NDMC requests.
the Commission to consider the same amount of Rs. 10 Cr against this head.
Further to the above and in respect of allocation of the-Administrative Department

expenses, Commission in the same tariff order has mentioned the following:
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213

considered to be allocated to electricity department, an amount ...........

“.....Thus, while 19% of total administrative department expenses have been

»

Accordingly, NDMC has considered an allocation of 19% of the Administrative

department expenses towards its electricity distribution business for FY 2012-13, The

allocation of expenses against this head comes out to be Rs, 92.44 Crores. The

Hon'ble Commission is requested to approve the actual Administrative Expenses and

Civil Engineering Department Expenses of Rs. 92.44 Crores for FY 2012-13 for the

electricity business of NDMC.

Table 9: Admin & Civil Engineering Expenses (Rs Crore)

General dminlstration'expenses as per NDMC Budget

: ppro Actual

433.89
Allocation of Admin related expenses to Electricity Supply '
35.37 82.44
Business of NDMC @19%
Cost of civil engineering department 10 10
Total allocation of Admin. and Civil Engineering Department
45.37 92.44

to Electricity Distribution Business

Gross Fixed Assets

2.14 NDMC has considered the opening value of Gross Fixed assets (GFA}, Capital work in

Opening Gross Fixed Assets

progress (CWIP) for FY 2011-12 same as that approved by the Hon’ble Commission
in its tariff order. Actual capital expenditure and capitalization has been considered
ta arrive at the Gross fixed assets for FY 2012-13. Opening fixed assets, opening
capital work in progress, capital expenditure, closing capital work in progress and

closing fixed assets for FY 2012-13 on actual basis has been given in the table below:

Table 10: Gross Fixed Assets

7103997

1018.23
Opening CWIP ' 7 8415
Capital expenditure 61.42
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Capitalisation 71.09
Ciosing cwip —_
C[ésihg Gross Fixed Assets : 1086.94 1111.06

Depreciation

2.15 Depreciation is charged on the basis of straight-line method, on the average Gross

Fixed Assets at the beginning and at the end of FY 2012-13. The depreciation is based
on the original cost, estimated life and residual life. Depreciation for the control
period is determined by applying depreciation rate as approved by the Hon'bie
Commission in its tariff order for the control period. As per the methodology adopted
by the Hon’ble Commission, depreciation has been computed at 3.6% of average GFA

- during the year. The Table below summarizes the depreciation claimed by NDMC.

Table 11: Depreciation

" 1050.02 1039.97
Addition during the year ' 68.71 71.09

Retirement during the year

Closing balance of fixed assets l 1118.73 1111.06
Average fixed assets 108437 1075.515
Rate of Depreciation _ 3.60% 3.60%
Depreciation 39,04 ' 3872

Working Capital

2.16 The Hon’ble Commission has specified the norms for determining working capital

ND

b

requirement for the Distribution Licensee in its MYT Regulation 2011 of the second
control period: NDMC has ca[culated the same as per the norms specified in the MYT
Regulations. For calculation of the working capltal requirement actual net power
purchase expenses for the one month, receivables for the two months and actual
O&M expenses for one month of electricity business of NDBMC has been considered.

Based on the norms specified, working capital requirement is computed below:
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“Working Capital

5.14 Working capital for wheeling business of electricity shall consist of
. {a) Receivables for two months of Wheeling Charges.

5.15 Working capital for fetai.‘ supply of electricity shall consist of

{a} Receivables for two months of revenue from sale of electricity;

{b) Less: Power purchase costs for one month;

fc) Less: Transmission charges for one month.”

Table 12: Working Capital Requirement

. |Approved) . R
100.94 58.66 -

Transmission Charges

1/12th of total ' o ' ' 8.41 489
Receivables 968.66 1084.06
Recelvables equivalént to 2 months average billing 161.44 180.68
Power Purchase expenses 573.16 725.34 .
1/12th of power purchase expenses 47.76 60.44
Total Working Capital 64.18 115.67

Return on Capital Employed (RCoE)

2,17 NDMC submits before the Hon’ble commission that capital expenditure incurred by
It for creation of assets has been entirely incurred through its budgetary support and
internal accruals. It has not used any type of loan for creation of assets, NDMC has
considered normative debt-equity ratio of 70:30 for calculating RoCE. The Rate of
Return on Equity for the first control period is kept at 16% as per the Terms and
Conditions MYT Regulation 2011. Rate of Return on the Debt for first control period
Is kept at the same lavel as approved by the Commission in its MYT tariff order for
the first control period. Detailed calculation of Regulated Rate Base, Change in .
Working Capital, Weighted average cost of capital (WACC) leading uﬁ to estimation

of RoCE is shown in the table below:
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% True-up of FY 2012-13 and ARR & Tariff Petition for FY 2014-15

Table 13: Return on Capital Employed (Rs Crores)

CBFA A
Opening WC B
Accumulated Depreciation c
'RB {Opening) D
A AB E=F-G-H
Investments in the Year F
Depreciation G
Consumer Contribution H
Change in WC !
RB (Closing) = D+E+H
K=
Regulated Rate Base (RRBI)
D+(E/2)+1
Debt 70%
Equity 30%

Rate of return on Equity
Rate of Return on Debt
WaccC

“Return oh Capital Employed

Non-Tariff Income

738.14

30.82
68.71

37.89

0.00

26.66

795.62

780.21

650.72
278.88
16%
11.50%
11.50%
89.72

761.13

3237
71.09
38.72

0.00

14.08

807.58
791.39

754.35
323,29
16.00%
11.50%
12.9%
101.69

2,18 NDMC has considered the non-tariff income as per actuals of FY 2012-13, NDMC

R T

request the Hon'ble Commission to approve Non-Tariff Income of Rs. 18,17 Crores

for FY 2012-13.
Table 14: Non-Tariff Income
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ther Incorme/ Nori-Tariff lncarme {Rs Crore

Late Payment Surcharge 1.37 ) 0.00

Other Penalties & Fines

MDI A 6.72 o1
Misuse ' 3.59 4.93
New connection/re-connection fees o _ o 0.27 '
Meter Téétlng Charges ' ' - 0.01

Meter Rent 0.41 0.01
Service Administrative Chargés o N 0.70 .

Sale & Hire charges S 002

Burnt Meter 0.04 0.06
Recovery on deposit work - 210 ' '
Other Income from lapsed deposit and other receipts 379 0.00
other receipts (petw iteins commercial) 1.3.8 1.97
Total 20.39 18.17

Aggregate Revenue Reguirement

Table 15: Annual Revenue Requirement FY 2012-13

Cost of power purchase

Inter-State Transmission chargeé - 2104 58.66 37._62
Intra-state Transmission (Dethi Transco) charges 7 - 7403 - 0.00 -74.03
SLDC fees arid_ charges _ 5.87 0.00 -5.87
Wheseling charges payable to other distribution 0.00
licensee :
Q&M Expenses - ' 141.96 144.79 2.83 ‘
~ Depreciation _ 37.89 38.72 0.83
éﬂgcaled Administrative and Civil Engineering Dept 45.37 92.44 47.07
'RoCE | o 89.72 10169 1197
Income Tax
DTL Claim
Less
Other Income {Including income from wheeling
charges) 20.39 1 8.17 -2.22
Income from other business allocated to Licensed
_business
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Aggregate Revenue Requlrement {A-B)

Revenue Surplus/Gap for FY2012-13

2.19 During FY 2012-13, Aggregate revenue requirement for the electricity husiness is Rs,
1087.20 Crores. NDMC's actual revenue from sale of power amounted to Rs 884.81
Crores. NDMC submits that the overall gap based on the actual expenses and

revenue during FY 2012-13 is Rs, 202.39 Crores. The same is provided in the table

below:

Table 16: Revenue Gap for FY 2012-13

Approved  Actual Deviation

Aggregate Revenue Requirement  968.65 '1,087.20 11855
Revenue from sale of power - 737.08 884.81 147.73
Revenue Gap (231,57} {202,39)

2.20 NDMC requests the Hon’ble Commission to kindly consider its submissions and take
a holistic view of its financial position and the resources required to Improve its

operational efficiencies.
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3. Review of FY 2013-14 and Aggregate Revenue Requirement for FY 2014-15

Sales Projections for 2013-14 & FY 2014-15

3.1

3.2

The energy sales for the FY 2013-14 has been prorated based on 8 months actual for
the whole financial year and sales for FY 2014-15 are projected based on past trends
in last 5 years for different categories. For the year 2013-14 and FY 201415 the
energy sales in the licensed area has heen projected at 1469.40 MUs and 1524.02 -
MUs respectively. In order to. provide reliable and quality power to the key

installations in the licensed area, the Petitioner requests the Commission to kindly

approve the same. The estimated category wise sales for FY 2013-14 based on actual

data of 8 months and projected category wise sales FY 2014-15 along with approved

sales based on"MYT order dated July 2012, are given-in the table below.

The growth rate for FY 2014-15 for domestic consumers-has been based on the four

years CAGR with respect to. FY 2012—13..For.non-doméstic..categories a reasonable
increase of 3% has been taken and for small industrial power there has been no

increase envisaged along with public street lighting. For DMRC, the Petitioner has

taken a growth rate of 10% based on its 2 years trend and for temporary the sales

has been taken same as estimated in the FY 2013-14.

Table 17: Sales for FY 2013-14 and FY 2014-15

S.N . Revised e or
o . Approved Estimates . Approved Projected
1 Domestic 25643 27443 27526 28955
Single Delivery Point 97.28 102.65
| Separate Pelivgry Point up to 100 kW 15936 N 168.15
.Domestic Power gp to 100 kW 17.78 18.?§ _
2 Non Domestic ' - a2 49298 42917  507.77
‘Upto<5kw ] - ' -
More than 5 kW and less than 100 : . )
Kw _ 7 _
Supply on LT where supply is given . )
from NDMC sub station
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les {(MU)
Supply on LT where applicant
provides built up space for sub - -

station
3 m’gﬁ;’f‘sﬁl";:[fghlze:‘ji°" 567.22 61653 599.90 635.03
Supply at 11 kV {HT) _ N - -
4 Smaltindustrial Power 0.33 .70.23- 035 .o_.zé
5  Publiclighting 15.28 '_3.1:; 1577 g8
6  Others S | 1215 1076 14.86 1129 B
7 DMRC ' 40.00 5671 50 6238
8  Temp | . _ 953 9.53 -
Total © 1,317.41  1,469.40 138531  1,524.02

Power Purchase

33 NDMC has allocations of power from Dadri TPS, BTPS and Pragati Station. The
guantum of power purchase from these stations for the FY 2013-14 is based on 9
months actual and 3 months estimates, which are prorated for computing power
purchased: for the whole year. For FY 2014-15, NDMC has considered pawer
purchase units as seen the FY 2013-14 for NTPC and PPCL. in case of other power
sources, power purchase units are based on the actuals seen in the FY 2012-13 to
reflect the actual trend.

3.4  The total power purchase cost of NDMC for FY 2013-14 to FY 2014-15 consists of
power purchase cost from various sources and the transmission charges payable to
PGCIL/DTL and other charges payable tojSLDC/RLDC-;. ,

35 Pawer purchase. cost. from different-éoufces; for FY 2013-14 has been computed.
based on the 9 months actuals, which has been prorated for remaining 3 months to
get the total cost for FY 2013-14. Similarly, for fixed and variable charges FY 2014-15
NDMC has taken a nqminai increase of 5% on 'ﬁxedand_ variable qharge_s. The details

-of projected power purchase costis provided-below:
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SE True-up of FY 2012-13.and ARR & Tariff Petition for FY 2014-15.

Tabhle 18: Power Purchase Details

i , {Rs Crores)
Unit " Total Charges " Unit " Yotal Charges
‘NTPC BTPS . 637.37  304.80 637.37 320.02

PPCL 526.83 223.26 526.83 23_4.42 :
RPH ' 0.50 0.26 0,00 000
NTPC~ Dadrt- 723.88 307.07°  723.88 32241
PPS-I (Bawana).. 73.93. 69.82.  103.89. - 73.49.
GT | 114 0.62 339 1.95
“Total ' - '1,963.65 ©905:83  1,995.36 95229
.Bi!éteréi-Purchase N 12‘_43' 528 i
Bilateral sale 0.00 0.00 -

Excﬁange Purchase ' 000 ’ 0.00

Exchange Sale- -402.69- 8617 -275.00: -58.84-
Inter-discom.purchase 0.66 0,31

Inter-discom sale : -0.05 0.04

Ui 106.73 . 16.00

Transmission.Charges - 0.00 - -61.59 64.67
Total 1,680.73 902.89 1,720.36 958.12

3.6  Transmission Charges payable to PGCIL/DTL and other charges bayab[e to
/SLDC/RLDC has been escalated by 5% for FY-2013-14 and FY 2014-15 based on the-
actuals of FY 2012-13.

37  Revenue fram surplus power. available far external sale is projected based on the .
actual rate as seen in the 9 months data for FY 2013-14. The actual rate of sale of
surplus power during FY 2013-14 was Rs 2.14 per unit, which has also been used for

- FY 2014-15.

3.8  The Han’ble Commission-is requested to allow the power purchase cest {including
transmisston charges) of Rs. 902.89 Crores & Rs. 958.12‘,C_rot_'es.fprAF_Y 2013-14 & FY
2014-15, |
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"Energy Reguirement & Energy Balance

3.9 NDMC has considered the quantum of Power purchase from different sources,
interstate and intrastate transmission losses for FY-2013-14 and FY 2014-15 same as-
that seen in.the 9.months of FY.2013-14, The gross energy requirement for NDMC is

as follows:

" Table 19: Energy Requirement

i R N Approved Revised Estimates Approved Projected
“NTRCBTPS 0 71523 63737 67523 63737
pPCL . T s041 52683 62041 52683
RPH 211 0.50 2.11 0.00
NTPC - Dadri o 798.45° 723.88° 79845  723.88
PPS-lil- {Bawana)- " 72297 7393 72297  103.89 -
GT ' 4.99 1.14 . 4.99 3.39
Total 2823.17 1,963.65 2824.17 1,995.36
Bilateral Purchase 12.43 '

Bilateral sale 1271.39 : 0.00 1200.16

Exchange Purchase 0.00

ExchangeSale | 402,69 275.00
Inter-discom purchase ' 0.66 ' '
Inter-discom sale -0.05

Ut ' . 10673

Total ' 1,465.44 1,680.73 1,536.67 1,720.36
Inter State transmission Losses 2412 - 24.12
inter State transmission Losses ' 3.33% 3.33%
Energy at G<>T periphery o ' 1,656.60 1,696.24
Intra State Transmission Losses _ 1.17% O 117%
Intra State Transmission Losses - / . 14.49 14.86
Energy at Periphery 1465.44 164211 153667 1,681.37
Sales (MU) . 131743 1,469.40 - 138531 1,524.02
AT&C Losses (At 100% Collectioneff)  10.16%  10.52% 9.85%  9.36%
*Including losses - ' ‘ '
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3.10 The Hon'ble Commission is also requested to consider the energy halance as shown
above for FY 2013-14 and FY 2014-15 and accordingly approve the quantum of

power,
ATE&C Losses

3.11 NDMC has projected the collection efficiency at 100% as approved in its MYT tariff

order for the second control period. The table below highlights the AT&C loses for FY
2013-14 and FY 2014-15.
Table 20: AT&C Losses

1469.40

otal Energy Sales {MUs) 1524.02
AT&C Losses with 100% collection Efficiency  10.52% © 9.36% '
Totat energy requirement at T-D boundary ' 1,642.11 1,681.37
Intra-State Transmission Losses 1.17% 117%

Energy Reqbirement of Distribution Licensee 1,656.60 1,696.24
inter-State Transmission Losses 3.33% 3.33% ' '
Total Energy requirement {MUs) 1680.73 } 1720.36
Tatal Energy available {MUs) 1680.73 1720.36

3.12 The Hon’ble Commission is requested to allow the projected AT&C losses of 10.52%
and 9.36% for FY 2013-14 and FY 2014-15 and accordingly approve the power

purchase requirement and revenue from sale of energy.
Operation & Maintenance Expenses

3.13 Operations and Maintenance [O&M) Expenses of the company consists éf the
following cost elements;
s Employee .Expenses
¢ Repairs and Maintenance Expenses

s Administrative and General Expenses

Employee Cost

)

)

e

o
[y
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7. True-up of FY 2012-13 and ARR & Tariff Petition for FY 2014-15

3.14 Employee expenses comprise of salaries, dearness allowance, Leave Travel
Assistance, Earned Leave Encashment, Other Allowances & Relief bonus and

Honorarium/Overtime,
Repair & Maintenance Expenses

3.15 Repairs and Maintenance Expenses go towards day to day upkeep of distribution
functions of NDMC and form an integral part of NDMC’s efforts towards reliable and

quality power supply to its consumers and reduction of losses In its system,
Administrative & General Expenses

3.16 Administrative and General expenses mainly comprise of rents, telephone and other
communication expenses, professional charges, conveyance and travelling

allowances, other debits.
Operation and Maintenance expenses

3.17 - NDMC has projected the Operation and Maintenance expenses for the FY 2013-14 _
and FY 2014-15 same as that approved by the Hon’ble Commission in its 'tariff order
for the second control period. NDMC requests the Hon’ble Commission to approve
the O&M expenses of the NDMC as per actuals at the time of true up of these

expenses.

Table 21: 0&M expense for FY 2013-14 and FY 2014-15

Estimates

_ Approved. Estimates
- O&M expenses - 155,81 155.81 165:61  165.61
R&M expenses 54.25 54,25 55.83 55.83
A&G expenses 16.79 16.79 1815  18.15
‘Employee expenses 84,78 84.78 -91.64 91.64

Administrative Expenses and Civil Engineering Department Expenses

3.18 Regarding the allocation of Civil Engineering Department expenses to electricity
supply business; the Commission in its tariff order for NDMC for FY 2005-06
dated02/11/2005 mentioned the following:
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L. AS the exact details of the cost of the works carried out by the Civil

Engineering Department for Electricity Department are not available at this stage,
the. Commission, . for the purpose of determination of ARR for FY 2005-06, has
cansidered a Lump sum amaunt of Rs. 1000 Lakh on provisional basis towards this
expenditure. The Commission will consider the actual cost of works carried out by
Civil Engineering Department for electricity appropriately during the truing up
process at the end of the year........ ¥

Since NDMC is yet to segregate the expenses shared by its Civil Engineering
Department on account of electricity distribLition business, hence NDMC considered
the same amount as approved by the Hon’ble Commission in the MYT order for

second control period.

Gross Fixed Assets

3.19

'Opening Balance of Fixed -

NDMC has considered the closing value of Gross fixed assets of FY 2011-12 as per

-actuals for projecting the Gross fixed assets in FY 2013-14 and FY 2014-15.Capital

expenditure and capitalization -during FY 2013-14 and FY 2014-15 has been
considered as that approved by Hon’ble Commission in its MYT tariff order for the
second control period, Projected opening Gross fixed assets, opening capital work in
progress, capital expenditure during the vear, closing capital work in progress and”

closing fixed assets for-each year has been giverin the table below:-

Tahle 22: Gross Fixed Assets and Depraciation .

927.47 1039.97 1111.06 11427
Assets

Addition during the year 112.50 71.09 31.64 14,56

Retirement during the year '
Closing balance of fixed assets ~ 1039.97 111106 11427  1157.26
Average fixed assets 983.72 1075.515 1126.88 114998
. Rate of Depreciation 3.60% 3.60% 3.60% 3.60%

- Depreciation 35.41. 3872 4057 4140
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.

- Agcumulated Depreciation

. 36005  398.77 439.34 480.74
{closing)

Net Block 679.92 712.29 703.36 676.52

3.20. Depreciation is charged on the basis of straight-l_ine method, on the average Gross.
Fixed Assets based on Gross fixed assets at the beginning and at the end of the
financial year. The depreciation is based on the origina.l cost, estimated life and
residual life. Depreciation for FY 2013-14 and FY 2014-15 is determined by applying -
depreciation rate as approved by the Hon’ble Commission in its tariff order for the
secand control period. As per the methodology adopted by the Hon'ble Commfssion,
depreciation has been computed at 3.6 % of average GFA during the year.'The Table

below summarizes the depreciation claimed by NDMC,
Working Capltal

3.21 The Hon’ble Commission has specified the norms for computing working capital
requirement for the Distribution Licensee in its MYT Regulation, 2011for the second
control period. NDMC has calculated the same as per the norms specified in the DERC
MYT Regulations, 2011. For calculation of the working capital receivables for two
months, power purchase expenses for one month, transmission charges for one
month and wheeling charges for two month as specified in DERC MYT regulation
2011 for the electricity business of NDMC has been considered. The norm used and

calculation of working capital for each year of first control period is given below:

Tahle 23: Working Capital Requirement

7Tranm15510n harges 58.66 61.59 64.67

1/12th of total 489 5.13 5.39
Recelvables _ 1087.20 1326.55 1396.18
Receivables equivalent to 2 months average billing 181.20 221,09 232,70
" Power Purchase expenses N 72773  902.89 958,12
1/12th of power purchase expenses 60.64 75.24 79.84
MO O Page 30143
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115.67 140,72 147.46

Return on Capital Employed

3.22 NDMC has adopted of the Rate of Return on Equity for the FY 2013-14 and FY 2014-
15 at 16% as per the MYT Regulations 2011 notified by DERC. Interest rate on the
Debt has been considered at 11.50% which Is same as approved by the Hon'ble
Commission in its order. Detailed calculation of Regulated Rate Base, Change in
Working Capital, Welghted average cost of capital {WACC) leading up to estimation

of RoCE is shown in the table below:

Table 24: Return on Capital Employed (Rs Crores)

RB (Opening) 807.58  823.70

AAB -8.93 -26.84
Investments in the Year 31.64 14.56
Depreciation 40.57 . 41.40
Consumer Contribution 0.00 0.00

Change In WC 25.05 6.75

R8 (Closing) 823.70 803.61

Regulated Rate Base (RRBI) 828.17 817.03

Rate of return on Equity 16.00% 16.00%

Rate of Return on Debt 11.50% 11.50%

WaccC ' 12,9%  12.9%

Return on Capital Employed 106.92 104.99

Non-Tariff Income

3.23 Non-Tariff income for the FY 2013-14and FY 201415 has been projected same as
that approved by the Hon'ble Commission in its MYT tariff order in July 2012 for the
second control period. NDMC request the Hon'ble Commission to approve Non-Tariff

Income of Rs. 20.39 and Rs. 21.41 Crores for FY 2013-14 and FY 2014-15 respectively.

Aggregéte Revenue Requirement

o
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3.24 Based onthe projection of various heads as discussed earlier the Aggregate revenue

Requirement for FY 2013-14 and FY 2014-15 is given in the table below:

Table 25! Annual Revenue Requirement

Cost of power purchase 658.28 841.30

Inter-State Transmission charges 22,1 ) 61.59 23.2 64.67 -

ir:;fg-iiate Transmission {Delhi Transco) 62.66 0.00 72.01 0.00

SLDC fees and charges 6.16 0.00 6.47 0.00

Gt teansse 000 000
o&M Expehses 151.14 25271 158.99 268.78

Depreciation 38.7 40,57 4053 41.40

2:;;::::3 ::[’;‘;gisgi;"’e and Civil 4537 4537 45.37 45.37

RoCE 91.99 106.42 90.86 104.99
Income Tax

DTL Claim

Less

Other Income (Including income from

. 2141 ‘2141 22.48 22.48
wheeling charges) _

Income fram other business allocated
to Licensed business _ :
Aggregate Revenue Requirement (A-B) 1055.99 1,326.55 1135.78 1,356.13

3.25 NDMC requests the Hon’ble Commission to kindly consider its submissions and take
a holistic view of its financial position and the resources required to improve its

operational efficiencies.
Revenue from Sale of Power

3.26 Therevenue for FY2013-14 and FY2014-15 has been projected at current tariff with
proportionaie changes in revenue projected the hy Hon’ble Commission in its MYT
tariff order for the second period for revised sales projected in this petition for these
years. Revenue from sale of power for the FY 2013-14 & FY 2014-15 is as given in the

table below:

33’
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Tabhle 26: Revenue from sale of power (Rs Crores)

FY 2013-14 FY 2014-15
(Estimated) {Projected}
1 Domestic 124.10 134.36
2 Non-Domestic 7 7 376.81 388.82
3 Non-Domestic High Tension (NDHT) Supply at 439.84 426.50
11 kv
4 Small Industrial Power-SIP ‘ 0.17 0.19
5  Publictighting (including lights) 574 - 5.73
6 DMRC ' 7 3034 7 37.30
7 Ad\}ertisements and Hoardings ' ' :
8 Temp - 6.10 6.98
9  lclusters . 0.31 - 038
10 Others 3.54 4.47
Tax 45.57 .
FCA . ’ - 22.60
Total 1,03251 1,027.33

Revenue Gap

3.27 During FY 2013-14 and FY 2014-15, NDMC's projected revenue from sale of power
amounted to Rs 1032.51 Crores and Rs 1027.33 Crores. NDMC submits that the
overall gap based on the projected expenses and revenue during FY 2013-14 and FY
2014-15is Rs. 294.04 Crores and Rs. 368.85 Crores respectively. The same is provided
in the table below. ‘

3.28 Further, Fuel surcharges has been computed based on the number of units sold and

actual rate as seen in the FY 2012-13 for computing FSA for FY 2014-15.

Tahle 27: Revenus Gap

Approved Estimated Approved Projected
Aggregate Revenue Requirement ) 1,055.99 1,326.55 1,135.78 1,396.18
“Revenue from sale of power l, 103251 1,027.33
Revenue Gap  (20404) (368.85)

# Including FCA and excluding Tax
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-4, ‘Tariff philosophy and tariff proposal

.41

4,2

4.3

4.4

4.5

Revenue (Gap)/Surplus during
the year

Revenue (Gap)/Surplus carried
forward from previous year

In order to recover the proposed ARR for FY. 2014-15, NDMC has proposed revising
energy, fixed and demand charges across customer categories. In addition to the
current yéar gap, NDMC request Hon’ble Commission to include revenue gap of
amount Rs 148.87 crores till FY 2011-12 approved in previous tariff order date July
2013. !nr addition, carrying cost on the same is also requested as provided in the table
below, '

Along with the revenue gap for the first control period, NDMC requests Hon’ble
Commission to provide carrying cost on revenue gap for FY 2012-13 of amount Rs
202.39 Crores.

NDMC would request Hon'hle Commission to consider the revenue gap as shown
below and provide carrying cost based on the SBI PLR rates for the year. The

computation of the same is provided below:

Table 28; Revenue Gap (Rs Crores)

(394.55) (202.39) = (363.85)

241.48 {147.32) (386.37) (442,20}

Gross Gap {153.07) {349.71) (386.37) {811.05)
Carrying Cost {%age) 13.00% 14,75% 14.45%
Carrying Cost for the year 5.75 (36.66) {55.83)
Net Gap for the year {147.32) (386.37) (442,20}

*Gap to be taken-up after true-up

NDMC humbly informs the Hon'ble Commission that, the cost of Power Purchase has
risen very high in recent years. This is also due to the rises in fuel prices which is
beyond the control of distribution utility, who is getting most of the power from
approved-PPAs, where charges are determined by CERC.

NDMC humbly submits to the Hon'ble Commission that, it has taken into
consideration the revenue as expected according to the petition which is legitimate

and also with the hope that the Hon’ble Commission will permit the same.

Tariff philosophy

.
i

N
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4.6  The revenue gap for FY 2014-15 is estimated as difference between proposed ARR
for FY 2014-15 along with revenue gap of previous years and the revenue at existing
tariff.

47  The above revenue gap is planned to be bridged by proposing revised tariff rates.
NDMC proposes to adopt a tariff revision plan wherein, for FY 2014-15 a set of tariff -
rates for each category of the consumer are proposed so as to bridge the revenue
gap for FY 2014-15 to some extent. Energy charges and fixed charges are proposed
to be modified in order to recover the revenue gap. NDMC has proposed fixed charge
increase by flat 60% and energy charges by 15%-38% for different consumers for FY
2014-15. Further, tariff for JJ Clusters has been revised to Rs 250. Month.

Table 29: Summary of revenue gaps at existing tariff and proposed tariff

Particulars (Rs. i;_fofes) PR

Net revenue requirement | | l B 1,396.18 .

Revenue at existing tariffs . 1,004.73
Revenue from FAC 22,60
Net Gap at existing tariffs ' {368.85)
Revenue from proposed tariffs 1,396.18
Gap remaining for the current year , 0.00

4,8  Theaverage billing rate as per proposed tariffs works out to be Rs. 9.16 per unit. The
remaining gap for the previous year has not been considered by NDMC for the
purpose of public interest. NDMC would like to request Hon’ble Commission to

provide appropriate relief on the same.
Tariff proposal

4,9  The tariff rates proposed by NDMC for FY 2014-15 are sumr_narized in the following
table. The resultant percentage increase in category-wise tariffs is also shown.

410 NDMC would like to request Hon’ble Commission to create separate category of
tariff for Cooperative Group Housing Societies (CGHS) under Domestic Supply ie.
“Single delivery point on 11kV for CGHS” as provided for other distribution licensees

in Delhi and accordingly approve appropriate tariff for this category.
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“048 True-up of FY 2012-13 and ARR & Tariff Petition for FY 2014-15

In the tariff schedule approved by the Commission in the tariff order dated 31st July
2013, the Commission had revised the Energy Charges for Temporary Supply for
more than or equal to 16 days as “Same as Domestic Category without Temporary
Surcharge” whereas in the previous orders Energy Charges for Temporary Supply for
more than or equal to 16 days were “Higher by 30% (Temporary Surcharge) of the
relevant category”. NDMC requests the Commission to kindly review this provision
and restore the Energy Charges as “Higher by 30% (Temporary Surcharge) of the
relevant category” as per the previous tariff orders.

The Commission in tariff order had approved the levying of Delayed Payment
Surcharge as per the clause 5.28, Payments which is reiterated as follows:

“In the event of the electricity bill rendered by the licensee, not being paid in full
within the time specified on the bill, a surbharge @ 1.5% on the principal amount of
bill which has not been paid shall be levied for each 30 days successive period or part
thereof until the payment is made in full without prefudice to the right of the licensee
to disconnect the supply after due date in the event of non-payment in accordance
with Section 56 of Electricity Act, 2003. This will also apply to temporary connections,
where payment of final bilf amount after adjustment of consumption deposit, is not
matle by due date.”

However, NDMC would like to request the Commission that a clarification was issued
by the Commission vide Iletter no. BB/(313)/Tariff/DERC/2011-12/Vol-
11/C.F.3467/4861 dated 13.12.2102 wherein the Commission, after considering the
representation of the Foundation of Rubber and Polymer Manufactures, decided
that the LPSC should be charged proportionally to the no. of days of delay in receiving
payments from the consumers by the distribution licensee,

NDMC, thus requests the Commission to kindly modify this clause as follows

NDMC Page 36143
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“In the event of the electricify bill rendered by the licensee, not being paid in full
within the time specified on the bill, a surcharge @ 1.5% on the principal amount of
bill which has not been paid shall be levied proportionally for number of days until
the payment is made in full without prejudice to the right of the licensee to disconnect
the supply after due date in the event of non-payment in accordance with Section 56
of Electricity Act, 2003. This will also apply to temporary connections, where payment

of final bill amount after adjustment of consumption deposit, is not made by due

date.”

Table 30: Tariff Proposal

rfopose

oposed Tariff (in Rs.) .
Fixed . ]

Variable

:'Cat:.ééory ' CO-n-s_.umpt_lbr.n Slab - " Fixed Variable
A _ _ | _: Charges Charges Charges Charges
Domestt . n o KW/month JKWh KW/month JKWh
Single Delivery Point .
0-200 units 2000  3.25 32 3.90
201-400 units 20.00 4.35 32 5.00
401-800 units 20.00 5.40 32 6.20
above 800 units 20.00 5.70 32 7.00
Non - Domestic KVA/month  /KWh KVA/month JKWh
Non-Domestic |
(Low Tenslon}
Upto 10 kW (Rs
A
More than 10kW and
less than and up to
100 KW/108 kVA 0000 7% 9 10-20 »
{Rs /KVA/month) _ '
More than Where supply is given ' ;
100kW/108kV ~ from NDMC sub- . 150.00 7.6 240 1050
A station '
NDMC 7 Page 37143
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g Tariff (in R

‘ Vriblg Fixed

‘ riale i

Category | ConsumptionSlab. Fixed

LR AN Charges Charges Charges Charges
here apliant I
provides built up space 135.00 7.15 716 9.85
for sub-stations : '
~ Non-Domestic ' :
High Tension
. (NDHT)* More than 125.00 6.50 .200 9.25
supply at 11 100kW/108kVA ‘ ) |
kv
' KW/month  /KVAh  KW/month JKVAh
Small Industrial Power-5iP 50,00 6.30 80 8.70
JKVAh JKVAh
. Public Lighting {including lights) 7.00 ' _ 7.00
KVA/month  /KVAh  KVA/month  /KVAh
DMRC 125.00 5.50 200 6.50
KW/month  /KVAh KwW/month JKWh
Advertisements and Hoardings 560 10 800 13.85
s
Others KW/month  /KWh  KW/month /KWh
M clusters flat rate 175.00 Per - 250.00 Per month
' month
NDMC Page 38|43
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5. Directives
5.1  itissubmitted that the NDMC has made concerted efforts to comply with the various
directives given by the Hon'ble Commission in the tariff orders, The status of

compliance against each of the directives is provided in this chapter.

Table 31: Compliance of Directives

NDMC

.| Directive

- NDMC in its Petition has submitted that the verage :

" rate of realisation from sale of surplus power for FY

2011-12 has been Rs. 2.42/kWh. The rate of realisation

from sale of surplus power is even less than the variable

cost of Badarpur Thermal Power Station which as per -

the March 2012 bills is Rs 3.41/kWh. Therefore, it is

quite evident that the Petitioner has been scheduling -

power from its firm sources even when the rate of
realisation from sale of surplus power has been lower
than the variable cost of power from the stations which
is irrational and only exhibits improper power
management policy that had been followed by the

Petitioner.

The Commission, therefore, to streamline such
imprudent power purchase is of the view that the

Petitioner should only schedule surplus power from its

firm sources when it can actually sell the power at arate

which is higher than the highest variable cost of its firm
sources, The Petitioner, therefore in a surplus scenario
should strive not to schedule power from the stations

starting from sources with highest variable cost to the

extent of surpius poWer estimated by it and should only

schedule power corresponding to Its expected demand.

A —

V. K. PANDEY
Rirecter (Powsr)

‘licensee  area.

NDMC has tfed up with IEX and
PXIl. for selling its surplus
power. In addition to the:
above, NDMC would like ~to§
point out that, NDMC has to
keep some amount of surplus E
power available, in case of
emergency, considering the
sensitivity of its business and

Therefore,

NDMC would like to request
Hon’ble

approve the sale of surplus :

Commission to

power as per the actual
provided in the above section,
Further, NDMC would [ike to
request Hon’ble Commission to
allow interdiscom power to be :
sold at the rate of average

power purchase cost of BTPS.
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Petitioner is directed to post the monthly distribution

transformer losses and AT&C loss data giving break up
of energy Input, energy billed and revenue realization
on its website within three weeks from the end of the

month

- The Commission directs the distribution licensee to

s 2 -~
':‘\’ D HE -

include power station wise power purchase guantum
and cost along with break up under various heads in its

audited accounts.

The Petitioner is directed to prepare asset register and
submit It to the Commission by October 31, 2013.

The Petitiocner should submit the scheme wise capital
expenditure and capitalisation along with capital work
in progress in each year from FY 2006-07 to FY 2011-12

within two months of the Issue of this Order.

The Petitioner is directed to meter -efectricity
consumption in its offices, grid substations, consumer
care centres, etc, and submit a compliance report

within 2 months from the date of issue of this Order

The Commission directs the Petitioner to carry out a
safety audit-and submit audit report to the Commission

within six months from the issue of this Order.

Metering on the distribution
transformers is being
undertaken by NDMC for the

glven directive.

The process of bifurcation of
accounts is.in process and
NDMC shalf provide the same
to the Hon’ble Commission,
NDMC Is.currently in process.of
preparing an asset register for
its electricity business, which is
currently being maintained at
sub-station level,

The scheme-wise details of
capitalization in first control
period has been compiled on
the  basis of available
information and same has been
annexed with this petition for
the review of the Hon'ble

Commission

The compliance of this
directive has already been

submitted to the Commission

NDMC had-engaged CPRI
which had already undertaken
and completed a
comprehensive safety audit,
The report of this auditis
awaited and will be submitted

to the Commission on receipt:

Bapes 40143
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With respect to AT&C losses, the Commission directs

the Petitioner for the following:

a.
b.

Submit Form:2.1{a) on monthly basis:

Submit category wise revenue collection on
monthly basis along with the supporting
documents within 3 weeks of the following
month,

Include the category wise/slab wise consumer
detalls i.e., no of consumer, connected load,
sales, power factor, revenue from fixed charges,
revenue from demand charges in the quarteriy
and annual balance sheet.

Submit monthly report to the Commission givin‘g
details of category wise consumer addition and
their detail within 3 weeks of the following
month.

Submit monthly report to the Commission giving
details of no. of connection  disconnected/
reconnected and their detail within 3 weeks of
the following month.

Submit monthly report to the Commission on
change of consumer category for consumer
within 3 weeks of the following month.

The Petitioner Is directed to submit the
capitalisation of consumer contribution amount

details for the period from FY 2007-08 till date.

The Petitioner is directed to separate its accounts and

prepare separate account for Electricity business, The

Petitioner in this regards should submit the quarterly

progress report to the Commission.

A~

V. K. PANDEY~
Riractor (Power)

NDMC has been providing

the .above form 2.1(a) on

regular basls as per its -

letter dated 26/09/2013,
Revenue  details are
provided in 2.1(a)

Revenue  details are

provided in 2.1{a}
Revenue  details are
provided in 2.1{a)

NDMC has been sending
the details of connection

disconnected/

reconnected on regular

basis to Hon'ble
Commission

The change of consumer
categbry is updated to
Hon'ble Commission on

regular basis,

The process of separation of

its electricity business is under

Prge 41143
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10.

MO BC

The Commission .directs the Petitioner.to separately

hook the cost of works carried out by civll engineering
department for electricity: department and’ provide
complete details of such works and associated costs at
the end of the year bringing -out clearly the percentage

expenditure of Civil Engineering Department booked to

electricity department vis-a-vis all other departments,

V. K. PANDEY
Rirector (Power) Y

The process of separation of its
electricity business is. uhder
way and the issue of actual cost’
assaciated with civil
engineerlng depart-ment in"

electricity husiness shall be

. provided.
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6. 'Prayer
"NDMC raspectfully arays that the Hort’'ble Commission may:
a. The Hor'ble Commission is requested to condone delay in filing of this petition.
b. To admit this petition seeking True up of FY 2012-13, Review of FY 2013-14 and
Determination of Tariff for FY 2014-15;
c. To apprave the actual revenue and expenditure for the concerned period as submitted.
d. To approve the revenue gap of FY 2012-13, FY 2013-14 & FY 2014-15 as given in the
petition;
e. To consider the actual figures submitted by the petitioner based on the budget book for

FY 2012-13 to avold any financial stress.
f. The petitioner craves leave of the Hon'ble Commission to allow further submissions,
addition and alteration ta this Petition as may be necessary from time to time.
2. Grant any other relief/pass any other order as the Hon’ble Commission may deem fit and
appropriate under the circumstances of the case and in the interest of justice.
‘Declaraticm that the subject matter of the petition has not been raise by the petitioner before any
other competent forum, and that no other competent forum is currently seized of the matter or has

passed any orders in relation thereto.

¥
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P—

Name of Distribution Licensge

Return on Capita

(Emploved (ROOE)

L[

BLNel Particulars FY13 FY14 FY15
RB (Opening) 761.13] 807.58] 623.70
AAB 32.37 -8.93 -26.84
Invesiments in the Year 71.09 31.64 14.56
Depreciation 38.72 40.57 41.40
Consumer Contribution 0.00 0.00 0.08y
Change in WC 14.08 25.05 6,75
RB (Closing) 807.58; 823.70] 803.61
Regulated Rate Base (RRBI) 791.38] 82817 817.03
Debt —_70%| 754.35] 790.31] 806.48
Eequity 30% 32328 33870 345.63
Rate of return on Equity 16.00%) 16.00%| 16.00%
Rate of Return on Debt 11.50%] 11.50% 11.50%
WaCC 12.85% 12.85%| 12.85%
{Return on Capital Employed 101.69 106.42 104.9%




N <

Name of Distribution Licensee

Al figures in Rs Crores

Worklfig Gapital Retulrements: < 7L

8. No. Particulars YT Péri
o FY13 FY14 FY15

Transmission Charges 58.66 61.59| 64.67
1/12th of fotal 4.89 513 5381
Receivables 1087.20 1326.55] 1396.18
Receivables equivalent to 2 months 181.20 221.08 232,79
average billing

Power Purchase expenses 727.73 902.89 968,12
1/12th of power purchase expenses 60.64 75.24 79.84
[Total 140.72 147.46

115.67




Name ofD}strihution Lig;_q _ _ ‘ ) .
Ex; R S » = Form N&t F7

§.No. [Particulars

nRs Grores______ FY13 FY14 FY15
A) __ Administration Expenses

Rent rates and taxes
5 Lease / Rent
[T Rafes & Taxes

Sub - total of Rent rates and taxoes
ilfy Insurance
fiv) Revenue Stamp Expenses Account
vy Telephone,Postage, Telegram & Telex Charges
i) fricentive & Award To Employees/Outsiders
vil Consultancy Charges
viii) _ |Technlcal Fees
ix} Other Professional Charges
X) Conveyance And Travel
¥} |DERC License fee
License And Registration Fes Of
%) [Plant And Machinery
xil) _ [Vehicles

Vehicle Expenses {Other Than Trucks And Delivery Vans)
xiv)  {Vehicles Running Expenses Petrol And Ol

[xv) _ iH#ing Of Vehlcles

xvi) _|Security / Service Charges Pald To Cutside Agencies

xvii}  [Office Maintenance

BSub-Total of Admistrative Expenges

‘_B) Other Chare
i) Fea And Subscriplions Books And Perfodicals

i) Printing And Stationery

Adverlisement Expenses {Other Than Purchase Related)
i) Exhibition & Demo.

iv) Conjributions/Donatlens To Outside Instilute / Assoclation
v} Electricity Charges To Offices & Establishments

i} Waler Charges

ity Entertainment Charges

vill}  iMiscellaneous Expenses (Olher Admin Exp)

Sub-Total of other charges

G) Leogal Charges

D} __JAuditors Fee

E}  |Material Rolated Expensos

i} |Freight On Capitai Equipments

i) Purchase Related Advertisement Bxpenses

1H) Vehicte Running Expenses Truck / Delivery Van
) Vehicle Hiiing Expensas Truck / Dahvery Van
v} {Other Freight

vi} Transit insurance

vii)  [Octroi

viif}  Hncldental Slores Expenses

ix) Fabrication Charges

Sub Tota) of Material related expenses

F}) Expense Related to Ralsing of Loansg
Ii Upfront Fee

B Processing Fi
Sub Totat of finacing expenses

{3) Total Charges

H} ABG axpenses capitalised

B Not A&O oxpenses 1554 16.79] 18.15




W____MM S

U Form Noi'F5.

All figures in Rs Créres

SLNo. |Particulars reriod

Figuf”erin Rs Crore FY13 | FY14 | FY15
1|Pfant and Machinery 0.00 0.00 0.00

- 33kV substation

- 11kV substation

- Swiichgear and cable connections

- Others
2|Building - 0.00 0.00 0.00
3|Civil Works 0.00 0.00 | 0.00
4[Hydraulic Works 0.00 | 060 | 000
5{Lines, Cables Net Works etc. ~0.00 | 0.00 | 000

- 33kV lines

~ 1tkV iines

- LT lines

- Meters and metering equipment

- Others
6|Vehicles 0.00 0.00 0.00
7IFumiture and Fixtures 0.00 0.00 0.00
g|Office Equipments .00 0.00 Q.00
g}Station Supplies 0.00 0.00 0.00

10{Any other items 0.00 0.00 0.00 -
11|R&M expenses _ e 150,82 | 1561:14 | 1156.98




Employaé Cost dnd Provislong:

All fig

Name of Distribution Licensee

utes in Rs Crores

" [Particularg

FY13

A

Employee's Cost (Other Than Covered In ‘B'&'C)

Salaries

Additionat Pay / DA

Qther Allowances & Relief

Addl. Pay & C.Off Encashment

Interim Relief / Wage Revision (10%)

Honorarium/Overtime

R EA LS

Bonus/Exgratia To Employees

Sub Total

Other Costs

Mediczal Expenses Reimbursement

Travelling Allowance{Conveyance Allowance)

Leave Travel Assistance

Incentives/Awards Including That in Partnership Project (Specify items)

Eamed Leave Encashment

Payment Undsr Workman'S Compensation And Gratuity

Subsidised Electricity To Employees

Any Cther ltem

Staff Welfare Experisés '

Sub Total

Appreiitice Anid Other Training Expenses

O tof

[Payment/Contribution To PF

[Provident Fund Contribution

) B

Municipal Councils Confribution (New Pension Scheme)

Total C

Grang Total

[Employae expenses capitalised

my

{Net Employee expenses (D}{E)

78.43

84.78

91.64




Capital Works in Progress - Sumimary Statement -~ FormNo: F2¢-- -7 0.0 7 L 0
SL. No.|Particulars eriog:
- FY13 FY14 FY15
A__ |Opening Balance of CWIP - 1039.97 1111.08]  1142.70
B__|Fresh Invesiment during the year 84.15 74.48 60.52
G Hnvestment capitalised out of opening CWIP . 6142] 17.68 _11.43
D [investment capitalised out of fresh investment - 71.09 31.64 14.56
Total Capitalisation during the year (C+D) 132.51 19.32] 25.99
Closing Balance of CWIP(A+B-C-D) 841,61 1136.22] 1177.23
(
t
L
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New Dehl Municipal Coupiell

Efieray Balanes -~ = < - i
AT Period.
Partleulars Calcutation FY2013-14
% % - MU
1[Energy Sales
a) L.T Sales Al
b} HT Seles at 11KV A2
[} HT Sakes at 33xV A3
) EHY Salss Ad
Tolal Energy Sales A 1291.25 1489.40 1524.02
2iDistribution Losses
a) Cistribwilion losses at 33kV lavel B1
ib) Distrivwtion losses in HT t1kV and LT system combinedt B2
Yolal Distribution Losses B 7.3% 10.62%| 9.36%
3}Energy requirement at 1-D boundary .
a) 11kV and LT energy requiement conblined 1 = (Al +ARY1-BY .
b) HT 33kV etiergy requirement_ C2 = A3/(1-B1) B e
Total energy requirement at T-D boundary C=C1+C2 - ' 139608 o 1,64é.i1 -1,'681.3'7
4lIntra-Slate Transmission Losses B 1.17% 1.17% 1.17%
Siknergy requirement of EHT constmers i E = A4/(1-D) 5 B
Energy Requirement of Disiibution sysiem consumers after
6igrossing up for Intra-State Transmission losses F=Ci1D)
F[Energy Requiremon of Dislribution Liconsoe G=E+F - 1400 BB 50T T A ST
glintar-State Transmission Losses H -3.50%} -3.33% 13.33%
S{Total Energy requirement 1= Gi{f -H) Lo 433,08 i 1880.73 L 1720.38
10{Totdl Enefgy avatiable J ~ 1433.92 1680.73 o 112038
11 [Surptus / {Deflcit) J.1

Celis shaded with this colour are to be filled for parflcutar item
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