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Through its General Manager ( C & RA)

Shakti Sadan, Kotla Marg, _

New Delhi—110 002. ...Petitioner

Coram:
Sh. P. D. Sudhakar, Chairperson,
Sh. J. P. Singh, Member &
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ORDER
(Date of Order: 29.09.2015)

Having deliberated upon the Petition for True up for FY 2012-13 to FY 2014-15 and ARR for FY 2015-16
fled by M/s. Delhi Transco Ltd., the subsequent submissions by the Petitioner during the course of
proceedings and the responses received from stakeholders, the Commission in exercise of the
powers vested under the Electricity Act, 2003 and the Delhi Electricity Regulatory Commission
(Terms and Conditions for Determination of Transmission Tariff) Regulations, 2011 and extended for
one year vide Order dated 22.10.2014, hereby pass this Order signed, dated and issued on
29.09.2015.

This Tariff Order shall be applicable from 01.10.2015 and shall remain in force till replaced by a
subsequent Tariff Order and/or is amended, reviewed or modified, in accordance with the
provisions of the Electricity Act, 2003 and the Regulations made there under

Y e
L, /- S
(B. P. Singh) (J.PV Singh) ((P. D. Sudhakar)

MEMBER MEMBER CHAIRPERSON
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Al: INTRODUCTION

11

This Order relates to the Petition filed by Delhi Transco Limited (hereinafter referred
to as ‘DTL’ or the ‘Petitioner’) for True-Up of ARR from FY 2012-13 to FY 2013-14 and
approval of Aggregate Revenue Requirement for FY 2015-16 for Transmission
Business under the Multi Year Tariff Principles specified in the Delhi Electricity
Regulatory Commission (Terms and Conditions for Determination of Transmission
Tariff) Regulations, 2011 (hereinafter referred to as the ‘Transmission Tariff
Regulations, 2011) extended for further period of one year up to 31.03.2016 vide
order dated 22.10.2014.

Delhi Transco Limited (DTL)

1.2

Delhi Transco Limited is a Company incorporated under the Companies Act, 1956 and
is engaged in the business of transmission of electricity in the National Capital

Territory (NCT) of Delhi.

Delhi Electricity Regulatory Commission

1.3

1.4

Delhi Electricity Regulatory Commission (hereinafter referred to as ‘DERC’ or the
‘Commission’) was constituted by the GoNCTD on 03.03.1999 and it became
operational from 10.12.1999.

The Commission’s approach to regulation is driven by the Electricity Act, 2003, the
National Electricity Plan, the Tariff Policy and the Delhi Electricity Reform Act 2000
(hereinafter referred to as ‘DERA’). The Electricity Act, 2003 mandates the
Commission to take measures conducive to the development and management of
the electricity industry in an efficient, economic and competitive manner, which inter

alia includes tariff determination.

The Coordination Forum

1.5

The Commission has, since constitution of the Co-ordination Forum on 16.03.2005
held 28 meetings so far. In the 28" Co-ordination Forum Meeting held on

27.02.2015, the Commission discussed the following:

Delhi Electricity Regulatory Commission
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S. No. Issues Discussed

i Status of GIS mapping of network & integration with SAP and SCADA by DISCOMs

ii. Summer preparedness

Surrender/Re-allocation of Long term Power, considering the Demand-Supply

iii. .
scenario.

iv. | Progress of DSM initiatives

v. Progress of projects under Net Metering Regulations, 2014

Vi. | Schemes to be taken under Integrated Power Development Scheme (IPDS)

Vii. | Proposal for disposal of DTs inherited from DVB, which are beyond repair

Review of progress of replacement of oil filled transformers by dry type
transformers.

viii.

Multi Year Tariff Regulations

1.6

1.7

The Commission issued MYT Regulations, 2011 vide Order dated 02.12.2011
specifying Terms and Conditions for Determination of Tariff for Generation,
Transmission and Distribution of electricity under the Multi Year Tariff (MYT)
framework for the period FY 2012-13 to FY 2014-15.

The Commission vide order dated October 22, 2014 has extended the MYT period of
FY 2012-13 to FY 2014-15 for a further period of one year i.e. FY 2015-16. It was
ordered vide clause 23 that

.......... Further in order to avoid any doubt or ambiguity, the Commission in
its wisdom considers it appropriate that the MYT Regulations 2011 be
extended in totality i.e. the control period should be extended for one year i.e.
FY 2015-16. Therefore the Commission is of the considered view that public
interest is best served by extending the MYT regulations 2011 by one year i.e.

FY 2015-16".

Filing of Petition for True Up of expenses for FY 2012-13 to FY 2013-14 and ARR for FY

2015-16

Filing and Acceptance of Petition

1.8

DTL has filed its petition before the Commission on 24.02.2015 for True-up for FY
2012-13 to FY 2013-14 and approval of Aggregate Revenue Requirement for FY 2015-
16. The Commission admitted the petition vide its Order dated 12.03.2015 subject to
clarifications/additional information, if any, which would be sought from the

Petitioner from time to time. A copy of the Admission Order dated 12.03.2015 is
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1.9

enclosed as Annexure | to this Order.

Further, as requested by stakeholders/consumers, the Commission directed all the
Petitioner to submit a Hindi version of the Petition filed by them. The Hindi and
English versions of the Petition were uploaded on the website of the Commission as

well as on the website of the Petitioner for the benefit of stakeholders/consumers.

Interaction with the Petitioner

1.10

1.11

1.12

1.13

1.14

The Order has referred at numerous places to various actions taken by the
“Commission”. It may be mentioned for the sake of clarity, that the term
“Commission” in most of the cases refers to the Staff of the Commission and the
Consultants appointed by the Commission for carrying out the due diligence on the
petition filed by the Petitioner, obtaining and analyzing information/clarifications
received from the utilities and submitting all issues for consideration by the
Commission.

For this purpose, the Commission Staff and Consultant held discussions with the
Petitioners, obtained information/clarifications wherever required and carried out
technical validation with regard to the information provided.

The Commission held public hearings to take a final view with respect to various
issues concerning the principles and guidelines for tariff determination. The
Commission has considered due diligence conducted by the Staff of the Commission
and the Consultants in arriving at its final decision. The use of the term
“Commission” may, therefore, be read in the context of the above clarification.

A preliminary scrutiny/analysis of the Petition submitted by the Petitioner was
conducted and certain deficiencies were observed. Accordingly, deficiency notes
were issued to the Petitioner. Further, additional information/clarifications were
solicited from the Petitioner as and when required. The Commission and the
Petitioner also discussed key issues raised in the Petition, which included details of
O&M Expenses, Assets Capitalization, depreciation, working capital requirement,
Return on Capital Employed (RoCE), etc. The Petitioner submitted additional
information through various letters.

The Commission also conducted validation sessions with the Petitioner during which

discrepancies in the petition and additional information required by the Commission

Delhi Electricity Regulatory Commission B Page 10

September 2015

DERC



Delhi Transco Limited Tariff Order for FY 2015-16

1.15

were sought. Subsequently, the Petitioner submitted replies to the issues raised in
these sessions and provided documentary evidence to substantiate its claims
regarding various submissions.

The replies of the Petitioner, as mentioned in the Table-1.1 as follows have been
considered for approval of the ARR of the Petitioner:

Table 1.1: List of Correspondence with the Petitioner

Sl. No. Letter No. Letter Dated Subject

1 No.F/DTL/203/F.1/Oprn 09.04.2015 Data Gaps for True up of FY 2012-13, FY
.GM(C&RA)/2015-16/08 2013-14 and ARR for FY 2015-16

Public Notice

1.16

1.17

1.18

The Petitioner published a Public Notice indicating salient features of its petition for
inviting comments from the stakeholders and requesting to submit response on the
petition on or before 10.04.2015 in the following newspapers on the respective
dates mentioned alongside:

a) The Hindu (English) —14.03.2015

b) Business Standard (English) —14.03.2015

c) Daily Educator (Punjabi) —14.03.2015

d) Milap (Urdu) —14.03.2015

e) Punjab Kesari (Hindi) —14.03.2015

Copies of the above Public Notice in English, Hindi, Urdu and Punjabi are enclosed as
Annexure Il to this Order. A copy of the petition was also made available for
purchase from the head-office of the Petitioner on any working day from 16.03.2015
to 10.04.2015 between 11 A.M. and 4 P.M. in the form of compact disc (CD) on
payment of Rs 25/- per CD or in the form of hard copy on payment of Rs.100/-. A
copy of the complete petition was also uploaded on the website of the Commission,
as well as that of the Petitioner, requesting for comments of the stakeholders
thereon.

The Commission also published a Public Notice in the following newspapers on
18.03.2015 inviting comments from stakeholders on the Tariff petitions filed by the
Petitioners latest by 10.04.2015.

Delhi Electricity Regulatory Commission
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a) Hindustan Times (English) —-18.03.2015
b) The Hindu (English) —-18.03.2015
c) The Pioneer (English) —-18.03.2015
d) Times of India (English) —-18.03.2015
e) Dainik Jagaran (Hindi) —-18.03.2015
f) Jadid in Dinon (Urdu) —-18.03.2015
g) Quami Patrika (Punjabi) —-18.03.2015

1.19 Copies of the above Public Notice in English, Hindi, Punjabi and Urdu are enclosed as
Annexure lll to this Order.

1.20 In order to extend help to the consumers in understanding the ARR Petition and
filing their comments, the Commission prepared an Executive Summary highlighting
salient features of the Petition filed by the Petitioner, which was uploaded on the
Commission’s website along with Annexure | (including the comparative analysis of
the key submissions made by the DTL). In this regard, two officers of the Commission
viz. Joint Director (Tariff-Finance) and Joint Director (Engineering) were nominated
for discussion on the ARR Petition. This was duly highlighted in the Public Notices
brought out by the Commission. In order to increase participation of the
stakeholders, the Commission also prepared and uploaded the Hindi version of the
Staff Paper on its website.

1.21 At the request of the stakeholders, the Commission extended the last date for filing
objections and suggestions up to 17.04.2015 for which the public notice was issued
in the following newspapers on the respective dates mentioned along side:

a) Times of India (English) —07.04.2015
b) Hindustan Times (English) —07.04.2015
¢) Hindustan (Hindi) —07.04.2015
d) Daily Educator, New Delhi (Punjabi) —07.04.2015
e) Milap (Urdu) —07.04.2015
f) Amar Ujala (Hindi) —07.04.2015

1.22 At the request of the stakeholders, the Commission extended the last date for filing
objections and suggestions up to 24.04.2015 for which the public notice was issued
in the following newspapers on the respective dates mentioned along side:
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a) Times of India (English) —18.04.2015
b) Hindustan Times (English) —18.04.2015
c¢) Hindustan (Hindi) —18.04.2015
d) Educator, New Delhi (Punjabi) —18.04.2015
e) Milap (Urdu) —18.04.2015
f)  Amar Ujala (Hindi) —18.04.2015

1.23  Copies of the above Public Notice in English, Hindu, Punjabi and Urdu are attached as
Annexure IV to this order.

1.24 The Commission published a Public Notice indicating the venue, date and time of
public hearings on 04.08.2015 & 05.08.2015 in the following newspapers on the
respective dates mentioned alongside:

a) The Hindu (English) —23.07.2015
b) The Pioneer (English) —23.07.2015
¢) Hindustan Times (English) —23.07.2015
d) Nav Bharat Times (Hindi) —23.07.2015
e) Dainik Jagran (Hindi) —23.07.2015
f) Quami Patrika (Punjabi) —23.07.2015
g) Pratap (Urdu) —23.07.2015

1.25 Copies of the above Public Notice in English, Hindi, Urdu and Punjabi are enclosed as
Annexure V to this order.

1.26 The Commission received written comments from 16 stakeholders/consumers. The
comments of the stakeholders/consumers were forwarded to the Petitioner. The
Petitioner responded to the comments of the stakeholders/consumers with a copy
of its replies to the Commission. The Commission invited all stakeholders/
consumers, including those who had filed their objections and suggestions, to attend
the Public Hearing.

1.27 The public hearing was held at the Siri Fort Auditorium-ll, New Delhi for all

stakeholders/consumers on 05.08.2015 to discuss the issues related to the petition

filed by the Petitioner. The issues and concerns voiced by various

stakeholders/consumers have been examined by the Commission. The major issues
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discussed during the public hearing and/or written comments made by the

stakeholders/consumers, the responses of the Petitioner thereon and the views of

the Commission, have been summarized in Chapter A2.

Layout of the Order

1.28 This Order is organised into six Chapters:

1.29

a)

b)

Chapter Al provides details of the approval of ARR process and the approach of
the Order;

Chapter A2 provides a brief of the Public Hearing including the details of
comments of various stakeholders/consumers, the Petitioner’s response and
views of the Commission thereon.

Chapter A3 provides details/analysis of the true up for FY 2012-13 to FY 2013-14.
Chapter A4 provides analysis of the petition for determination of the Aggregate
Revenue Requirement for FY 2015-16.

Chapter A5 provides the summary of the transmission tariff for DTL.

Chapter A6 Directives of the Commission.

The Order contains following Annexure, which are an integral part of the Tariff

Order:

a) Annexure | - Admission Order.

b) Annexure Il - Copies of Public Notices published by the Petitioner.

c) Annexure lll - Copies of the Public Notice published by the Commission inviting
comments from the stakeholders/consumers.

d) Annexure IV - Copies of the Public Notice published by the Commission regarding
extension of last date of submission of comments.

e) Annexure V — Copies of Public Notice for public hearings held on 04.08.2015 &
05.08.2015 at Siri Fort Auditorium Il, New Delhi.

f) Annexure VI - List of the stakeholders/consumers who submitted their
comments on True-up for FY 2012-13 to FY 2014-15 and approval of Aggregate
Revenue Requirement for FY 2015-16.

g) Annexure VIl — List of Stakeholders/consumers who attended the public hearing.
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Approach of the Order

1.30 The Petitioner has submitted the ARR petition for FY 2015-16 along with the True-up

petition for FY 2012-13 to FY 2013-14.

Approach for FY 2012-13 to FY 2013-14

1.31

1.32

Under the MYT Framework, the Commission has projected the ARR for the Petitioner
for each year of the Control Period in the MYT Order dated 13.07.2012.
As per Regulation 4.16 of the Transmission Tariff Regulations, 2011:

“4.16 For controllable parameters,

a. Any surplus or deficit of Operation and Maintenance (O&M) expenses shall be
to the account of the Licensee and shall not be trued up in ARR; and

b. Depreciation and Return on Capital Employed shall be trued up every year
based on the actual capital expenditure and actual capitalisation vis-a-vis capital
investment plan (capital expenditure and capitalisation) approved by the
Commission:

Provided that any surplus or deficit in Working Capital shall be to the account of
the Licensee and shall not be trued up in ARR:

Provided further that the Commission shall not true up the interest rate variation
in State Bank of India Base Rate as on 01.04.2012, if the variation is within +1%
during the Control Period. Any increase/decrease in State Bank of India Base

Rate + 1% only shall be trued up.

Approach for FY 2014-15

1.33

The Petitioner has requested for a provisional true up of ARR for FY 2014-15. Since
the Petitioner has not filed the petition for approval of ARR for FY 2014-15, the
Commission has not issued the tariff order for FY 2014-15 to DTL. The True up of
uncontrollable parameters shall be governed by Regulation 4.16 of Transmission
Tariff Regulations, 2011. Truing up shall be carried out for each year based on
actual/audited accounts and prudence checks undertaken by the Commission.
Accordingly, the Commission is of the opinion that in accordance with the MYT

Regulations, 2011 the True up of FY 2014-15 can only be considered based on the
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audited financial statement once the Petitioner makes a regular tariff Petition for

True up of FY 2014-15.

Approach for FY 2015-16.
1.34 The relevant provisions of the Transmission Tariff Regulations, 2011, pertaining to
Transmission Business are as follows:
(a) Regulation 3.2 provides that the Commission shall determine the Aggregate
Revenue Requirement (ARR) for the Transmission Business.
(b) Regulation 4.8 to 4.14 provide for Annual Performance Review and prior
approval of actual Capital Expenditure and Capitalisation for allowing the
Return on Capital Employed and Depreciation and Renovation and
Modernisation.
(c) Regulations 4.15 and 4.16 provide that the Commission shall set targets for
the controllable parameters and their truing-up.
(d) Regulation 5.4 provides that the ARR for Transmission Business for each year
of the Control Period shall contain:
(i) Operation and Maintenance expenses;
(ii) Return on Capital Employed;
(iii) Depreciation;
(iv) Income Tax;
(v) Less: Non-Tariff Income and

(vi) Less: Income from Other Business.

1.35 The Commission has evaluated the ARR submitted by the Petitioner on the basis of
the MYT Transmission tariff Regulations, 2011 extended for further period of one

year up to 30.03.2016 and other factors considered appropriate by the Commission.
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A2: Response from Stakeholders

Introduction

2.1

2.2

2.3

2.4

Section 64(3) of Electricity Act, 2003, stipulates that the Commission shall determine
tariff under Section 62 of the Electricity Act, 2003 for the transmission licensee, after
consideration of all suggestions received from the public and the response of the
Licensee to the objections/suggestions of stakeholders, issue a tariff order accepting
the application with such modifications or such conditions as may be specified in the
order. Public hearing, being a platform to understand the problems and concerns of
various stakeholders, the Commission has encouraged transparent and participative
approach in hearings to obtain necessary inputs required for tariff determination.
Accordingly public hearings were held in the Siri Fort Auditorium, Delhi on 4™ and
5t August 2015 for consumers to discuss the issues related to the petition filed by
Delhi Transco limited for true up of expenses for FY 2012-13 to FY 2014-15 and ARR
for FY 2015-16.

In the public hearings, the stakeholders offered their comments and suggestions
before the Commission in the presence of the Petitioner.

The Commission has examined the issues taking into consideration the comments /
suggestions offered by the various stakeholders in their written statements and
during the public hearings and also the response of the Petitioner thereon.

The comments/suggestions of various stakeholders, the replies/response by the
Petitioner and the views of the Commission thereon are summarised under various

subheads below.

Issue 1: Disbursement of STOA Charges:

Stakeholders’ view

2.5

DERC through its Regulation “Terms and Conditions for Determination of
Transmission Tariff Regulations, 2011” has directed Delhi Transco Ltd. (DTL) to adjust
the transmission charges collected from short term open access consumer towards
reduction of transmission charges payable by long term and medium term users. The

relevant Clause is reproduced below for ready reference:

Delhi Electricity Regulatory Commission

Page 17
September 2015




Delhi Transco Limited Tariff Order for FY 2015-16

2.6

2.7

“Clause 6.13:

25% of the charges collected from the short term open access customer shall be
retained by the transmission licensee and the balance 75% shall be considered as
non-tariff income and adjusted towards reduction in the transmission service

charges payable by the long term and medium term users.”

Despite the aforementioned direction by the Commission, DTL (Delhi Transco
Limited) has neither disbursed transmission charges to TPDDL since January, 2013
nor provided any reason towards nonpayment of the same to TPDDL. TPDDL
therefore raised this issue of non-disbursement of STOA charges through letters
dated 05.08.2014 & 04.12.2014 and at various forums, including 15" Commercial
Sub-Committee meeting held on 11.09.2014, 11" Grid Co-ordination Committee
held on 29.12.2014, 16™ Commercial Sub-Committee meeting held on 19.03.2015
and through various correspondences. Although, after every meeting DTL has
assured that the matter will be resolved shortly, neither any action has been taken
by DTL to resolve the issue nor any response was received from them. A reminder
letter was again sent by TPDDL to DTL on 07.04.2015 vide Ref. No.
TPDDL/PMG/STOA/07042015 regarding the same, response for the same is yet to
receive.
TPDDL has brought to the notice of the Commission the need to amend Clause 6.13
of (Terms and Conditions for Determination of Transmission Tariff) Regulations, 2011
regulating disbursement of STOA charges. It is pertinent to note that Hon’ble CERC
(Central Electricity Regulatory Commission) has amended Regulation 25 of the (Open
Access in inter-State Transmission) Regulations, 2008, vide order dated 11.09.2013
which regulates Collection and disbursement of Transmission Charges. The amended
Regulation has been reproduced below for Hon’ble Commission ready reference.
“25. Collection and disbursement of Transmission Charges:
(2) The Transmission Charges collected by the nodal agency for use of the
transmission system other than State network, for a bilateral or collective
transaction for each point of injection and each point of drawal shall be given to
Central Transmission Utility (CTU) for disbursement. The CTU shall disburse these

transmission charges to the long term customers of the synchronously connected
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2.8

2.9

grid where point of injection or point of drawal is situated, as the case may be, in
proportion to the monthly transmission charges payable by them after making
adjustments against Long term Access to target region in accordance with the
Central Electricity Regulatory Commission (sharing of Inter-State Transmission

Charges and Losses) Regulations, 2010 as amended from time to time.”

Hon’ble CERC through the aforementioned amended Regulation has directed the
Nodal Agency to disburse entire amount of transmission charges to the long-term
customers as against 75% of transmission charges as specified in previous Regulation
dated 20.05.2009. TPDDL requested the Delhi Electricity Regulatory Commission to
amend the Clause 6.13 of (Terms and Conditions for Determination of Transmission
Tariff) Regulations, 2011 to bring it in line with current Regulation of Hon’ble CERC.
The aforementioned amendment shall result in disbursement of transmission
charges to the long term beneficiaries i.e. Delhi DISCOMs by DTL, which it receives
over and above its approved ARR on account of Short Term Open Access.

TPDDL requested the Commission to adjust the aforementioned STOA Charges that
DTL has not reimbursed since January, 2013 by deducting the same from DTL’s ARR
and providing credit of the corresponding amount in TPDDL’ ARR. This non sharing of
charges is a clear violation of the Commission’s Regulations which has penal
consequences. The Commission may initiate penalty proceedings against DTL along
with directing DTL to share the amount collected under this head. This shall allow
passing on the benefits to end consumers accrued on account of STOA charges which

was the intent of the aforementioned Regulation.

Petitioner’s Submission

2.10 The following payments have been lying outstanding from TPDDL:
Payment withheld by TPDDL against Pension Trust - Rs. 19.00 Crore
Payment recovered unilaterally by TPDDL against I/Tax - Rs. 12.49 Crore
Nonpayment of |/Tax bill 2011-12 by TPDDL - Rs. 57.42 Crore
Besides the above payments, LPSC is also recoverable from TPDDL. Therefore on
account of the above, the STOA charges have not been credited / adjusted in the
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bills raised to TPDDL. The above outstanding are still to be adjusted and reconciled
with TPDDL. Therefore the remarks of TPDDL in this regard are contrary to the facts

and are not relevant with the claim of ARR in the tariff petition submitted by DTL.

Commission’s view

2.11

The Commission is of the view that the stakeholder (TPDDL) and the Petitioner
should reconcile all cross adjustments made in their respective accounts without any

further delay.

Issue 2: Excess recovery of Transmission Charges over and above allowed in ARR

Stakeholders’ view

2.12

2.13

TPDDL would like to submit that DTL is resorting to picking and choosing of ARR
w.r.t. billing in order to maximize its gains. DTL is billing Transmission Charges based
on its MYT order issued in July 2012 whereas it is recovering Pension Trust based on
TPDDL’s Tariff Order (FY 14-15) issued in July, 2014. It can be seen that it is a
deliberate attempt by DTL to choose the ARR that helps it in maximizing its revenue.
Although the same is subjected to true up but during the intervening period this
picking and choosing of ARR would result is constraining TPDDL’s cash flow which
would then result in TPDDL taking more loans and hence incurred additional carrying
cost. Ultimately it would be the end consumers who shall pay additional amount to
cover for the additional carrying cost that TPDDL would incur on account of DTL's
pick and choose philosophy. DTL should therefore bill TPDDL based on the ARR
allowed to it and revise the same only when the same is trued up. Due to this pick
and choose principle adopted by DTL; TPDDL has to pay amount disproportionate to
its ARR which is ultimately getting passed on to the end consumer.

TPDDL submitted that funding of pension trust through ARR of DTL may be
discontinued in the near future as this affects adversely ARR of TPDDL. TPDDL
therefore submits that the Commission may direct DTL not to follow pick and choose
policy as this leads to additional burden on the end consumers. The above policy of
pick and choose is also putting a constraint on the cash flow TPDDL, which ultimately
leads to the end consumers paying for the additional carrying cost. Such actions by

utilities shall be stopped which is introducing unwanted complication in the conduct
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of business by other utilities and burdening end consumers with additional tariff.

Petitioner’s Submission

2.14 The remarks of TPDDL in para No.2 are untenable as the same are contrary to the

facts and the statuary and legal position. It is an admitted fact that as per the
Transfer Scheme rules read with Tripartite Agreements the pensionary benefits to
the retirees of DVB origin are protected which are to be recovered through
distribution utilities as part of employee cost. This issue has already been decided by
the Supreme Court in KR Jain judgment. Considering the same, the Commission has
allowed funds on ad-hoc basis in the tariffs of distribution utilities for the financial
year 2011-12, 2012-13, 2013-14 and 2014-15 for the corpus of Pension Trust
pending the dispute raised by DISCOMs. It is submitted that as per the said tariff
orders, DTL was made the nodal utility to recover the said charges from distribution
utilities by raising monthly bills separately in respect of funds for Pension Trust. After
recovering the said funds, DTL is remitting the same to pension Trust as per the
order of the Commission. Further, as per the separate order passed by the
Commission in respect of transmission charges, DTL is raising monthly bills to the
distribution utilities and recovering the same separately. Therefore, it is submitted
that the remarks of TPDDL are misleading and contrary to the facts as explained

hereinabove.

Commission’s view

2.15

The Commission has considered and factored the contribution towards pension trust
and the same was included in the ARR of the TPDDL (proportionate to the share of
TPDDL). The tariffs are inclusive of contribution towards the pension trust. Further,
the Commission has directed the DISCOMs to disburse the amount to DTL in 8 equal

monthly installments from August 2014 to March 2015.

Issue 3: Income Tax Expense

Stakeholders’ view

2.16 DTL has claimed Rs. 113.50 Crore as income tax expense due to DVB arrear under
the head of Income Tax Expenses for FY 2013-14. This claim is over and above
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2.17

2.18

Income Tax on the Return on Equity component, which is against the MYT
Regulation, 2011.

TPDDL further added that DTL also claimed income tax beyond ROE in FY 2011-12
however, DERC in its order issued in July, 2013 while truing up ARR for FY 2011-12
denied the claim. It was ordered that DTL to return the additional income tax
reimbursed from the DISCOMs for FY 2007-08 to FY 2011-12.

TPDDL therefore requested the Commission to deny the Income Tax claim beyond
ROE for FY 2013-14 and also enforce compliance with the Commission’s order on
reimbursement of the additional Tax recovered from TPDDL for FY 2011-12. This
additional recovery of Income Tax by DTL would be passed on to the end consumers

which is unwarranted for.

Petitioner’s Submission

2.19

DTL is paying income tax under MAT provisions of Income Tax Act since it is carrying
huge accumulated losses since inception. Considering the same and the provisions of
tariff regulations for transmission business notified by the Commission, DTL has the
strong case that it should be allowed full income tax paid by it against its book profits
under the MAT provisions. However, the Commission restricted the same upto the
amount of tax applicable on return on equity only. Against this order, DTL has
already filed the appeal before the Hon’ble APTEL and has also filed writ petition
before the Hon’ble High Court of Delhi. Both the cases are under process of
adjudication at present. Therefore, it is humbly submitted before the Commission
that the status-quo in respect of the claim of DTL be maintained till the decision by
the Hon’ble APTEL and High Court of Delhi. However, it is further submitted that
TPDDL has wrongly reduced a sum of Rs. 12.49 Crores from the amount claimed by
DTL in respect of income tax actually deposited by it and the same should be

released by TPDDL to DTL.

Commission’s view

2.20 The Commission has allowed income tax to be allowed in the ARR of the petitioner
based on actual income tax paid by the petitioner in FY 2012-13 and FY 2013-14 and
normative income tax based on ROE of the respective years whichever is lower.
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Issue 4: Repair and Maintenance Expenses

Stakeholders’ view

2.21

2.22

CEA issued Transmission system plan in May, 2013 where in it was proposed creation
of 400/200 kV Tughlakabad ISTS and 400/200 kV Rajghat ISTS which would allow
decommissioning of costly and inefficient plants like BTPS, Pragati and GT. These
plants are costly and their decommissioning would result in lowering of power
purchase cost to a great extent, the benefit of which shall ultimately be passed on to
end consumers.

TPDDL requested DERC to direct DTL to adhere to its deadline of 2017 as indicated

by it at various forums.

Petitioner’s Submission

2.23

The 400kV Rajghat & Tuglakabad substations are being executed through ISTS by

Power grid.

Commission’s view

2.24

The Commission is monitoring the progress report of proposed sub-station.

Issue 5: Employee Expenses for FY 2012-13 to FY 2014-15

Stakeholder’s view

2.25

The Commission has not approved any amount towards these heads in its T.O for
second MYT control period. Impact of Rs 79.64 Crore (FY 2012-13 to FY 2014-15)
additional sought by DTL towards these kinds of employee expenses. Further, there
is discrepancy between the expenses sought in the petition and employee expenses

as per audited accounts. Table below:

Sl. FY 2012-13 FY 2013-14

Particulars

No. (Rs. Cr.) (Rs. Cr.)

1 Employee expenses sought in Petition 157.15 152.93

2 Employee expenses (DTL/SLDC) — Audited accounts 142.74 135.65

2.26

TPDDL submits that expenses incurred/ booked on account of actuarial valuation,
employee expenses for 220kV IP station, ex-gratia and pension trust dues may not

be allowed by the Commission as Employee Expenses are allowed on normative
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basis as per the methodology adopted by the Commission.

Petitioner’s Submission

2.27

DTL has considered the Employee Expenses approved by the Commission for FY
2011-12 as base year for computing the Employee Expenses for FY 2012-13 to FY
2014-15, by applying the escalation factor already been approved by the
Commission, in True Up petition. The other employee expenses considered
separately include actuarial Valuation (Gratuity and Leave Encashment), Employee
Expenses of 220kV IP switchyard, Ex-gratia and pension Trust Dues. It is submitted
that the separate claim towards the amount of actuarial valuation, additional
employee expenses for the IP switchyard, ex-gratia and Pension Trust Dues raised by
DTL in its tariff petition over and above the normative employee cost as per the tariff
regulations is correct as the aforesaid extra expenses did not form the part of
opening approved values of employee cost on which the normative formula has
been applied to calculate the employee cost. The expenses as claimed in True Up
petition will not reconcile with the expenses as per audited books of accounts as the
expenses in true up petition have been arrived at on the basis of norms specified in

the tariff regulations. Therefore, the remarks of TPDDL in this para are not tenable.

Commission’s view

2.28

The Commission for the purpose of truing up has carried out due prudence check
before allowing any expenses including on account of employee expenses. The same

has been discussed in chapter-3 of this Tariff Order.

Issue 6: A&G Expenses for FY 2012-13 to FY 2014-15

Stakeholders’ view

2.29

Base year expenses (FY 2011-12) are revised based on audited accounts without any
clarification against the amount considered by the Commission in its second MYT
control period on which DTL has computed A&G expenses for FY 2015-16. Further
additional manpower cost has been sought of Rs 1.51 Crore in A&G. The Commission

may not allow the same.

Petitioner’s Submission
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2.30 DERC in MYT order for 2™ control period has considered FY 2010-11 for calculation
of base year expenses for FY 2012-13 as the audited account for FY 2011-12 were
not available till then. So the base year has been revised to 2011-12 as per audited
account for FY 2011-12. Therefore, the remarks of TPDDL in this para are not

tenable.

Commission’s view
2.31 The Commission for the purpose of truing up has carried out due prudence check

before allowing A&G expenses as discussed in chapter-3 of this Tariff Order.

Issue 7: Foreign exchange loss amount sought Rs 31.37 Crore

Stakeholders’ view

2.32 It has not been clarified whether in case of exchange gain, whether the same has
been offered specially in respect to FY 2012-13. Further, the cost of debt has been
considered in the range of 11%, the additional exchange loss will impact the
consumer directly.

2.33  The Commission may check whether the Foreign Exchange loss has been offered in
the past. Further, the Commission may seek cost benefit analysis form DTL when

dealing with foreign exchange transactions.

Petitioner’s Submission

2.34  Foreign currency loss refers to the loss against the conversion of payments released
by DTL in foreign currency on the date of payment which was initially accounted for
at the conversion rate applicable on the date of accountal i.e., date of transaction.
The actual cost to DTL and to any organization is the amount actually paid and borne
by DTL. Since currency fluctuation loss is the additional payment being made by, or
liable to be made by DTL over and above the initial cost accounted for on the date of
transaction, need to be added for each transaction.

2.35 As per the accounting Standards, the said additional cost has to be shown separately
in FEFR account which has been duly complied with by DTL. It is stated that the
additional cost therefore has been claimed separately in the petition. Alternatively, if

the same were not claimed separately under FEFR account, then the initial cost of
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the expenditure would have been increased and claimed. In the case of transactions
which have not been paid till the end of the accounting year, the conversion rate has
been taken as prevailing on the date at the end of the financial year and difference
charged to FEFR account. In case the conversion rate in the next financial year is less
than the conversion rate prevailing at the end of previous financial year then the
gain/saving shall be adjusted in the financial year during the which the transaction is
paid/settled.

2.36 Thus the claim against foreign exchange loss amounting to Rs.31.37 Crore included in
the ARR by DTL is in order and has been claimed based on the actual costs incurred
by DTL considering the liabilities against the said costs payable in foreign currency at
the closing rate of exchange. The basis and the principle of the said claim have been
amply clarified in the petition by DTL. Since as per the tariff regulations, the
transmission utility is entitled to guarantee rate of return post tax and thereafter any
expenditure which has been incurred by it in the ordinary course of business is
admissible either as a normative cost or over and above the normative cost if the

same is not deemed to be included in the normative basis.

Commission’s view
2.37 The Commission has not considered the foreign exchange loss and aptly discussed

the issue under A&G expenses in true up chapter-3 of this Tariff Order.

Issue 8: Dividend distribution tax

Stakeholders’ view

2.38 As per section 115-O(1) of Income Tax Act, 1961 (as amended from time to time),
Dividend distribution tax is to be paid by the Company issuing dividend. DTL has not
shown how such tax may be passed through in its ARR. The Commission may not

allow the same.

Petitioner’s Submission
2.39 DTL has claimed dividend distribution tax (DDT) of Rs.1.92 Crore which has actually
been paid by DTL in FY 2012-13. It is submitted that distribution of dividend is

appropriation of profits which belong to the share holders. The said distribution is
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part of incidental transactions of the company. However, as per the Income Tax law,
the company is required to pay dividend distribution tax (DDT) at the specified rate
which accordingly has been paid by DTL and claimed in the tariff petition. It is
submitted that the claim of DDT is quite inherently admissible as a part of ARR since
the tariff regulation allows guaranteed rate of interest on equity. In case the DDT is
not allowed in ARR, it will have to be paid out of the return on equity. Therefore, the

remarks of TPDDL in this para are not tenable.

Commission’s view

2.40 The Commission has allowed income tax on RoE (post tax) to the petitioner as per

the DERC Tariff Regulations. The DERC Tariff Regulations do not provide for any
additional tax to be allowed except tax on Return on Equity. The Commission has

aptly discussed the issue in true up chapter 3 of this Tariff Order.

Issue 9: Property tax

Stakeholders’ view

241

DTL may not seek the property tax when the same is sub-judice. DTL has already
sought some amount in the base year and the same has not been excluded from the
computation for future years. Tax claimed does not match with the figures
mentioned in A&G expenses of audited accounts. The Commission may not allow the

same.

Petitioner’s Submission

2.42

DTL has claimed the amount of property tax in the True Up Petition as the same has
been paid by DTL to the Municipal Corporations. The NDMC and EDMC had raised
demands towards property tax on transmission towers for the preceding financial
years amounting to about Rs.201.20 Crore against which DTL has paid the sum of
Rs.35.60 Crore provisionally. Since it has been paid against the claim raised by the
Corporations, the same has been claimed in True Up Petition over and above the
normal normative expenses under the head of A&G expenses. All supporting
documents have already been submitted with the Hon’ble Commission. Therefore,

the remarks of TPDDL in this para are not tenable and to be dismissed.
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Commission’s view

2.43 The Commission has aptly discussed the issue in true up chapter 3 of this Tariff

Order.

Issue 10: Annual Transmission License fee

Stakeholders’ view

2.44  Annual Transmission License fee has not been considered in the Base year and
further, all fees levied on the Licensee constitute a part of the Controllable

Parameters under O&M. Commission may not allow the same.

Petitioner’s Submission

2.45 TPDDL has itself mentioned “Annual Transmission Licensee Fee has not been
considered in the base year”. As the same was not the part of base year A&G
Expenses approved by the Commission (DTL was not paying License fee at that time
being deemed Licensee) but as per directions of the Commission paid the same for
FY 2007-08 to FY 2013-14 and further for FY 2014-15 and FY 2015-16. Therefore, the

remarks of TPDDL in this para are not tenable.

Commission’s view
2.46 The petitioner being the licensee shall pay the annual license fee to the Commission.
The Petitioner has remitted the license fee as per the directions of the Commission

and hence considered in the true up.

Issue 11: Efficiency Factor

Stakeholders’ view

2.47 DTL has proposed 1% efficiency factor for each year of control period without
providing any basis for computation of the same. Commission may not allow the
same.

2.48 In case of the Transmission Licensees, the Commission is obliged to undertake
benchmarking exercise and other parameters before deciding upon efficiency factor.
The Commission may accordingly consider and decide the efficiency factor. The

proposed efficiency factor of 1% is very low and discourages efficiency/ norms
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principles.

Petitioner’s Submission

2.49 DTL has already given justification for the same in the petition as most of the
substation being conventional type, 25-30 years old, the expenses being on
normative basis, inflation factor on previous year CPI/WPI values and final escalation
allowed being much less than the actual inflation during the time. Therefore, the

remarks of TPDDL in this para are not tenable.

Commission’s view

2.50 The Commission is of the view that efficiency improvement parameters taken into
account the capital investment made on transmission system, infrastructure, latest
technology, trained man power available to maintain network etc. the Petitioners’
system is a mix of old and new integrated network. The efficiency improvement
parameter is based upon the infrastructure available vis-a-vis manpower available to
maintain the network. For projecting the O&M expenses for the control period, FY
2012-15, the efficiency factor is determined in line with provision of the MYT
Regulations, 2011 and the observations of the Hon’ble APTEL in its judgment dated
27.09.2010 in Appeal No 28/2008.

Issue 12: Rebate of sale/wheeling of power

Stakeholders’ view

2.51 DTL has sought an amount of Rs 5.84 Crore for FY 2012-13 to FY 2014-15 towards
rebate on wheeling charges, whereas working capital is to be allowed on normative

basis. Hence, the Commission may disallow the same.

Petitioner’s Submission

2.52 The rebate given to DISCOMs is as per MYT Regulations and the same needs to be
allowed. Therefore, the remarks of TPDDL in this para are not tenable.

Commission’s view

2.53 The Commission has aptly discussed the issued in true up chapter 3 of this Tariff
Order.
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Issue 13: Capitalisation of Expenses for FY 2012-13 to FY 2014-15 and FY 2015-16
Stakeholders’ view
2.54 DTL has sought increased capitalization of Interest and Finance charges and

expenses without any justification. Hence, the Commission may disallow the same.

Petitioner’s Submission

2.55 The Capitalization of expenses is the inherent implication and the incidence of
addition to the capital works executed during the year by DTL. The amount of
capitalization of expenses is worked out on the basis of recognized accounting
policy/accounting standard being applied by DTL on consistent basis. The amount of
capitalized expenses represent the employee cost and A&G expenses attributable to
the capital works executed during the year and the same are worked out on the
basis of approved accounting policies of DTL. Only the rest of the total amount of
expenses towards employee salary, A&G expenses and interest cost is claimed in
ARR subject to the normative formula. All the detailed workings (incorporated in
form-7) and justifications have already been submitted with the Hon’ble
Commission. Therefore, the remarks of TPDDL in this para are not tenable and to be

dismissed.

Commission’s view

2.56 The stakeholder’s comment and response of the petitioner are noted.

Issue 14: ARR for FY 2015-16 — Impact of True up for 1st control period

Stakeholders’ view

2.57 DTL has sought Rs 508.71 Crore under this head on the basis of its claim in appeal
255/2013, which is yet to be decided. The Commission may not consider the same

until such time as the appeal is decided by the Hon’ble Appellate Tribunal.

Petitioner’s Submission
2.58 In appeal no. 255/2013 before Hon’ble ATE, DTL has sought the impact of true up of
1* Control Period which is due to various factors i.e. Provisional true up of

capitalization for 1% control period, Escalation factor, Non Tariff Income, wrong
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interest calculation on readjustment of surplus, DVB arrears etc. Further as desired
by Commission, DTL has already submitted the desired information i.e. the details
for capitalization for 1% control period etc. Therefore, the remarks of TPDDL in this

para are not tenable.

Commission’s view

2.59 The Commission has considered the expenses after due prudence check.

Issue 15: Difference in opening figures of CWIP schedule for FY 2012-13 & FY 2013-14

Stakeholders’ view

2.60 DTL, as per Form 7 of its petition has not accounted for the difference in the opening

2.61

figures of its CWIP schedule for FY 2012-13 and 2013-14.

Closing balance of CWIP amount as per DTL’s books for FY 2011-12 was Rs. 938.69
Crore, whereas opening balance for FY 2012-13 was Rs 1000.32 Crore. Similarly, the
closing CWIP amount for FY 2012-13 was Rs 950.15 Crore whereas the opening
amount for FY 2013-14 was Rs 975.82 Crore. The Commission may seek clarification

from DTL on the same.

Petitioner’s Submission

2.62

The amount of CWIP and capitalization of assets claimed in ARR and as stated in the
annual accounts will always be different since the claim of capitalization of assets in
true up petition is based on the Form-30 submitted by DTL to the Commission as per
the norms specified by the Commission. Whereas, on the other hand the amount of
addition to the assets shown in the annual accounts is based on the accounting
policies and standards adopted for the complication of accounts as per the

provisions of Companies Act 2013.

Commission’s view

2.63

The Commission is considering the capex and capitalisation based on prudence check

and the opening values are adopted as approved in earlier tariff orders.

Issue 16: Funding of Pension Trust

Stakeholders’ view
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2.64

2.65

2.66

2.67

2.68

2.69

2.70

To arrange funds for Pension Trust in the ARR to cover payments towards retirement
pension etc to voluntary retirees also. The DVB Pension Trust should not deviate
from its sole purpose as defined in clause (b) of trust deed and not to discriminate
among retirees.

DERC is allocating funds to DVB Pension trust but the trust is not making payment to

voluntary retirees. The DVB Pension trust is discriminating against retirees and

misusing funds provided by DERC in previous years.

The Madhya Pradesh Regulatory Commission in its order No 1191/MPREC/2012

stated that DISCOMs have no liabilities w.r.t. employees prior to the date of

restructuring i.e. 01-06-2005 but the funds arranged by DERC in the last three tariff

orders for the pension trust are utilized for employees retired prior to 01-07-2002

i.e. past liabilities.

In its letter no. 2901 dated 03-11-2009, GONCTD has clearly advised the trust to pay

all retirement benefits (to employees who sought voluntary Retirement under Rule

48A of CCs (Pension) Rules, 1972) on par with the normal retirement cases.

TPDDL (NDPL) has already paid contribution towards pension etc to pension trust

every month till date but the trust misused the funds by making payment to

employees retired subsequently.

The stakeholders, who attained the age of 65 years, are still deprived of terminal

benefits namely, gratuity, leave encashment and commutation after 34 years of DVB

service since October 2006 and both TPDDL and DVB Pension Trust left them
abandoned.

In view of the above, it is requested that:

a. While allocating funds for the trust in FY 2015-16, specific directions be issued to
the Trust to pay all the retirees, including optees of voluntary retirement without
any discrimination and harassment as per DERC approval note dated 13-06-2013.
TPDDL may be advised to pay directly to voluntary retirees through this fund.

b. The funds allowed to trust through DISCOMs should not be used to retirees prior
to 01.07.2002.

c. DTL and DVB Pension Trust be directed to submit audit reports on utilization of

funds without any bias to DERC.
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Commission to frame Regulations under Section 9 (2) and 61 (1) of the Reforms Act

2.71

and Electricity Act 2003 for providing funds for payment of life time pension and

terminal benefits liability of DVB (Retired and to retired)

Pension Trust’s Submission

2.72

2.73

With the continuing default by the DISCOMs, the Pension Trust has completely run

out of the funds and after the expiry of the provision of the funds for the financial

year 2014-15, the Trust will not be having any funds in 2015-16. Therefore, pending

solving of the disputes/issues, the Trust has to resort to its funding for the financial

year 2015-16 through the contributions of DISCOMs.

The Trust is submitting the following for consideration of the Commission on the

efforts made by Pension Trust and the status of accounts and procedures : -

a.

As a permanent solution for the funding of Pension Trust, a proposal for the
management of funds through LIC of India was initiated by Pension Trust which
was demanded by the DISCOMs. The LIC of India submitted a detailed proposal in
this respect and gave presentation also to all the successor utilities. In the said
proposal, LIC of India has proposed for the funding requirement for the existing
pensioners as well as for the working employees of DVB origin on actuarial basis.
For rationalisation of the consumer tariffs, the LIC of India has also given
alternative slabs of fund requirement of Trust for each year which shall have to
be provided by successor utilities and which can be considered by the
Commission in the ARR of successor utilities on yearly basis. DISCOMs have not
agreed to this proposal. However efforts are being continued by Trust in
consultation with GoNCTD for a permanent solution of the funding of Pension
Trust based on the proposal of LIC of India. In case the same gets implemented
successfully with the consent of DISCOMs the adhoc funding as may be provided
by the Commission on yearly basis based on the representation of Pension Trust
shall be discontinued and necessary adjustment as may be required for the
adhoc funding provided by the Commission till date shall be considered in the
valuation model of LIC of India.

The annual accounts of the Pension Trust have been finalised upto the financial

year 2013-14 and have been audited upto 2010-11. The copies of audit accounts
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2.74

upto the financial year 2010-11 and copies of the unaudited accounts for the
financial year 2010-11, 2011-12 and 2012-13 have already been forwarded to
successor utilities for comments if any. Till date no comments have been
received on the same. The Board of Trustees in their 24™ meeting held on 5th
February, 2015 have approved the accounts for the financial years 2011-12 to
2013-14 which are being placed for audit by independent auditors appointed by
Board of Trustees.

c. As per the statutory advice given by the Commission the oversight Committee,
constituted by GONCTD, has been reviewing the procedures and norms adopted

by Pension Trust with regard to its functioning and fund requirement.

In view of the above facts, the Commission is requested to provide funds for the
Pension Trust to the extent of Rs.573 Crore for the financial year 2015-16 by allowing
the same in the ARR of DISCOMs, NDMC & MES.

DVB Pensioners Association’s Submission

2.75

2.76

2.77

2.78

After disbursing the retirement benefits, out of the funds contributed by
Government of Delhi at the time of unbundling, there is consistent uncertainty on
the receipt of the pension and other benefits by the retirees on monthly basis.
During the last four years the monthly pension and other guaranteed retirement
benefits could be provided by the Pension Trust only through the intervention of the
Commission as the Pension Trust is not getting regular funds from DISCOMs, DTL and
IPGCL.

The medical bills of the pensioners since September, 2014 are pending and the
pensioners who are in their old age are not able to obtain essential medical facilities.
The DISCOMs are also not complying with the direction of DERC for monthly
contribution of funds to the Trust against allocation of Rs. 470 Crore made by the
Commission in the tariff orders for 2014-15 but are delaying payments.

There is no provision for funding the Pension Trust for 2015-16 and as a result it is
not certain whether the pensioners will be able to draw their pension for the months
of April — May, 2015 and whether they will be able to receive reimbursement against

expenditure incurred on the treatment of their poor health in this old age. The
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2.79

2.80

Commission is requested to provide in the meantime funds to Pension Trust for
2015-16 which would work out approximately Rs. 750 to 800 Crore, so that the
pensioners could draw their pension and other retirement benefits from Pension

Trust without any break as these are the only source of living for the old age DVB

pensioners after their retirement.

The DVB Pensioners Association in its letter dated 04.07.2015 has referred to the

following and requested to provide funding through Tariff of DISCOMs for making

payment to DVB pensioners relating to monthly pension, medical bills, LTC etc.

(a) Govt. letter dated 21.01.2004: GoNCTD has clarified that vigilance/
disciplinary/court cases in respect of employees of the DVB who could not
become part of any of the companies, viz. BYPL/BRPL/IPGL/DTL and NDPL on
01.07.2002, the date of restructuring shall be processed and decided by such
Company who would have been the controlling authority of the employees but
for their retirement/removal/dismissal/compulsory retirement etc. as per
schedule ‘B’, ‘C’, ‘D’ and ‘F’ of Delhi Reform (Transfer Scheme) Rules, 2001.

(b) The High Court of Delhi in LPA No 98/2005 held that there is no escape from
concluding that even in all these suits which were pending or filed by the retired
employees of the DVB claiming their service benefits, the respective transferee
company shall be substituted instead of DVB.

(c) The Supreme Court of India in Civil Appeal No. 4269 of 2006 read with C.A. No.
4270 of 2006 had upheld the GoNCTD letter dated 21.01.2004 and also the
order of the High Court in LPA No 98/2005.

The Supreme Court in its judgment dated 03.05.2010 in case No. 4269 of 2006 read

with case no. 4269 of 2006 has categorically fixed the responsibility on the

respective DISCOMs of paying past retirement benefits to pensioners like gratuity,
leave encashment, medical facilities, LTC and pension etc. taking in to consideration
every aspect of ‘Transfer Scheme’, ‘Tripartite Agreement’ and also
questions/doubts/claims made by DISCOMs. In spite of this, the DISCOMs are trying
to escape from their responsibilities by putting blame on each other as well as
blaming the ‘Pension Trust’. The Commission is therefore requested to provide

funding to the pension trust through Tariff of each DISCOM for making payment to

Delhi Electricity Regulatory Commission B Page 35

September 2015

DERC



Delhi Transco Limited Tariff Order for FY 2015-16

the retirees all the above mentioned terminal benefits on par with the serving
employees.
2.81 The grievances which need immediate attention and resolutions are as under;
(a) Permanent mechanism for regular and smooth reimbursement of pension
and other benefits be resolved.
(b) Merger of adhoc payment of Rs. 500/- while fixing the revised pension of
retirees retired after 01.07.2002.
(c) Enhancement of concessional energy units on par with working employees.
(d) Implementation of Saxena Committee recommendation and Hon’ble
Supreme Court decision.
(e) Restoration of medical credit facilities to the pensioners and timely payment
of medical bills also be assured.
(f) New empanelment of hospitals and diagnostic centers of DGEHS list be
allowed as already requested time and again.
(g) Revision of minimum pension as ordered by the pay Commission for
pensioners prior to 01.01.2006 be implemented with arrears.
(h) Implementation of revision of pension in various cases on account of various

grounds post retirement which is not being done by the trust officials.

DVB Engineers Association’s Submission
2.82 The present requirement of the pension trust for FY 2015-16 for 21000 pensioners
for funding by all successor entities of DVB, including three DISCOMs is estimated at

Rs. 564 Crore as under:

Monthly Pension Rs. 35 Crore
All terminal benefits Rs. 12 Crore
(Including DA, medical reimbursement, LTC, etc)

Total monthly requirement Rs. 47 Crore
Annual requirement Rs. 564 Crore

2.83 Pension is a right to the pensioners and not a bounty or gratuitous payment and
does not depend on the discretion of the petitioner but is governed by CCS (Pension)
Rules, 1972, Reforms Act, 2000 and Transfer scheme rules, 2001. This is a settled
principle of law by Apex Court.

2.84 DISCOMs have disputed liability under various heads (payment of DVB pensions
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related to monthly pension, LTC medical bills etc) and the said liability is to be borne
by the Pension Trust / GONCTD only. As the Commission is allowing contribution to
the Pension Trust through ARR of DTL all liability must be serviced from the said

contribution which is being paid by DISCOMs already.

Petitioner’s Submission

2.85

No response.

Commission’s view

2.86

2.87

2.88

The Pension Trust was established as a part of Transfer Scheme Rules, 2001 framed
under Delhi Electricity References Act, 2000 (DERA) and the Tripartite Agreements
executed by the GoNCTD with unions of employees and Associations of officers of
the erstwhile DVB. In terms of the aforesaid Rules and Tripartite Agreements, the
pension trust was funded at the time of unbundling of the DVB by way of one lump
sum payment by the GoNCTD. Subsequent contributions from the date of
unbundling have to be made to the Pension Trust by the successor entities of DVB.
The Commission has been releasing adhoc payments in the DTL Tariff orders from FY
2011-12 onwards upto FY 2014-15.

Under the provisions of Delhi Electricity Reforms Act 2000, Transfer Scheme Rules
2001 and the Tripartite Agreement, it is obligatory on part of the GoNCTD to put in
place an appropriate system of governance of the DVB Pension Trust and to ensure
funding the liability of the Trust. The Commission vide letter no.
F.17(44)/Engg./DERC/201213/C.F. No0.3481/3320 dated 11.09.2012 has already
issued Statutory Advice under Section 86(2) to Govt. of NCT of Delhi to constitute an
Oversight Committee to look into the issues related to pensioners of erstwhile DVB.
The Commission is of the view that adhoc provisions of this nature cannot continue
in the long term and the parties to the dispute before the Hon’ble High Court of
Delhi should expedite the proceedings before the court and explore other avenues
for settlement of dispute.

Section 86 of Electricity Act, 2003, which defines functions of State Commission,
does not provide for issuing Regulations of Pension Trust. The fact has also been

appreciated by the Hon’ble APTEL in Appeal No. 238 of 2013 (Mahendra Gupta &
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2.89

2.90

291

Others Vs DERC), wherein it has held that “ the learned state Commission has no
jurisdiction to go into disputes between the Appellants and the Pension Trust with
regard to release of terminal benefits in their favor. The grievances of individual
employees/appellants relating to service matters relating to the terminal benefits
including pension are not under the jurisdiction of the State Commission”. The
Commission reiterates its view that it is beyond its jurisdiction to regulate the
Pension Trust or to frame regulations in this regard.

The Commission has already made provision on ad-hoc basis of Rs.150 Crore, Rs.160
Crore and Rs.400 Crore and Rs. 470 Crore in the DTL Tariff order of FY 2011-12, FY
2012-13, FY 2013-14 and FY 2014-15 respectively for passing on to the pension trust
to avoid undue hardship to the pensioners till all issues concerned with pension trust
are settled by the Courts/Delhi Govt.

A reference was made by DTL seeking clarification from GoNCTD in regard to the
competent authority (new entity) to deal with vigilance/disciplinary/court cases in
respect of employees of the erstwhile DVB, who could not become part of any
company on 01.07.2002 in terms of Delhi Reform (transfer scheme) Rules, 2001 due
to pending cases of retirement/dismissal/remove compulsory retirement while in
the DVB. The GoNCTD clarified in its letter dated 21.01.2004 that the DVB employees
who could not become part of any company i.e. DPCL, DTL, IPGCL, BYPL, BRPL and
NDPL on the date of restructuring due to cases of retirement/dismissal/removal
/compulsory retirement etc being pending as on 01.07.2002 shall be processed and
decided by such company who could have been the controlling authority of the
employee but for his retirement/removal/dismissal/compulsory retirement etc as
per schedule ‘B’, ‘'C’, ‘D’, ‘E’ and ‘F’ of the Delhi Electricity Reform (Transfer Scheme)
Rules, 2001.

In LPA No 98/2005, the High Court of Delhi in its judgment dated 30.03.2006 has
held that: “................ There is no escape from concluding that even in all these suits
which are pending are filed by the retired employees in the Court claiming for their
service benefits, thereby creating liability of DVB on the respective transfer
company. The transferor company shall be substituted instead of DVB. In civil Appeal

No 4269 of 2006 read with civil appeal No 4270 of 2006, the Supreme Court of India
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2.92

2.93

has observed that the GoNCTD has taken a clearest decision possible by its latter
dated 21.01.2004, which is binding on all parties. The Supreme Court has further
observed that the view taken by the High Court of Delhi is the correct view.

In view of the clarification given by the GoNCTD in its letter dated 21.01.2004 and
the judgments of the High Court of Delhi and the Supreme Court mentioned above,
it is the responsibility of the respective DISCOMs to look after the interests of the
DVB retirees as well as these who retire in the DISCOM after unbundling of the DVB.
It would therefore be appropriate that the DISCOMs have to provide for funding for
the liabilities of the retired/ to be retired employees under their control in their
respective ARRs. The Commission considered it desirable to provide the amount of
Rs. 573.23 Crore sought for FY 2015-16 in the ARR of DTL due to lack of sufficient
time to collect the required data of the retired employees. From FY 2016-17
onwards, the respective DISCOMSs shall provide their requirements for payment to
the pension trust, covering pension, quarterly leave encashment, medical
reimbursement etc to which the retirees would be eligible including arrears if any
payable. All the DISCOMs shall furnish complete details in respect fund requirement
of the retirees along with their Tariff petitions for determination of Tariff for FY
2016-17.

The Govt. of NCT of Delhi may like to take a decision on the proposal of LIC for

funding of Pension Trust as suggested by pension trust.
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A3: TRUE UP FOR FY 2012-13 and FY 2013-14

Background

3.1 In this Chapter, the Commission has analyzed the Petition of DTL in accordance with
the principles laid down under the Delhi Electricity Regulatory Commission (Terms
and Conditions for Determination of Tariff for Transmission Electricity) Regulations,

2011.

Past Period True-Up of Capitalisation up to FY 2011-12

3.2 The Commission had trued up the Capitalization up to FY 2006-07 in the Tariff Order
dated 20.12.2007. The Opening Balance for FY 2007-08 has been considered as per
the closing balance of FY 2006-07. The Commission had appointed Consultant for
Truing up of Capitalization for the period from FY 2007-08 to FY 2010-11. The details
of Capitalization based on the report submitted by the consultant after physical
verification for FY 2007-08 to FY 2010-11 is as below:
Table 3.1: Capitalisation approved for FY 2007-08 to FY 2010-11 (Rs. Crore)

Particulars FY 2007-08 | FY 2008-09 | FY 2009-10 | FY 2010-11
Opening Balance 923.54 962.89 1082.03 1200.68
Addition during the 39.35 119.14 118.65 621.53
Year
Closing Balance 962.89 1082.03 1200.68 1822.21

R&M Expenses
33 The Commission has revised R&M expenses for FY 2007-08 to FY 2011-12 due to
revision in GFA for FY 2007-08 to FY 2010-11. Accordingly, revised R&M expenses for
1 MYT Control Period from FY 2007-08 to FY 2011-12 is as follows:
Table 3.2: R&M Expenses approved for 1** MYT Control period (Rs. Crore)

Particulars FY FY FY FY FY
2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12

Opening GFA 92354 | 962.89 | 1082.03| 1200.68| 182221
K' Factor % 2.19% 2.19% 2.19% 2.19% 2.19%
R&M 20.23 21.09 23.70 26.29 39.91
Earlier approved in

gl 31.0'{7’"“’2013 20.18 21.20 23.39 24.76 37.51
Difference 0.05 -0.11 0.31 1.54 2.39
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3.4 The Commission has revised Depreciation for FY 2007-08 to FY 2011-12 due to
revision in GFA for FY 2007-08 to FY 2010-11. Accordingly, revised Depreciation for
1* MYT Control Period from FY 2007-08 to FY 2011-12 is as follows:
Table 3.3: Depreciation approved for 1st MYT Control period (Rs. Crore)
Particulars FY 2007-08 | FY 2008-09 | FY 2009-10 | FY 2010-11 | FY 2011-12
Opening GFA 923.54 962.89 1082.03 1200.68 1822.21
Closing GFA 962.89 1082.03 1200.68 1822.21 2306.12
Avg. GFA 943.22 1022.46 1141.36 1511.45 2064.17
Rate of Depreciation 3.60% 3.60% 3.60% 3.60% 3.60%
Depreciation 33.96 36.81 41.09 54.41 74.31
Earlier approved in 33.06 35.35 37.78 51.63 72.83
T.031.07.2013
Difference 0.90 1.46 3.31 2.78 148

Return on Capital Employed (RoCE)

3.5 The Commission has revised RoCE for FY 2007-08 to FY 2011-12 due to revision in
GFA for FY 2007-08 to FY 2010-11. The Commission has considered the closing
balance of Debt for FY 2006-07 as opening balance of FY 2007-08 in Tariff Order
dated 31.07.2013. However, while computation of RRB from FY 2007-08 to FY 2010-
11 the closing balance of Original Cost of Fixed Asset (OCFA) for FY 2006-07 had been
considered erroneously as opening balance of OCFA for FY 2006-07 in Tariff Order
dated 20.12.2007. The Commission has rectified the RRB opening balance for FY
2007-08 and the revised RRB and RoCE for FY 2007-08 to FY 2011-12 is as follows:
Table 3.4: RoCE approved for FY 2007-08 to FY 2011-12 (Rs. Crore)
Sl- Particulars FY FY FY FY FY Remarks
No. 2007-08 2008-09 2009-10 2010-11 2011-12
A | RRB Opening 624.29 629.94 714.38 799.11 1371.10
B 2;%;3' Costs of  Fixed 923.54 962.89 | 1082.03 | 1200.68 | 1822.21| Table3.1
C | Accumulated Depreciation 299.25 333.21 370.01 411.10 465.52
D | Additional Capitalisation 39.35 119.14 118.65 621.53 483.91° | Table3.1
E | Closing GFA 962.89 1082.03 1200.68 1822.21 2306.12 B+D
F | Average GFA 943.22 1022.46 1141.36 1511.45 2064.17 (B+E)/2
G | Rate of Depreciation 3.60% 3.60% 3.60% 3.60% 3.60% MYT
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FY

FY

FY

FY

No. Particulars 2007-08 | 2008-09 | 2009-10 | 2010-11 | 201112 | Remarks
Regulation
H | Depreciation 33.96 36.81 41.09 54.41 74.31 F*G
| | Change in Working Capitals 0.26 2.36 9.53 14.41 16.66
J RRB Closing 629.94 714.38 799.11 1371.10 1782.95 A+J+D-H
K | RRB(i) 627.25 673.47 762.69 1097.08 1592.56 | A+J+(D-H)/2
L Equity (Opening) 180.00 191.80 227.54 263.14 449.60
M | Equity (Addition) 11.81 35.74 35.60 186.46 145.17 D*30%
N | Equity (Closing) 191.81 227.55 263.14 449.60 594.77 L+M
O | Equity (Average) 185.90 209.68 245.34 356.37 522.19 (L+N)/2
P | Debt(Opening) 532.48 560.03 643.42 726.48 1161.55
Q | Debt addition 27.55 83.40 83.06 435.07 338.74 D*70%
R Debt (Closing) 560.03 643.42 726.48 1161.55 1500.29 P+Q
S | Debt (Average) 546.25 601.72 684.95 944.01 1330.92 (P+R)/2
T | Rate of Return on Equity 14% 14% 14% 14% 14% MYT.
Regulation
U | Rate of Return on Debt 11.50% 11.50% 9.92% 10.50% 11.50%
H *
v g?ﬁ?fffv@cirage Cost of | 1o13% |  12.15% 11.00% 11.46% 12.20% f(’s//‘(ct’;ss’)ﬁ&
W | Return on Capital Employed 76.12 81.80 83.87 125.72 194.36 K*W
. T.0
X | Earlier Approved RoCE 84.66 90.03 87.66 128.99 198.55 31.07.2013
Y | Difference -8.54 -8.23 -3.79 -3.27 -4.19 W-X

S-Tariff order dated 31.07.2013

Carrying Cost for FY 2007-08 to FY 2011-12

3.6

The Commission has revised carrying cost on the revenue gap for FY 2007-08 to

FY 2011-12, due to revision in GFA for FY 2007-08 to FY 2010-11. The Commission

has considered the closing balance of Debt for FY 2006-07 as opening balance of FY

2007-08 in Tariff Order dated 31.07.2013.

However, while computation of RRB from FY 2007-08 to FY 2010-11 the closing

balance of Original Cost of Fixed Asset (OCFA) for FY 2006-07 had been considered

erroneously as opening balance of OCFA for FY 2006-07 in Tariff Order dated

20.12.2007. The Commission has rectified the RRB opening balance for FY 2007-08

and the revised RRB and RoCE for FY 2007-08 to FY 2011-12 is as follows:
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Table 3.5: Net Impact of truing-up up to FY 2011-12 with carrying cost (Rs. Crore)

FY FY FY FY FY
Sl. No. Particulars 2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12 Remarks
A | Opening Balance 000| -803| -1624| -1804| -18.83| Broughtforward
from ‘H
B R&M Expenses 0.05 -0.11 0.31 1.54 2.39 Table 3.2
C Depreciation 0.9 1.46 3.31 2.78 1.48 Table 3.3
D RoCE -8.54 -8.23 -3.79 -3.27 -4.19 Table 3.4
E Net Addition for the year -7.6 -6.88 -0.18 1.04 -0.31 B+C+D
F Rate of Carrying Cost % 11.50% | 11.50% 9.92% | 10.50% | 11.50% | T.O. date 31.07.2013
G Carrying Cost -0.44 -1.32 -1.62 -1.84 -2.18 (A*E)+(B*E)/2
Closing Balance -8.03 -16.24 | -18.04 | -18.83 -21.33 A+E+G
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True-up for FY 2012-13 and FY 2013-14

Operation and Maintenance Expenses

Petitioner’s Submission

3.7

3.8

3.9

3.10

As per the MYT Regulations for determination of transmission tariff, Employee
expenses and A&G expenses for the Control Period are determined by using the
following methodology:

EMP, + A&G, = (EMP,.1 + A&Gp.1 ) * (INDX,/INDXp.1)
The inflation factor for the nth year (INDX,) is determined using a combination of
Consumer Price Index (CPI) and Wholesale Price Index (WPI) for the nth year as
shown below:

INDX, = 0.55 * CPI, + 0.45 * WPI,

Determination of Inflation factor:
The Inflation factor used for indexing the O&M expenses is determined using a
combination of the Consumer Price Index (CPI) and the Wholesale Price Index (WPI)
which are expected to contribute to the employee expenses and the A&G expenses
respectively.
DTL has considered the inflation linked escalation factor as approved by Commission
in MYT Order dated 13.07.2012 for 2" control period. However the same is
challenged in Civil Writ Petition No. 1380/2013 before Delhi High Court.

Employee Expenses:

Petitioner’s Submission

3.11

3.12

3.13

DTL has considered the Employee expenses approved by Commission for FY 2011-12
(base year) for computing the Employee expenses for FY 2012-13 to FY 2014-15.

The Other employee expenses which were not the part of base value approved by
the Commission in FY 2011-12 has also been considered which includes Actuarial
Valuation (Gratuity and Leave Encashment), Employee Expenses of 22 KV IP Switch
yard (taken over by DTL in Jan 2010 from IPGCL), Ex-gratia and Pension Trust Dues.
The details of employee expenses for FY 2012-13 to FY 2014-15 is as tabulated

below:

Table 3.6: Employee Expenses Submitted for FY 2012-13 to FY 2014-15 (Rs. Crore)
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Sl. FY 2011-12
FY 2012-1 FY 2013-14 | FY 2014-1
No. Category (Base Year) 0 3 013 0 5
A | Escalation Factor 1.0803 1.0804 1.0806
B | Employee Expenses 114.05 123.21 133.11 143.84
c Actuarial Valuation (Gratuity and 159 371 336 336
Leave Encashment)
D Employfee Expenses for 220 KV IP 1.86 1.86 1.86
Substation
E | Ex Gratia 1.84 4.56 6.00 8.00
F | Pension Trust Dues 11.52 23.82 8.10 12.15
G | Total Employee Expenses 129.00 157.15 152.93 169.71

Commission’s Analysis

3.14 The Employee expenses are controllable expenditure as per MYT Regulation, 2011

3.15

3.16

3.17

and the relevant extract is as follows:
“4.15 The Commission shall set targets for the items or parameters that are
deemed to be “controllable” and which include:
(a) Availability of the Transmission System;
(b) Operation and Maintenance Expenditure which includes employee expenses,
repairs and maintenance expenses, administration and general expenses and
other miscellaneous expenses viz. audit fees, rents, legal fees etc;
The Petitioner has claimed Rs.3.71 Crore and Rs.3.86 Crore for FY 2012-13 and FY
2013-14 respectively on account of actuarial valuation under employee expenses
over and above normative employee expenses. As per audited financial statement
submitted by the Petitioner actuarial valuation is part of the employee expenses of
the base year. Therefore additional claim regarding actuarial valuation has not been
considered separately for FY 2012-13 and FY 2013-14.
The Petitioner has claimed Rs.4.56 Crore and Rs.6.00 Crore for FY 2012-13 and FY
2013-14 respectively on account of Ex-Gratia payment under employee expenses
over and above normative employee expenses. As per audited financial statement
submitted by the Petitioner Ex-Gratia payment is part of the employee expenses of
the base year. Further Ex Gratia payment is based upon the decision of the
management and it is over and above the statutory payment liability of the
company. Therefore additional claim regarding Ex-Gratia payment has not been
considered separately for FY 2012-13 and FY 2013-14.
The Petitioner has claimed Rs.1.86 Crore for FY 2012-13 and FY 2013-14 in each year
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on account of Employee Expenses for 220 KV IP Substation under employee
expenses over and above normative employee expenses. As per audited financial
statement submitted by the Petitioner Employee Expenses for 220 KV IP Substation
is part of the employee expenses of the base year (FY 2010-11). Further, additional
claim regarding Employee Expenses for 220 KV IP Substation has also been
submitted by the Petitioner in MYT petition for FY 2012-13 to FY 2014-15 and there
is no separate expenditure allowed in the MYT order dated 13.07.2012. Therefore
additional claim regarding Employee Expenses for 220 KV IP Substation has not been
considered separately for FY 2012-13 and FY 2013-14.

The Petitioner has claimed Rs.23.82 Crore and Rs.8.10 Crore on account of pension
trust dues for FY 2012-13 and FY 2013-14 respectively. This amount is based on the
difference of pension trust actual payment and provisionally allowed towards the
pension trust in Petitioner tariff order. It is not directly related to the ARR of the
Petitioner therefore the Commission has not considered the difference of pension
trust dues under the employee expenses of the Petitioner.

Accordingly, the Commission has not trued up the employee expenses as per
Regulation 4.15 of MYT Regulations, 2011 for Transmission Tariff as approved on
normative basis in MYT Order dated 13.07.2012 for the control period (FY 2012-13 to
FY 2014-15). The approved Employee Expenses for FY 2012-13 and FY 2013-14 is as

follows:

Table 3.7: Employee Expenses approved for FY 2012-13 and FY 2013-14 (Rs. Crore)

Sl. Particulars Petitioner’s Submission Approved Remarks
No. FY 2012-13 | FY 2013-14 | FY 2012-13 | FY 2013-14
MYT order
A | Employee Expenses 123.21 133.11 123.20 133.11 dated
13.07.2012
B Actuarial Valuation (Gratuity 371 386
and Leave Encashment)
Employee Expenses for 220
¢ KV IP Substation 1.86 1.86
D | ExGratia 4.56 6.00
E | Pension Trust Dues 23.82 8.10
F | Total Employee Expenses 157.15 152.93 123.20 133.11 | Sum (AtoE)
A&G Expenses:
Petitioner’s Submission
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3.20

3.21

3.22

3.23

3.24

3.25

3.26

In True up of the ARR, DTL has considered the A&G expenses approved by the
Commission for FY 2011-12 (base year) for Computing Employee expenses for FY
2012-13 to FY 2014-15.

DTL has claimed certain other expenses which are not part of base year expenses for
FY 2011-12. The details of A&G expenses for FY 2012-13 to FY 2014-15 as shown
below:

Rs. 1.49 Crore towards property tax was part of base year expenses i.e. FY 2011-12
however due to past period arrears/additional Tax, demand has been raised by
Municipal corporations, wherein some amount has been paid by DTL and the issue
has been contested also. The details are as under.

NDMC has raised a demand of Rs 11.30 Crore against buildings of DTL upto
31.03.2013 and the said amount (though under dispute) was enforced by NDMC by
payment through DTL bank account.

NDMC has raised a demand of Rs 4.24 Crore on account of property tax in 2013-14
and DTL has contested against the same. In the event of verdict being against DTL,
the same will be claimed accordingly.

EDMC has raised a demand of Rs 185.66 Crore on account of property tax in 2014-15
and DTL has contested against the same and paid Rs 16 Crore provisionally. In the
event of verdict being against DTL, the same will be claimed accordingly.

As per the mandatory Accounting Standard (AS-11) the liabilities and payments,
which are payable by DTL in foreign currency, are required to be converted in
equivalent INR on the date of transaction and as on the Balance Sheet date.
Practically also if any amount of liability in the foreign currency remains unpaid at
the end of accounting financial year then it would be necessary as well as prudent to
state the said amount of liabilities in INR after converting the same as per the
exchange rate applicable on that date. The aforesaid accounting standard is based
on rationale that in case if liability in foreign currency are required to be discharged
at the end of the financial year then the amount of the same shall have to be paid in
equivalent INR based on the exchange rate as on the Balance Sheet date. The
difference of exchange rate i.e. rate of exchange as on the date of transaction and

the rate on the Balance Sheet date will result into loss or profit to DTL. However, if

Delhi Electricity Regulatory Commission B Page 47

September 2015

DERC



Delhi Transco Limited

Tariff Order for FY 2015-16

the said amounts of liabilities are not discharged on the date of closing of accounts
then the said profit or loss shall get adjusted while discharging the liabilities by
converting the said amount on the date of discharge of that liability. Therefore, the
net actual profit or loss on the payments of liabilities in foreign currency gets
ultimately be reflected in the accounts in this manner. The amount of Rs.31.37
Crore is due to the conversion of foreign currency amount into equivalent INR either
at the date of transaction or at the end of the financial year 2013-14. Out of the said

amount, the actual profit/loss shall get ultimately reflected in accounts as and when

paid and the same shall be returned/claimed in ARR for that financial year.

3.27 The details of A&G expenses for FY 2012-13 to FY 2014-15 is as tabulated below:
Table 3.8: A&G expenses submitted for FY 2012-13 to FY 2014-15 (Rs. Crore)

SI. Particulars FY 2011-12 FY 2012-13 | FY 2013-14 | FY 2014-15

No. (Base Year)

A Escalation Factor 1.0803 1.0804 1.0806

B A&G Expenses 22.19 23.97 25.90 27.98

C Foreign Exchange Loss 0 0 31.37 0

D Dividend Distribution Tax 0 1.92 0 0

E Property Tax 11.30 8.30 8

F Transmission License Fee 1.00 0.50
Total A&G Expenses 22.19 37.19 66.57 36.48

Commission’s Analysis

The A&G expenditure is part of O&M expenditure as per Regulation 4.16 (a) of MYT
Regulations, 2011, relevant extract is as follows:
............... Any surplus or deficit on account of Operation and Maintenance

(0&M ) expenses shall be to the account of the Licensee and shall not be trued

The Petitioner has claimed the A&G expenses to be trued up based on the actual
audited financial statement for FY 2011-12, however as per MYT Regulations, 2011
A&G expenses shall not be trued up therefore the Commission has not considered
the request for true up of A&G expenditure which had been fixed in MYT order
dated 13.07.2012. Accordingly the Commission has not considered the request of

the Petitioner for true up of A&G expenditure on the basis of change in base year

3.28
up in ARR;....cveeveeevannn. ”
3.29
actual data.
3.30

The Petitioner has submitted the claim on account of Foreign Exchange Loss of
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3.31

3.32

3.33

Rs. 31.37 Crore in FY 2013-14. However, it is a notional entry in the books of
accounts and it has not been paid in FY 2013-14. As per the Petitioner’s submission
the actual profit/loss shall get ultimately reflected in accounts as and when paid and
the same shall be returned/claimed in ARR for that financial year.
As per Regulation 10.4 of MYT Regulations, 2011 regarding hedging of foreign
currency exposure by the Transmission Licensee:

“10.4 To the extent the Transmission Licensee is not able to hedge the foreign

exchange exposure, the extra rupee liability towards interest payment and loan

repayment corresponding to the normative foreign currency loan in the relevant

year shall be permissible provided it is not attributable to the Transmission

Licensee or its suppliers or contractors.”
In view of the above Regulation, it is pertinent to state that the Petitioner has not
submitted the reason for not hedging the foreign currency loan through the
instrument available in the financial market to avoid any loss on account of the
liabilities in foreign currency. Therefore, the Commission has not considered the
claim on account of Foreign Exchange Loss of Rs. 31.37 Crore in FY 2013-14.
The Petitioner has also claimed the Dividend distribution Tax in FY 2012-13 of
Rs. 1.92 Crore. The Dividend Distribution Tax is levied on the payment of dividend to
the share holder of the company. This tax liability is due to the appropriation of
profit among the share holder of the company and it would not be payable if there is
no distribution of dividend. It is the management decision that when the part of the
profit should be distributed among the shareholders and MYT regulations, 2011 does
not provide any additional tax to be allowed except tax on income limited to tax on
return on equity component. The relevant extract of MYT Regulations, 2011

“..5.22 Tax on the income streams of the Transmission Licensee shall be
recovered from the beneficiaries. Tax on income, if any, liable to be paid shall be
limited to tax on return on the equity component of capital employed. Any
additional tax liability on account of incentive due to improved performance like
higher availability, lower O&M Expenses etc and other income shall not be
considered:

Provided that the deferred tax liability, excluding Fringe Benefit Tax, for the
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period up to 31°° March, 2012 whenever it materializes, shall be recoverable
directly from the beneficiaries and the long-term customers.

5.23 The actual assessment of income tax should take into account benefits of
tax holiday, and the credit for carry forward losses applicable as per the
provisions of the Income Tax Act 1961 shall be passed on to the

consumers..............

3.34 Accordingly, the Commission has not considered the Dividend distribution Tax in

FY 2012-13 of Rs. 1.92 Crore.

3.35 The Petitioner has claimed Rs. 11.30 Crore for FY 2012-13 and Rs. 8.30 Crore for
FY 2013-14 on account of Property Tax. However, as per the notes to the accounts of
Audited Financial Statements for FY 2013-14 it has been observed that the Petitioner
has paid Rs. 11.30 Crore for FY 2012-13 and Rs. 8.30 Crore for FY 2013-14 on account
of Property Tax under protest and this expenditure has not been part of A&G
expenditure. Accordingly. The Commission has considered provisionally the claim of
Rs. 11.30 Crore for FY 2012-13 and Rs. 8.30 Crore for FY 2013-14 on account of
Property Tax subject to the final assessment and disposal of writ petition file before
the Hon’ble High Court of Delhi.

3.36 The Petitioner has claimed Rs. 1 Crore for FY 2013-14 on account of transmission
Licensee Fee. As per the Regulations, Commission has directed the Petitioner to pay
the Annual License fee of Rs. 50 Lakh for transmission business. Accordingly, the
Commission has considered Rs. 1 Crore on account of transmission licensee fee for
FY 2012-13 and FY 2013-14.

3.37 Therefore, the Commission has approved the A&G expenditure for FY 2012-13 and
FY 2013-14.

Table 3.9: A&G Expenses approved for FY 2012-13 and FY 2013-14 (Rs. Crore)
si Petitioner’s Submission Approved
Nc; Particulars FY FY FY FY Remarks
) 2012-13 2013-14 2012-13 2013-14
A | Escalation Factor 1.0803 1.0804
MYT Order dated

B | A&G Expenses 23.97 25.90 20.67 22.33 13.07.2012

C | Foreign Exchange Loss 0 31.37

D | Dividend Distribution Tax 1.92 0

E | Property Tax 11.30 8.30 11.30 8.30 Para 3.35

F | Transmission License Fee 1.00 1.00 Para 3.36
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S| Petitioner’s Submission Approved
No'. Particulars FY FY FY FY Remarks
2012-13 2013-14 | 2012-13 | 2013-14
G | Total A&G Expenses 37.19 66.57 31.97 31.63 Sum (Ato F)

R&M Expenses:

Petitioner’s Submission

3.38 As per the MYT regulation for Transmission, the Repairs and Maintenance (R&M)

3.39

3.40

3.41

3.42

expenses for the Petitioner has to be determined based on the following formulae:
R&M, = K * GFA,.1
Where, ‘K’ is a constant (expressed in %) governing the relationship between
R&M costs and Gross Fixed Assets (GFA) for the nt" year.
The Gross Fixed Assets for the 1% Control Period has been computed as per the True
up value of GFA for FY 2006-07 and Actual Assets Capitalization of DTL for FY 2007-
08 to FY 2011-12.
R&M Expenses has been computed for FY 2012-13 to FY 2014-15 by considering the
Opening GFA (calculated on the basis of actual value of assets capitalization for
FY 2007-08 to FY 2011-12 & FY 2012-13 to FY 2013-14 already submitted to the
Commission and projected value of assets capitalization for FY 2014-15 and
considering the “K” factor as approved by the Commission in MYT order for FY 2012-
13 to FY 2014-15.
The details of R&M expenses for FY 2012-13 to FY 2014-15 is as tabulated below:

Table 3.10: R&M expenses submitted for FY 2012-13 to FY 2014-15 (Rs. Crore)

SI. No. Particulars FY 2012-13 | FY 2013-14 | FY 2014-15
A GFA Opening 2437.03 2770.54 3049.93
(Actual Capitalization)
B K Factor 1.424% 1.424% 1.424%
C R&M Expenses 34.70 39.45 43.43
D Additional Exp on GIS S. Stn. 3.96 3.96 3.96
(allowed as per ARR 2011-
12 order)
E Total R&M Expenses 38.66 43.41 47.39

Commission’s Analysis

The Petitioner has submitted the claim on account of Additional R&M related to GIS
of Rs.3.96 Crore for FY 2012-13 and FY 2013-14 as approved in MYT Order dated
13.07.2012. Accordingly, the Commission has considered Additional R&M related to
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GIS of Rs.3.96 Crore for FY 2012-13 and FY 2013-14.

3.43
formula:
Where,
3.44
3.45
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As per the MYT Regulations 2011, the Repairs and Maintenance (R&M) Expenses of

the Petitioner for the Control Period are to be determined based on the following

R&Mn = K * GFA n-1

R&Mn is Repair and Maintenance Costs of the Licensee for the nth year;

“K” is a constant (could be expressed in %).

Value of K for each year of the Control Period shall be determined by the

Commission

in the MYT Tariff order based on Applicant’s filing,

benchmarking, approved cost by the Commission in past and any other factor

considered appropriate by the Commission.

Accordingly, the Commission has revised the R&M Expenses approved for the

control period in the MYT order FY 2012-13 and FY 2014-15 as per the revised GFA

and capitalization approved by the Commission.

The Commission has revised the Gross Fixed Asset for FY 2012-13 and FY 2013-14 as

discussed in subsequent Para 3.50 under capitalization. Accordingly R&M for

FY 2012-13 and FY 2013-14 is considered as given in the table below:

Table 3.11: R&M Expenses approved for FY 2012-13 and FY 2013-14 (Rs. Crore)

Sl. Particulars Petitioner’s Submission Approved Remarks
No. FY 2012-13 | FY 2013-14 | FY 2012-13 FY 2013-14
A | Opening GFA 2437.03 2770.54 2306.12 2639.63 Table 3.16
MYT order dated
o0 0, 0, 0, 0,
B K" Factor 1.424% 1.424% 1.424% 1.424% 13.07.2012
C | R&M Expenses 34.70 39.45 32.84 37.58 A*B
Additional Exp on
D GIS substation 3.96 3.96 3.96 3.96 Para 3.42
g | Total R&M 38.66 43.41 36.80 41.54 C+D
Expenses
Efficiency Factor
Petitioner’s Submission
3.46 DTL has maximum no. of Conventional type station and most of them are 25-30

years old. DTL is in process of up gradation of the same in a phased manner and
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3.47

3.48

3.49

requires at least 10 year period for complete up gradation as well as automation of
existing substation.

DERC made an ad-hoc reduction of 2%, 3% and 4% for the FY 2012-13, FY 2013-14
and FY 2014-15 respectively. This is on very higher side as the Expenses are already
on normative basis and further DERC has used the approved values of Inflation factor
in place of actual value and further applied very high efficiency factor on it.

DERC is therefore requested to allow the Inflation factor on actual basis while

limiting the efficiency factor @ 1%.

Commission’s Analysis
Hon’ble APTEL has upheld the efficiency factor in Appeal No. 166 of 2012, relevant

extract is as follows:

“18. Learned Senior Counsel for the State Commission has referred to judgment
of the Tribunal dated 31.5.2011 in Appeal no. 52 of 2008 in the matter of New
Delhi Power Ltd. Vs Delhi Electricity Regulatory Commission & others. In this
judgment the Tribunal upheld efficiency factors of 2%, 3% and 4% fixed by the
Delhi Commission in respect of one of the distribution licensees as the State
Commission had decided the efficiency factors after comparing the O&M
expenses of the Appellant with similar urban distribution companies operating in
other States and finding the expenses of the Appellant on higher side. In that
case also the Appellant distribution licensee had relied on the judgment dated
24.9.2010 in Appeal no. 28 of 2008 which is now being relied by the Appellant
transmission licensee in the present Appeal. In Appeal no. 52 of 2008, the
Tribunal differentiated the findings in Appeal no. 28 of 2008 where the State
Commission had decided the efficiency factor arbitrarily without any
benchmarking or analysis and identification of areas where efficiency
improvement was desired to be carried out. Thus, the findings of the Tribunal in
Appeal no. 52 of 2008 will be relevant to the present Appeal.

19. In view of above, this issue is decided against the Appellant.”

3.50 Accordingly, the Commission has not considered the Petitioner request regarding

efficiency factor of 1% and efficiency factor of 2% and 3% for FY 2012-13 and FY
2013-14 has been considered as approved in MYT order dated 13.07.2012.
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3.51 The summary of the O&M expenses for FY 2012-13 to FY 2013-14 is given in the

Table below:

Tariff Order for FY 2015-16

Table 3.12: O&M Expenses approved for FY 2012-13 and FY 2013-14 (Rs. Crore)

Sl. Particulars Petitioner’s Submission Approved Remarks
No. FY 2012-13 | FY 2013-14 | FY 2012-13 | FY 2013-14
A | Employee Expenses 157.15 152.93 123.21 133.11 Table 3.7
B | A&G Expenses 37.19 66.57 31.97 31.63 Table 3.9
C | R&M Expenses 38.66 43.41 32.84 37.58 Table 3.11
D | O&M Expenses 233 262.91 188.02 202.32 A+B+C
MYT order
E | Efficiency Factor 1% 1% 2% 3% | datedJuly 13,
2012
F | Net O&M Expenses 230.67 260.28 184.26 196.25 D-(D*E)
Additional Exp on
GIS S. Stn. (allowed Para 3.42
G as per ARR 2011-12 3.96 3.96
order)
H | Total O&M Expenses 230.67 260.28 188.22 200.21 F+G

Working Capital Requirement

Petitioner’s Submission

3.52

3.53

3.54

The working capital requirement of the DTL for the FY 2012-13 to FY 2014-15 has

been calculated as per MYT Regulations 2011 and tabulated below:-

Table 3.13: Working Capital submitted for FY 2012-13 to FY 2014-15 (Rs. Crore)

SI. No. Particulars FY 2012-13 | FY 2013-14 | FY 2014-15
A Receivables for two months
calculated on NATAF 104.72 138.22 126.56
B Maintenance spares @15%
of O&M 34.61 39.05 37.66
C O&M Expenses for 1 month 19.23 21.69 20.92
Total Working Capital 158.55 198.96 185.14

Commission’s Analysis

As per Regulation 4.16 of MYT Regulations, 2011 for transmission tariff:

“Provided that any surplus or deficit in Working Capital shall be to the account

of the Licensee and shall not be trued up in ARR”

capital requirement for FY 2012-13 and FY 2013-14.

In line with the above regulation, the Commission has not trued up the working

The working capital

requirement considered for FY 2012-13 and FY 2013-14 as approved in MYT Order

dated 13.07.2012 is as follows:
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Table 3.14: Working Capital approved for FY 2012-13 and FY 2013-14 (Rs. Crore)

Particulars Petitioner’s Submission Approved Remarks
FY 2012-13 | FY 2013-14 | FY 2012-13 FY 2013-14

Receivables for two
months calculated on 104.72 138.22 125.90 106.57
NATAF MYT order
Maintenance  spares dated
@15% of O&M 34.61 39.05 27.11 29.35 13.07.2012
O&M Expenses for 11 453 21.69 15.06 16.30
month
Total Working Capital 158.55 198.96 168.07 152.22

Assets Capitalization

Petitioner’s Submission

3.55

The details of the Assets capitalized for the FY 2012-13 & 2013-14 have already been

submitted to the Hon’ble Commission in the desired formats. Further, the details for

FY 2014-15 have been taken as per Actual capitalization till Jan 2015 and projections

up to March 2015. The details of the assets capitalized during the FY 2012-13 to

FY 2014-15 is also given below :

Table 3.15: Assets Capitalization submitted for FY 2012-13 to FY 2014-15 (Rs. Crore)

3.56

I\SI:'.;. Particulars FY 2012-13 | FY 2013-14 | FY 2014-15
A Land 0 2.5353
B Land under lease 0 0
C Building 0.0848 0.3256
D Meters 0 0
E Lines Network 154.94 156.94 336.05
F Other Civil Works 8.84 4.13 13.74
G Plant & Machinery 169.51 112.29 475.15
H Office Equipment 0.0038 1.6686 0.25
I Computer 0.0695 1.0923 0.25
J Furniture 0.09 0.0187 0.4
K Misc Assets 0.00 0.05 0.1
L Vehicles -0.0284 0.341
M SCADA 0 0

Total 333.51 279.39 825.94

* Rs. 22.70 Crore has been added in FY 2014-15 towards Balance works of 220 KV DSIDC Bawana as per Hon’ble
Commission’s order dated 05.11.2004 in Review petition No. 69/2004.

Commission’s Analysis

The Commission has considered the Capitalization up to FY 2011-12 as discussed in

past period true up of capitalisation. The Commission had projected the

capitalization during FY 2012-13 and FY 2013-14 in the MYT Order dated 13.07.2012
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of Rs.400 Crore in each year. As per the audited financial statement submitted by the
Petitioner the actual capitalization is of Rs.308.45 Crore and Rs.408.47 Crore in FY
2012-13 and FY 2013-14 respectively. However, the Petitioner has submitted the
actual capitalization in its petition of Rs.333.51 Crore and Rs.279.39 Crore in FY 2012-
13 and FY 2013-14 respectively. The physical verification of the asset capitalized for
FY 2012-13 and FY 2013-14 is under process, therefore, the Commission has
considered the capitalization for FY 2012-13 and FY 2013-14 as per audited financial
statement submitted by the Petitioner. The details of the Capitalization for FY 2012-
13 to FY 2013-14 provisionally approved is as follows:

Table 3.16: Capitalisation approved for FY 2012-13 to FY 2013-14 (Rs. Crore)

Sl. Particulars Petitioner’s Submission Commission’s Analysis Remarks
No. FY 2012-13 | FY 2013-14 | FY 2012-13 | FY 2013-14
1 | Opening Balance 2437.03 2770.54 2306.12 2639.63
2 ﬁs::non during - the 333.51 279.39 333.51 279.39 | Fara3.56
3 | Closing Balance 2770.54 3049.93 2639.63 2919.02 1+2

Depreciation

Petitioner’s Submission

3.57

3.58

The depreciation for FY 2012-13 to FY 2014-15 is computed by considering the rates
of depreciation as specified in the MYT regulations for 2" Control Period and assets
capitalized for FY 2012-13 to FY 2013-14 submitted to Hon’ble Commission and
Projections for FY 2014-15.

The depreciation for FY 2012-13 to FY 2014-15 is as tabulated below:

Table 3.17: Depreciation submitted for FY 2012-13 to FY 2014-15 (Rs. Crore)

SI. Particulars Rate of FY 2012- FY 2013- FY 2014-
No. Depreciation 13 14 15
A Land 0.00 0.00 0.00
B Land under lease 3.34% 0.33 0.33 0.33
C Building 3.34% 1.25 1.26 1.27
D Meters 5.28% 0.09 0.09 0.09
E Lines Network 5.28% 42.19 50.42 63.44
F Other Civil Works 3.34% 4.96 5.18 5.48
G Plant & Machinery 5.28% 75.78 83.22 98.73
H Office Equipment 6.33% 0.30 0.36 0.42
I Computer 15.00% 7.42 7.51 7.61
J Furniture 6.33% 0.31 0.31 0.33
K Misc Assets 6.33% 0.07 0.07 0.08
L Vehicles 9.50% 0.61 0.61 0.63
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3.59

Sl. Particulars Rate of FY 2012- FY 2013- FY 2014-

No. Depreciation 13 14 15

M SCADA 6.33% 3.38 3.38 3.38
Total 136.72 152.77 181.80

Commission’s Analysis

The Commission has considered the capitalization for the purpose of depreciation of
FY 2012-13 and FY 2013-14 based on the discussion in the capitalisation above. The
rate of depreciation has been considered at average rate of depreciation of 5.28%
due to non-availability of detailed class of assets as per the depreciation schedule of
MYT Regulations, 2011 for Transmission Tariff. The provisional depreciation

approved by the Commission for FY 2012-13 and FY 2013-14 is as follows:

Table 3.18: Depreciation approved by the Commission for FY 2012-13 and FY 2013-14

(Rs. Crore)

S| Petitioner’s Submission Approved Remarks

Nc;. Particulars FY FY FY FY
2012-13 2013-14 2012-13 2013-14
A | Opening GFA 2306.12 2639.63
B | Addition during the
year ° 333.51 279.39 | 12ple3.11

C | Closing GFA 2639.63 2919.02

D | Average GFA 2472.88 2779.33 (A+C)/2

E | Depreciation@5.28% 136.72 152.77 130.57 146.75 D*5.28%

Return on Capital Employed (RoCE)

Petitioner’s Submission

3.60

3.61

3.62

The RoCE is carried out as per the MYT regulations and by considering the debt:
equity ratio of 70:30 on the assets capitalized during the year FY 2012-13 to
FY 2014-15.

Return on Capital Employed (RoCE) has been calculated as per MYT Regulations by
Considering Regulated Rate Base (RRB) & Weighted Average Cost of Capital
(WACC). i.e.

RoCE = RRB * WACC

WACC has been calculated on the basis of closing value of Equity and Debt, Rate of
Return on Equity & Rate of Return on Debt. The Rate of Return on equity has been
taken @ 14% as per MYT Regulations. However the same has been challenged in

Civil Writ Petition No. 1380/2013 before Hon’ble Delhi High Court. Further the rate
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of return on debt has been taken as per approved values in MYT order dated
13.07.2012.

3.63 Hon’ble ATE in Review Petition no. 16/2013 in appeal no. 166/2012 against the MYT
order dated 13.07.2012 has directed the DERC as below:

“We have noticed the discrepancy in figure of closing debt of Delhi Transco as
approved by the State Commission in the impugned order which was upheld by
this Tribunal and as adopted in the subsequent tariff order dated 31.07.2013.

We direct the State Commission to look into the matter and resolve the
discrepancy without being influenced by the findings of this Tribunal in the
judgment dated 10.10.2013 upholding the figure adopted by the State
Commission in the impugned order. The Review Petition is disposed of
accordingly.”

3.64 However the same was rectified by Hon’ble Commission in subsequent tariff order
for True up of FY 2007-08 to FY 2011-12 & Revised ARR for FY 2013-14. DTL has
considered the approved values of debt & equity for FY 2006-07 as per Hon’ble
Commission’s True up order dated 31.07.2013.

Table 3.19: RoCE submitted for FY 2012-13 to FY 2014-15 (Rs. Crore)

hsl:;. Particulars FY 2012-13 | FY 2013-14 | FY 2014-15
A | Regulated Rate Base 2146.59 2348.70 2720.27
B | Original Costs of Fixed Assets
C | Accumulated Depreciation
D | Addition in Regulated Rate Base 196.79 126.62 644.14
E | Investments during the year 333.51 279.39 825.94

(Addition in Fixed Assets)
F | Depreciation 136.72 152.77 181.80
G | WC 76.35 40.40 -13.81
H | Equity (Closing) 1053.27 1137.09 1384.87
I Equity (Average) 1003.24 1095.18 1260.98
J | Debt (Closing) 1586.77 1782.35 2360.51
K | Debt (Average) 1470.05 1684.57 2071.43
L | Rate of Return on Equity 14.00% 14.00% 14.00%

M | Rate of Return on Debt 11.24% 11.04% 10.86%

N | Weighted Avg. Cost of Capital 12.07% 11.93% 11.80%
(WACC)
Return on Capital Employed 259.05 280.15 321.05

Commission’s Analysis

3.65 The Commission in the MYT Order for FY 2012-13 to FY 2014-15 dated 13.07.2012
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has projected the Return on Capital Employed (ROCE) for the Petitioner in
accordance with the MYT Regulations, 2011 as mentioned below:

“ROCE=WACCi* RRBi
Where,

WACCi is the Weighted Average Cost of Capital for each year of the Control
period;
RRB - Regulated Rate Base is the asset base for each year of the Control Period
based on the capital investment plan and working capital”

3.66 The methodology for computation of the Regulated Rate Base for the i year of the

Control Period as specified by the Commission in MYT Regulations 2011 is as follows:

“The RRB shall be determined for each year of the Control Period at the
beginning of the Control Period based on the approved capital investment plan
with corresponding capitalisation schedule and normative working capital. The
Regulated Rate Base for the ith year of the Control Period shall be computed in
the following manner:
RRBi = RRB i-1 + AABi /2 + AWCi;
Where,
‘i is the ith year of the Control Period, i = 1,2,3,4 for the Control Period;

RRBi: Regulated Rate Base for the ith year of the Control Period;

AABI: Change in the Regulated Rate Base in the ith year of the Control Period.
This component shall be the average of the value at the beginning and end of the
year as the asset creation is spread across a year and is arrived at as follows:
AABi = Invi — Di — CCi;

Where,

Invi: Investments projected to be capitalised during the ith year of the Control
Period and approved;

Di: Amount set aside or written off on account of Depreciation of fixed assets for
the ith year of the Control Period;

CCi: Consumer Contributions, capital subsidy / grant pertaining to the

AABi and capital grants/subsidies received during ith year of the Control Period

for construction of service lines or creation of fixed assets;
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3.67

RRBi-1: Regulated Rate Base for the Financial Year preceding the ith year of the
Control Period. For the first year of the Control Period, RRBi-1 shall be the
Regulated Rate Base for the Base Year i.e. RRBO;

RRBO = OCFAO — ADO - CCO;

Where;

OCFAO: Original Cost of Fixed Assets at the end of the Base Year available for use
and necessary for the purpose of the Licensed Business;

ADO: Amounts written off or set aside on account of depreciation of fixed assets
pertaining to the regulated business at the end of the Base Year;

CCO: Total contributions pertaining to the OCFA, made by the consumers, capital
subsidy/grants towards the cost of construction of Transmission System by the
Transmission Licensee and also includes the capital grants/subsidies received for

this purpose;”

The Commission had trued up the ARR including RoCE and RRB for FY 2006-07 in
Tariff Order dated 20.12.2007. Change in working capital for FY 2007-08 to FY 2011-
12 has been considered as approved in Tariff Order dated 31.07.2013. Capitalization
and depreciation have been considered as per the truing up after physical
verification of fixed asset as discussed earlier. The Debt and Equity for the period FY
2007-08 to FY 2011-12 has been considered as per Tariff Order dated 31.07.2013.
Hon’ble APTEL had directed to rectify the closing balance of debt for FY 2006-07 in
review petition no. 16/13 in appeal no 166 of 2012. The relevant extract is as

follows:

“It has been stated by the learned counsel for the Review Petitioner/appellant
that in the judgment in Appeal No. 166 of 2012 this Tribunal has upheld the
finding of the State Commission in the impugned order regarding the closing
debt of financial year 2006-07 of Rs. 591.68 Crore. It has been pointed out by the
learned counsel for the Review Petitioner/appellant that in the subsequent tariff
order dated 31.07.2013 the State Commission has taken the closing debt for
financial year 2006-07 as Rs.532.48 Crore which was the contention of the
appellant in the appeal. Thus, a discrepancy has crept in regarding closing debt

for FY 2006-07 in the two tariff orders of the State Commission.
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We have heard the learned senior counsel for the State Commission.

Tariff Order for FY 2015-16

We have noticed the discrepancy in figure of closing debt of Delhi Transco as

approved by the State Commission in the impugned order which was upheld by

this Tribunal and as adopted in the subsequent tariff order dated 31.07.2013.

We direct the State Commission to look into the matter and resolve the

discrepancy without being influenced by the findings of this Tribunal in the

judgment dated 10.10.2013 upholding the figure adopted by the State

Commission in the impugned order.”

3.68 The Commission has not revised the rate of interest on debt as approved in MYT
Order dated 13.07.2012 in line with MYT Regulations, 2011 for FY 2012-13 and FY
2013-14 because SBI Base Rate has not varied by 1% as on April 1, 2013. The
relevant extract of MYT Regulations 2011 regarding true up of interest is as follows:

“Provided further that the Commission shall not true up the interest rate, if
variation in State Bank of India Base Rate as on April 1, 2012, is within +/-1%
during the Control Period. Any increase / decrease in State Bank of India Base
Rate beyond +/- 1% only shall be trued up.”

3.69 The Commission has considered RRB closing balance of FY 2011-12 as opening
balance of RRB for FY 2012-13 and based on provisional capitalization, Depreciation,
Equity, Debt and working capital, RoCE has been approved for FY 2012-13 and FY
2013-14 in the table below:

Table 3.20: RoCE approved for FY 2012-13 and FY 2013-14 (Rs. Crore)
Petitioner’s Remarks
. Approved
Sl. Particulars Submission
No. FY FY FY FY
2012-13 2013-14 2012-13 2013-14
A | RRB Opening 1782.95 2031.34 Table 3.4
g | Original Costs of Fixed 2306.12 | 261457 Table 3.11
Assets
¢ | Accumulated 539.83 669.73
Depreciation
p | Additional 33351 | 27939 | 33351 279.39
Capitalisation
E | Depreciation 136.72 152.77 130.57 146.75 Table 3.18
p | Change in  Working 76.35 40.40 86.5 (15.85)
Capital
G | RRB Closing 2055.74 2086.03
H | RRBi 2146.59 2348.70 1970.93 2106.21
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Petitioner’s Remarks
L. Approved
SI. Particulars Submission
No. FY FY FY FY
2012-13 2013-14 2012-13 2013-14
I Equity (Opening) 594.77 694.83
J Equity (Addition) 100.05 83.82
K | Equity (Closing) 1053.27 | 1137.09 694.83 778.64
L | Equity (Average) 1003.24 | 1095.18 644.80 736.74
M | Debt (Opening) 1500.29 1733.74
N | Debt Addition 233.46 195.57
0] Debt (Closing) 1586.77 1782.35 1733.74 1929.32
P Debt (Average) 1470.05 1684.57 1617.01 1831.53
q | Rateof Returnon 14.00% |  14.00% 14% 14%
Equity
R | Rate of Return on Debt 11.24% 11.04% 11.24% 11.04%
Weighted Avg. Cost of o o 0 0
S Capital (WACC) 12.07% 11.93% 12.03% 11.89%
Return on Capital
T 259.05 280.15 237.04 250.41
Employed

Rebate on Transmission / Wheeling of power

Petitioner’s Submission:

3.70

DTL has given the rebate to DISCOMs on wheeling of power for an amount of Rs.2.16
Crore in FY 2012-13 & Rs. 1.18 Crore in FY 2013-14 as per the provisions of MYT
Regulations. DERC is requested to consider the same as a pass through in ARR as the

provisions of Rebate are as per MYT Regulations.

Commission’s Analysis:

3.71

The Petitioner has claimed the rebate allowed to DISCOMs on wheeling of power for
an amount of Rs. 2.16 Crore in FY 2012-13 & Rs. 1.18 Crore in FY 2013-14 as per the
provisions of MYT Regulations. The treatment of rebate on transmission/wheeling
of power has been clarified in MYT order dated 13.07.2012 as follows:
“3.127 As per the arrangement between the transmission and distribution
licensees, for payment of bills of transmission charges through a letter of credit
on presentation, a rebate of 2% is provided by the transmission licensee to the
distribution licensees. If the payment is made by any other mode but within a
period of one month of presentation of bills by the Transmission Licensee, a
rebate of 1% is provided.

3.128 Thus the rebate on transmission charges is to be provided by the
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transmission licensee only on early payment of the bill by a beneficiary. It is
further clear that early payment of the bill also goes towards reducing the
working capital requirement of the licensee and the interest burden arising from
it.
3.129 However, the working capital requirement for the purpose of
determination of ROCE (and in turn transmission tariff) is calculated by the
Commission on a normative basis in accordance with the MYT Regulations, 2011
and assumes that the beneficiary shall pay the bill only after 2 months of raising
the bill. Accordingly, the normative working capital for transmission licensee
consists of:
(a) Receivables for two months towards transmission tariffs;
(b) Operation and maintenance expenses for one month; and
(c) Maintenance spares @ 15% of operation and maintenance expenses.
3.130 Thus while the licensee bears the cost of providing the rebate it also enjoys
the benefit arising out of the reduction in the requirement of the actual working
capital vis-a-vis the working capital considered for calculation of the
transmission tariff”
3.72 The issue of rebate on transmission charges has also been upheld by Hon’ble APTEL
in Appeal No.184 of 2011, the relevant extract is as follows:
“62. We notice that the Working Capital requirement for the Appellant is
calculated by the Commission on normative basis in accordance with the MYT
Regulations, 2007 including receivables for two months towards transmission
tariff. Thus, if the Appellant allows rebate of 2% on payment through LC on
presentation and 1% on payment within one month to the distribution licensee in
the commercial arrangement, the same could not be again passed on to the
distribution licensees or the consumers in the form of transmission tariff.
63. Thus, we do not find any infirmity in the order of the State Commission
regarding rebate given to the distribution licensees”
3.73 In view of the above judgment and clarification in MYT Order dated 13.07.2012
rebate on transmission/wheeling of power has not been considered in the ARR of

the Petitioner.

Delhi Electricity Regulatory Commission Page 63

September 2015




Delhi Transco Limited Tariff Order for FY 2015-16

Income Tax

Petitioner’s Submission

3.74 The Income Tax for FY 2012-13 to FY 2014-15 computed by considering the MAT rate

3.75

3.76

3.77

3.78

of 20.961% on the Return on Equity.

In respect of Income Tax liability, DTL is required to comply with the provisions of

Income Tax Act, 1961. As per Section 115-JB of Income Tax Act, 1961 which contains

the overriding provisions relating to Minimum Alternate Tax (MAT), every company

is mandatorily required to pay tax even if its income under the normal provisions of

Income Tax is Nil. As per the provisions of section 115-JB of the Income Tax Act, 1961

every company is required to pay income tax which is higher of the following:-

(i) Income tax at normal income tax rates on the income computed under the
normal provisions of Income Tax Act, 1961(other than the provisions
contained in section 115-JB of Income Tax Act, 1961)

(ii) Income tax computed @ 18% (changed to 18.5% w.e.f. 01.04.2012) on the
amount of “book profits” as defined under Explanation 1 to section 115-JB of
the Income Tax Act, 1961.

Sub-section (2) to section 115-JB stipulates that while computing book profits u/s

115-JB of the Income Tax Act, 1961, the annual accounts (including P&L account)

should be prepared using the accounting policies, accounting standards issued by the

Institute of Chartered Accountants of India and as prescribed under companies act.

Thus in view of the above, the annual accounts prepared by DTL is in accordance

with the accounting policies (which are being consistently followed from year over

year) and applicable accounting standards and laid before the AGM of the company
form the basis of computing “book profits” as defined under section 115-JB of the

Income Tax Act, 1961. The accounts of the company for a financial year are prepared

and book profits are determined after considering the tariff income of the company

for that year.

DTL as a transmission utility is carrying huge amount of unabsorbed losses and as per

the applicable provisions under section 115-JB of Income Tax Act, it is still required

to pay income tax as Minimum Alternative Tax (MAT) which is computed as per the

said provisions on the prescribed percentage of the book profits of the company as
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3.79

3.80

3.81

per the provisions of Companies Act and applicable mandatory Accounting
Standards. It is not practicable and statutorily permitted to determine the income
tax liability under MAT provisions only on the amount of return on equity as referred
in the tariff regulations. In terms of the provisions of Companies Act read with
applicable Accounting Standards, the book profit is calculated among other
adjustments after considering a part of interest cost of debt and not the full interest
cost of debt incurred during the financial year concerned and thus the book profit for
financial year concerned cannot match with the amount of return on equity and is
beyond the control of the company as per the statutory schemes/provisions of
Companies Act read with Income Tax Act. Moreover, the tax paid under MAT
provisions is eligible for setoff with the amount of income tax payable as per the
normal provisions of Income Tax Act, 1961 within next eight following financial years
thereby reducing the tax liability to that extent of those tax financial years in future.
Therefore with reference to the provisions of Tariff Regulations as stated herein
above, DTL should be allowed to recover full amount of MAT as per Income Tax Act
through tariffs.
Keeping in view of the aforesaid provisions of Companies Act, 2013 and Income Tax
Act, 1961, DTL has computed and paid its income tax liability u/s 115-JB of the
Income Tax Act, 1961 for the financial years 2011-12 and 2012-13 as the tax payable
under normal provisions (as stated in clause (i) of section 115-JB of the Income Tax
Act, 1961) for the aforesaid financial year was Nil in view of the brought forward
unabsorbed losses and depreciation.
The full income tax liability of the utility on its transmission business for a particular
financial year need to be recovered through tariff in order to allow guaranteed post-
tax return on equity @14%. Further, the same is to be paid by DTL to the
government exchequer and is beyond its control whatsoever and is the direct
consequence of the transmission business. The claim of DTL for full recovery of
actual tax thus is inherent in the Tariff Regulations.
DTL has also filed a civil writ petition no. 1380/2013 on this issue before the Hon’ble
High Court of Delhi.

Table 3.21: Income Tax for FY 2012-13 to FY 2014-15 (Rs. Crore)
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3.82

3.83

3.84

3.85

I\f:; Particulars FY 2012-13 | FY 2013-14 | FY 2014-15
A | Income tax on the return on equity 29.44 32.14 37.00
B Income Tax due to DVB arrear 113.50

Total 29.44 145.64 37.00

Commission’s Analysis

The Petitioner has claimed income tax of Rs. 29.44 Crore and Rs. 145.64 Crore to be

allowed on Return on Equity on notional basis without considering the actual

payment of Income tax for FY 2012-13 and FY 2013-14 respectively.

Regulation 5.22 and 5.23 of MYT Regulations 2011 for transmission tariff provides:
“5.22 Tax on the income streams of the Transmission Licensee shall be recovered
from the beneficiaries. Tax on income, if any, liable to be paid shall be limited to
tax on return on the equity component of capital employed. Any additional tax
liability on account of incentive due to improved performance like higher

availability, lower O&M Expenses etc and other income shall not be considered:

Provided that the deferred tax liability, excluding Fringe Benefit Tax, for the
period up to 31°" March, 2012 whenever it materializes, shall be recoverable
directly from the beneficiaries and the long-term customers.
5.23 The actual assessment of income tax should take into account benefits of
tax holiday, and the credit for carry forward losses applicable as per the
provisions of the Income Tax Act 1961 shall be passed on to the consumers.”
It is observed from the audited financial statement and letter dated 9 April 2015
submitted by the Petitioner for FY 2012-13 and FY 2013-14 that the Petitioner has
filed its income tax return and claimed income tax refund (net of MAT liability) of
Rs.85.25 Crore and Rs. 31.25 Crore for FY 2012-13 and FY 2013-14 respectively. The
Petitioner has paid income tax of Rs.65.84 Crore for FY 2012-13, however, no tax has
been actually paid for FY 2013-14 as per audited financial statement.
The Commission has projected the income tax for the Petitioner in MYT Order dated
13.07.2012 as follows:
“The Commission has projected the income tax for the Petitioner for the Control

Period considering the return on average equity for each year of the Control
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Period (@14%) and the MAT rate of 20.01%, as applicable to the Petitioner. Tax
on income, limited to tax on return on the equity component of capital
employed, shall be revised as per actual at the time of truing up for the

respective year.”

Table 38: Income Tax Provision approved by the Commission (Rs Crore)

FY 2012-13
20.51

FY 2013-14
23.87

FY 2014-15
27.23

Particulars
Income tax on the return on equity

3.86 Accordingly, the Commission has not considered the amount of income tax to be
allowed in FY 2012-13 and FY 2013-14 as the return filed before the income tax
authority has not been finalised yet. As per the discussion above there is net refund
claimed by the Petitioner from income tax of Rs. 85.25 Crore and Rs. 31.64 Crore.
Therefore, the Commission directs the Petitioner to submit the final assessment
order of Income tax for FY 2012-13 to FY 2013-14 in order to finalise the claim on

account of income tax if any.

Table 3.22: Income Tax approved for FY 2012-13 and FY 2013-14 (Rs. Crore)

SI. Petitioner’s Submission

No. Particulars FY 2012-13 | FY 2013-14

Approved
FY 2012-13 | FY 2013-14

Remarks

Income tax on the return on

equity

29.44

32.14

0.00

0.00

Income Tax due to DVB arrear

113.50

0.00

0.00

Para 3.80

Olwl >

Total

29.44

145.64

0.00

0.00

Non Tariff Income

Petitioner’s Submission

3.87 The Non-tariff income for FY 2012-13 to FY 2014-15 has been taken as per details
given below:

Table 3.23: Non Tariff Income for FY 2012-13 to FY 2014-15 (Rs. Crore)

FY 2012-13
3.53

FY 2013-14
1.10

FY 2014-15
1.10

SI. No. Particulars
A Non Tariff Income

Commission’s Analysis
3.88 Regulation 5.24 and 5.25 of MYT Regulations 2011 for Non Tariff income tariff
provides:

“5.24 All incomes being incidental to electricity business and derived by the
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3.89

3.90

3.91

3.92

3.93

Licensee from sources, including but not limited to profit derived from disposal of
assets, rents, delayed payment surcharge and miscellaneous receipts from the
Beneficiaries shall constitute Non-Tariff Income of the Licensee.
5.25 The amount received by the Licensee on account of Non-Tariff Income shall
be deducted from the Aggregate Revenue Requirement in calculating the net
revenue requirement of such Licensee.”
The Commission had directed the Petitioner to submit head wise detail of Non tariff
income offered in the truing up for FY 2012-13 and FY 2013-14.
The Petitioner has submitted the reply vide letter dated 09.04.2015 however, the
Petitioner has not provided the details of other miscellaneous receipts of Rs. 4.61
Crore and Rs. 12.48 Crore as per Note 20 of the Audited financial statement for FY
2012-13 and FY 2013-14 respectively. It is observed that other miscellaneous
receipts was over and above nontariff income submitted in the petition and vide
letter dated 09.04.2015. Therefore, the Commission has considered the other
miscellaneous receipts of Rs. 4.61 Crore and Rs. 12.48 Crore in FY 2012-13 and FY
2013-14 as non tariff income for the Petitioner.
The Petitioner has submitted vide letter dated 09.04.2015 excess provisions written
back of Rs. 0.82 Crore for FY 2013-14 as non tariff income, However, the Petitioner
has not included Rs. 11.81 Crore towards excess provisions written back in FY 2012-
13 as non tariff income. Therefore, the Commission has considered the excess
provisions written back of Rs. 11.81 Crore and Rs. 0.82 Crore in FY 2012-13 and FY
2013-14 as Non Tariff Income for the Petitioner based on the audited financial
statement for the relevant year.
The Petitioner has submitted vide letter dated 09.04.2015 gain on sale of Fixed
assets of Rs. 0.01 Crore for FY 2012-13 as non tariff income. However, the Petitioner
has not included Rs. 1.12 Crore towards gain on sale of fixed assets in FY 2013-14 as
non tariff income. Therefore, the Commission has considered the excess provisions
written back of Rs. 0.01 Crore and Rs. 1.12 Crore in FY 2012-13 and FY 2013-14 as
Non Tariff Income for the Petitioner based on audited financial statement.
The Non-Tariff Income approved by the Commission for FY 2012-13 and FY 2013-14

is given in the table below:
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Table 3.24: Non Tariff Income approved for FY 2012-13 and FY 2013-14 (Rs. Crore)

Sl. Particulars Petitioner’s Submission Approved Remarks
No. FY 2012-13 FY 2013-14 FY 2012-13 FY 2013-14
A | Other Miscellaneous Receipts 4.61 12.48 As per
B | Excess Provision Written back 353 1.10 11.81 0.82 audited
C | Gain on sale of Fixed Assets ' ' 0.01 1.12 | Financial
D | Other Receipts 3.52 0.28 | statement
E | Non Tariff Income 3.53 1.10 19.95 14.70 S“'"D()A to

Capitalisation of Expenses

Petitioner’s Submission

3.94 The summary of Employee Expenses, A&G expenses capitalized in FY 2012-13 to

FY 2014-15 is provided in the table below:

Table 3.25: Capitalization of Expenses submitted for FY 2012-13 to FY 2014-15 (Rs. Crore)

I::;. Particulars FY 2012-13 | FY 2013-14 | FY 2014-15

A | Interest & Finance Charges 42.00 88.44 131.99
Capitalised

B | Employee Expenses 20.43 7.20 28.05

C | A&G Expenses 5.79 2.32 4.95

Expenses Capitalised 68.22 97.96 164.99

Commission’s Analysis

3.95

13.07.2012 as given in the Table below:

The Commission had approved capitalisation of expenses in MYT Order dated

Table 3.26: Capitalization of expenses approved for FY 2012-13 to FY 2014-15 (Rs. Crore)

I\Sl::; Particulars FY 2012-13 | FY 2013-14 | FY 2014-15
A | Employee Expenses 25.17 33.76 8.70
B | A&G Expenses 4.55 6.25 1.68
C | Expenses Capitalised 29.72 40.01 10.38

3.96 True up of capitalisation for FY 2012-13 and FY 2013-14 is under process and interest
during construction (IDC) will be considered in the capital cost of the asset.
Therefore, the Commission has considered capitalisation of expenses (excl. IDC) as
approved in the MYT Order dated 13.07.2012 as given in Table below:

Table 3.27: Capitalization of expenses approved for FY 2012-13 and FY 2013-14 (Rs. Crore)

| sl | Particulars | Petitioner’s | Approved | Remarks |
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No. Submission
FY FY FY FY
2012-13 2013-14 2012-13 2013-14
A Employee Expenses 20.43 7.20 25.17 33.76 | MYT order dated
B A&G Expenses 5.79 2.32 4.55 6.25 July 13, 2012
C Expenses Capitalised 26.22 9.52 29.72 40.01 A+B

Aggregate Revenue Requirement (ARR)

3.97

The Commission, based on the detailed analysis of the cost parameters of the

ARR, has considered the ARR in true up for FY 2012-13 and FY 2013-14 as given in

the Table below:

Table 3.28: ARR approved in true up for FY 2012-13 (Rs. Crore)

Approved in o ,
I::)'. Particulars MYT Order :z:?;?;: ap:r(:)v\\lle d Remarks
dt.13.07.2012
1 | O&M expenses 180.72 230.72 188.22 | Table 3.12
2 | Depreciation 141.15 136.72 130.57 | Table 3.18
3 | Income Tax Provisions 20.51 29.44 -
4 | Rebate on Sale/Wheeling of power 0.00 2.16 -
5 | RoCE 275.52 259.05 237.04 | Table 3.20
6 | Less: Expenses capitalised 29.72 26.21 (29.72) | Table 3.27
7 | Less: Non tariff income 2.50 3.53 (19.95) | Table 3.24
8 | Revenue Requirement 585.68 628.35 506.16 | Sum (1to 7)
Table 3.29: ARR approved in true up for FY 2013-14 (Rs. Crore)
Approved in Approved in . ,
;2. Particulars MYT Order Tariff Order ZEE;I‘?SZT;: ap:;"\\lle d Remarks
dt.13.07.2012 | dt.31.07.2013
1 | O&M expenses 195.66 190.48 260.32 200.21 | Table 3.12
2 | Depreciation 162.24 146.49 152.77 146.75 | Table 3.18
3 | Income Tax Provisions 23.87 23.87 145.64 -
4 Rebate on Sale/Wheeling 0.00 0.00 118 )
of power
5 | RoCE 300.13 274.89 280.15 250.41 | Table 3.20
6 | Less: Expenses capitalised 40.01 40.01 9.52 (40.01) | Table 3.27
7 | Less: Non tariff income 2.50 2.50 1.10 (14.70) | Table 3.24
8 | Revenue Requirement 639.40 593.22 829.45 542.66 | Sum (1to 7)

Table 3.30: Revenue Gap / (Surplus) for FY 2012-13 (Rs. Crore)

Sl. No. Particulars FY 2012-13
A ARR for the year 506.16
B Revenue from Transmission Charges 595.40
C Surplus 89.24

3.98 The Commission has considered the rate of interest on revenue gap/surplus based
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on SBI base rate plus 150 basis point as per Regulation 7.6 of MYT Regulations 2011,
which is as follows:
“Provided that where the tariff provisionally billed exceeds or falls short of the
final tariff approved by the Commission under these regulations, the
Transmission Licensee shall refund to or recover from the beneficiaries within six

months along with simple interest at the rate equal to Base Rate of State Bank of

India plus 150 basis points on the 1°* April of the concerned/respective year.”

Table 3.31: Net Impact of truing-up upto FY 2012-13 with carrying cost (Rs. Crore)

Sl. No. Particulars FY 2012-13 Remarks
A Opening Balance 21.33 Table 3.5
B Net Addition for the year 89.24 Table 3.30
. SBI Base Rate (10%) +150
C Rate of Carrying Cost % 11.50% basis pi)int/)
D Carrying Cost 7.58 (A*C)+(B*C)/2
E Closing Balance 118.15 A+B+D

Table 3.32: Revenue Gap / (Surplus) for FY 2013-14 (Rs. Crore)

Sl. No. Particulars FY 2013-14 Remarks
A ARR for the year 542.66 Table 3.25
B Revenue from Transmission Charges 593.22 | Audited statement of accounts
C Gap / (Surplus) 50.56 B-A
Net Impact of previous period for FY
D 5007-08 to FY 2012-13 118.15 Table 3.31
0,
E Rate of Carrying Cost 11.20% 5Bl Base Ra'Fe (9'.706) +150
basis point
F Carrying Cost 16.08 (D*E)+(C*E)/2
G Total Surplus to be carried forward 184.79 C+D+E
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A4: ARRFORFY 2015-16
Background
4.1 The Commission had analyzed the Petition of DTL for Aggregate Revenue

Requirement (ARR) of the Petitioner i.e. Delhi Transco Limited (DTL) according to
DERC (Terms and Conditions for Determination of Transmission Tariff for Electricity)
Regulations, 2011 under MYT framework for the period (FY 2012-13 to FY 2014-15)
vide Tariff Order dated July 13, 2012. The Commission has extended the MYT Tariff
Regulations for a further period of one year i.e. FY 2015-16 vide order dated

22.10.2014.

Operation and Maintenance Expenses

Employee Expenses:

Petitioner’s Submission

4.2  The Petitioner has considered the inflation factor for the FY 2015-16 as approved by
the Commission in the MYT Order dated July 13, 2012 for FY 2012-13 to FY 2014-15
for calculation of Employee Expenses for FY 2015-16.

4.3 The Employee expenses approved by the Commission for FY 2014-15 have been
escalated at 8.06% for inflationary increase and projected the Employee expenses
for FY 2015-16. Further a provision of 5% has been made for the manpower
deployment due to new assets addition during FY 2015-16.

4.4 In addition certain expenses which were not part of base year expenses i.e. Actuarial
Valuation, Employee expenses for 220 KV IP sub-station, Ex-Gratia, Pension Trust
dues has also been considered.

4.5 The Petitioner has projected the employee expenses for FY 2015-16 as detailed in
the Table below:

Table 4.1: Employee Expenses submitted for FY 2015-16 (Rs. Crore)

Sl. Particulars Petitioner’s

No. submission

A |Employee expenses for FY 2014-15 143.84

B |Inflationary Escalation Factor % 8.06%

C |Inflationary increase 11.59

D |Employee Expenses 155.43
E |Additional Man power due to New Assets 7.77

addition @5%
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4.6

4.7

4.8

4.9

4.10

4.11

Sl. Particulars Petitioner’s
No. submission
Employee expenses for FY 2014-15 143.84
F | Actuarial Valuation (Gratuity and Leave 3.86
Encashment)
G |Employee Expenses for 220 KV IP 1.86
Substation
H |Ex Gratia 10.00
| | Pension Trust Dues 15.00
J | Total Employee Expenses 193.92

Commission’s Analysis

The Commission has considered inflationary increase at 8.055% as approved in MYT
order dated July 13, 2012 for considering the employee expenses for FY 2015-16.
The Commission has not considered additional man power expenses proposed by
the Petitioner for creation of additional assets.

Petitioner has claimed Rs.3.86 Crore on account of actuarial valuation under
employee expenses over and above normative employee expenses. The Commission
observes that actuarial valuation is part of the employee expenses of the base year
and the inflationary increase considered for FY 2015-16 suffice the increase in cost
and hence not considered separately for FY 2015-16.

Petitioner has claimed Rs.10.00 Crore for FY 2015-16 on account of Ex-gratia
payment under employee expenses over and above normative employee expenses.
The ex-gratia payment is part of the employee expenses of the base year. The
Commission observes that payment of ex-gratia is based upon the decision of the
management and is not a statutory obligation of the company. Accordingly, the
Commission has not considered the ex-gratia for FY 2015-16.

Petitioner has claimed Rs.1.86 Crore for FY 2015-16 towards employee expenses for
220 KV IP Substation. The Commission observes that the employee expenses for 220
KV IP Substation is part of the employee expenses of the base year (FY 2010-11) and
the inflationary increase considered suffice the expenses.

Petitioner has claimed Rs.15.00 Crore towards pension trust dues for FY 2015-16.
The Commission is provisionally allowing the amount of pension trust as per
recommendation from GoNCTD and it has no direct relationship with the employee

expenses of the Petitioner.
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4.12 The Commission, accordingly, has considered the employee expenses for FY 2015-16
as given in the Table below:

Table 4.2: Employee Expenses approved for FY 2015-16 (Rs. Crore)

Sl. Particulars Petitioner’s | Approved for Remarks
No. submission FY 2015-16
A | Employee expenses for FY 2014-15 143.84 143.84 MYT order dated
B |Inflationary Escalation Factor % 8.06% 8.05% July 13, 2012
C [Inflationary increase 11.59 11.59 A*B
D |Employee Expenses 155.43 155.43 A+C
E |Additional Man power due to New Assets 7.77
addition @5%
F | Actuarial Valuation (Gratuity and Leave 3.86
Encashment)
G |Employee Expenses for 220 KV IP 1.86
Substation
H |Ex Gratia 10.00
| | Pension Trust Dues 15.00
J | Total Employee Expenses 193.92 155.43 Dtol

A&G Expenses:
Petitioner’s Submission

4,13 The Petitioner has submitted that A&G expenses for FY 2015-16 are claimed
escalating for inflationary increase of 8.06% over the expenses of FY 2014-15.
Further a provision of 5% has been made due to addition of new assets during FY
2015-16. The Petitioner has claimed property tax and Transmission licensee fee for
FY 2015-16. The A&G expenses projected by the Petitioner is as given in the Table
below:

Table 4.3: A&G expenses submitted for FY 2015-16 (Rs. Crore)

Sl. Particulars Petitioner’s
No. submission
A | A&G expenses for FY 2014-15 27.98
B |Escalation Factor 8.06%
C | A&G Expenses 30.23
D |Additional expenses due to new 1.51
asset addition @5%
E |Property Tax 8.00
F |Transmission License Fee 0.50
G |Total A&G Expenses 40.24
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Commission’s Analysis

4.14 The Commission has considered inflationary increase at 8.055% as approved in MYT
order dated July 13, 2012 for considering the A&G expenses for FY 2015-16.

4.15 The Commission has not considered additional expenses proposed by the Petitioner
for new asset additions.

4.16 Petitioner has claimed Rs.8.00 Crore on account of Property tax for FY 2015-16. The
Commission considers the property tax as claimed by the Petitioner for FY 2015-16
subject to true up based on final assessment, payment and disposal of writ petition
file before the Hon’ble High Court of Delhi by the Petitioner.

4.17 The Petitioner has claimed Rs.0.50 Crore for FY 2015-16 on account of transmission
Licensee Fee. Accordingly the Commission has considered Rs.0.50 Crore on account
of transmission licensee fee for FY 2015-16.

4.18 The Commission accordingly considers the A&G expenses for FY 2015-16 as given in
the Table below:

Table 4.4: A&G Expenses approved for FY 2015-16 (Rs. Crore)
Sl. Particulars Petitioner’s Approved for Remarks
No. submission FY 2015-16
A | A&G expenses for FY 2014-15 27.98 24.13 | MYT order dated
B | Escalation Factor 8.06% 8.055% July 13, 2012
C [Inflationary increase 2.25 1.94 A+(A*B)
D |A&G Expenses 30.23 26.07
E |Additional expenses due to new 1.51 --
asset addition @5%
F | Property Tax 8.00 8.00 Para 4.16
G |Transmission License Fee 0.50 0.50 Para 4.17
H |Total A&G Expenses 40.24 34.57 DtoG
R&M Expenses:
Petitioner’s Submission
4,19 The Petitioner has submitted that the R&M expenses has been computed by

considering the provisional opening GFA for FY 2015-16 and considering the “K”
factor as approved by the Commission in MYT order dated July 13, 2012 as given in

the Table below.
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4.22

4.23
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Table 4.5: R&M expenses submitted for FY 2015-16 (Rs. Crore)

Sl. No. Particulars Petitioner’s
submission

A GFA Opening 3875.87

B ‘K’ Factor 1.424%

C R&M Expenses 55.19

Commission’s Analysis

As per the MYT Regulations 2011, the Repairs and Maintenance (R&M) Expenses
shall be determined based on the following formula:

R&Mn = K * GFA n-1

Where,

R&Mn is Repair and Maintenance Costs of the Licensee for the nth year;

“K” is a constant (could be expressed in %).

Value of K for each year of the Control Period shall be determined by the

Commission in the MYT Tariff order based on Applicant’s filing,

benchmarking, approved cost by the Commission in past and any other factor

considered appropriate by the Commission.
The Commission has considered the closing GFA at Rs.2919.02 Crore for FY 2013-14
which is considered as opening GFA for FY 2014-15. The Commission has considered
provisional capitalisation at Rs.400 Crore for FY 2014-15 as projected in MYT order
dated 13.07.2012. Thus, the closing GFA as on 31% March 2015 is arrived at
Rs.3319.02 Crore and the same is considered as opening GFA for FY 2015-16.
The Commission has considered ‘K’ factor at 1.424% in the MYT Order dated July 13,
2012 for the 2" control period for FY 2012-13 to FY 2014-15. The Commission has
extended the control period upto FY 2015-16 and accordingly, has considered the ‘K’
factor at 1.424% for the extended MYT period.
The Commission accordingly has computed the R&M expenses for FY 2015-16 as
given in the Table below:

Table 4.6: R&M Expenses approved for FY 2015-16 (Rs. Crore)

Sl.

No.

Petitioner’s Remarks

Submission

Particulars Now Approved

Opening GFA 3875.87 3319.02 Para 4.21

‘K’ Factor 1.424% 1.424%| MYT order dated
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Sl. Particulars Petitioner’s Now Approved Remarks
No. Submission
July 13, 2012
C |R&M Expenses 55.19 47.26 A*B

Efficiency factor
Petitioner’s submission

4.24  The Petitioner has considered efficiency factor of 1% on O&M expenses for FY 2015-
16.
Commission’s analysis

4.25 The Commission has observed that the Petitioner has not provided any justification
for applying efficiency factor at 1% on the O&M expenses for FY 2015-16. The
Commission has considered the efficiency factor at 4% for FY 2014-15 in the MYT
order dated July 13, 2012. Accordingly, the Commission considers the efficiency
factor at 4% for FY 2015-16 on O&M expenses in line with the efficiency factor
approved for FY 2014-15.

Summary of O&M Expenses:

4.26 The summary of the O&M expenses approved for FY 2015-16 is given in the Table

below:
Table 4.7: O&M Expenses approved for FY 2015-16 (Rs. Crore)

Sl. Particulars Petitioner’s Now Remarks
No. Submission | Approved

A Employee Expenses 193.92 155.43 Table 4.2
B A&G Expenses 40.24 34.57 Table 4.4
C R&M Expenses 55.19 47.26 Table 4.6
D O&M Expenses 289.36 237.26 A+B+C
E Efficiency Factor 1% 1% Para 4.25
F Net O&M Expenses 286.46 227.77 D-(D*E)

Capitalisation of Expenses
Petitioner’s Submission
4.27 The Petitioner has projected the capitalization of expenses on the basis of asset

capitalization for FY 2015-16 as given the Table below:
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Table 4.8: Capitalization of Expenses submitted for FY 2015-16 (Rs. Crore)

Sl. No. Particulars Petltu.)m.er’s

submission
A Interest on finance charges 161.90
B Employee Expenses 6.07
C A&G Expenses 34.41

Commission’s Analysis
4.28 The Commission is of the view that interest during construction (IDC) will be
considered in the capital cost of the asset. The Commission has considered the
capitalization of expenses as submitted by the Petitioner excluding IDC as given in
the Table below:

Table 4.9: Capitalization of expenses approved for FY 2015-16 (Rs. Crore)

Sl. Particulars Petitioner’s Now Remarks
No. Submission | Approved

A Interest on finance charges 161.90 --

B Employee Expenses 6.07 6.07 As per
C A&G Expenses 34.41 34.41 petition
D Total expenses capitalised 202.38 40.48

Assets Capitalization
Petitioner’s Submission
4.29 The details of Assets capitalization for FY 2015-16 considering the spill over schemes
and the capital investment plan of DTL for FY 2015-16 is as tabulated below:
Table 4.10: Assets Capitalization submitted for FY 2015-16 (Rs. Crore)

SI. No. Particulars Petltl(.)m.er’s
submission

A Lines Network 542.81
B Other Civil Works 11.50
C Plant & Machinery 453.08
D Misc Assets, Computers etc 4.50
E Office Equipment 0.50
F Computer 0.50
G Furniture 0.50
H Small value assets 0.10
Total 1013.49

Commission’s Analysis
4.30 The Commission has provisionally approved the capitalization of Rs.1013.49 Crore

for FY 2015-16 as projected by the Petitioner.
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Petitioner’s Submission

431

The Petitioner has calculated Depreciation for FY 2015-16 by considering the rates of

Depreciation as specified in MYT Regulation 2011, on the opening GFA and assets to

be capitalized during FY 2015-16 as given in the Table below:

Table 4.11: Depreciation submitted for FY 2015-16 (Rs. Crore)

. Rate of Petitioner’s

SI. No. Particulars . . .
Deprecation | submission
A Land 0.00
B Land under lease 3.34% 0.33
C Building 3.34% 1.27
D Meters 5.28% 0.09
E Lines Network 5.28% 81.36
F Other Civil Works 3.34% 5.90
G Plant & Machinery 5.28% 123.24
H Office Equipment 6.33% 0.44
I Computer 15.00% 7.66
J Furniture 6.33% 0.35
K Misc Assets 6.33% 0.22
L Vehicles 9.50% 0.65
M SCADA 6.33% 3.38
Total 224.90

Commission’s Analysis

4.32

The Commission has approved Closing GFA at Rs. 2919.02 Crore in true up for FY

2013-14 and the same is considered as opening GFA for FY 2014-15 and further

updated with the provisionally approved capitalisation for FY 2014-15 (Rs. 400 Crore)

and FY 2015-16 (Rs. 1013.49 Crore) and arrived at the closing GFA for FY 2015-16.

The Petitioner has projected capital Grants of Rs.200 Crore from Government of

India for FY 2015-16 and accordingly, the same is adjusted against the capitalisation

as depreciation shall not be allowed on the assets funded through grants in terms of

the MYT Regulations 2011. The rate of Depreciation is adopted @5.28% as per the

MYT R

egulations

2011. The Commission has

depreciation as given in the Table below:

accordingly,

Table 4.12: Depreciation approved for FY 2015-16 (Rs. Crore)

considered the

::; Particulars FY 2015-16 Remarks
A Opening GFA 3319.02
B Additions to assets 1013.49 Para 4.32
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I:L Particulars FY 2015-16 Remarks

C Less: Capital Grants 200.00

D Closing GFA 4132.51 A+B-C

E Average GFA 3725.77 (A+D)/2

F Rate of Depreciation 5.28% | MYT Regulations 2011
G Depreciation 196.72 E*F

Working Capital Requirement

Petitioner’s Submission

4.33 The Petitioner has projected the working Capital for FY 2015-16 as given in the Table
below:

Table 4.13: Working Capital submitted for FY 2015-16 (Rs. Crore)

Sl. . Petitioner’s
Particulars . .

No. submission
Receivables for two months calculated

A on NATAF 152.39

B | Maintenance spares @15% of O&M 42.97

C | O&M Expenses for 1 month 23.87

Working Capital 219.23

Commission’s Analysis

4.34 The Commission based on the cost parameters approved for FY 2015-16 and as per
the formula specified in the MYT Regulations 2011, has computed the working
capital requirement for FY 2015-16 as given in the Table below:

Table 4.14: Working Capital approved for FY 2015-16 (Rs. Crore)

SI- Particulars Petitioner’s Now Remarks
No. Submission | Approved
Receivables for two months calculated
A on NATAE 152.39 121.64
B | Maintenance spares @15% of O&M 42.97 34.12
C | O&M Expenses for 1 month 23.87 19.29
D | Working Capital requirement 219.23 175.64 A+B+C
Tariff order
E | Opening balance of working capital 171.73 dated
13.07.2012
F | Change in working capital 3.91 D-E

Return on Capital Employed (RoCE)
Petitioner’s Submission
4.35 The Petitioner has submitted that RoCE has been calculated as per MYT Regulations

2011. The rate of return on equity (ROE) has been taken @14% as per MYT
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Regulations and the rate of return on debt (rd) has been taken same as approved for

FY 2014-15. Further Grant of Rs. 200 Crore from Govt. Of India has been deducted in

computation of RoCE for FY 2015-16.

Table 4.15: ROCE submitted for FY 2015-16 (Rs. Crore)

Sl. . Petitioner’s
Particulars -

No. submission
A Regulated Rate Base 3370.72
B Addition in Regulated Rate Base 588.59
C Investments during the year 813.49
D Depreciation 224.90
E Change in Working Capital 34.09
F Equity (Closing) 1628.91
G Equity (Average) 1506.89
H Debt (Closing) 2929.95
I Debt (Average) 2645.23
J Rate of Return on Equity 14.00%
K Rate of Return on Debt 10.86%
L Weighted Avg. Cost of Capital (WACC) 11.80%

Return on Capital Employed 397.81

Commission’s Analysis

The Commission in terms of the MYT regulations 2011, has considered the RRB,

WACC and RoCE based on investment capitalised, depreciation and working capital

requirements for FY 2015-16 as detailed in the Table below:

Table 4.16: RoCE approved for FY 2015-16 (Rs. Crore)

Sl. . Petitioner’s Approved
No. Particulars submission for Remarks
FY 2015-16

A Opening Regulated Rate Base 3370.72 2356.70
B | Addition in Regulated Rate Base 588.59 312.29 ((C-D)/2)+E
C | Investments during the year 813.49 813.49 | (B-C) of Table 4.12
D Depreciation 224.90 196.72 Table 4.12
E Change in Working Capital 34.09 3.91 Table 4.14
F RRB(i) 2669.00 A+B

G | Equity (Average) 1506.89 1020.67
H Debt (Average) 2645.23 2515.50
I Rate of Return on Equity 14.00% 14.00% MYT order dated
J Rate of Return on Debt 10.86% 10.86% 13.07.2012
K | Weighted Avg. Cost of Capital 11.80% 11.77% | 1*G/(G+H)+J*H/(G+H)

(WACC)
L Return on Capital Employed 397.81 314.04 K*F
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Income Tax
Petitioner’s Submission
4.37 The Petitioner has computed the Income tax for FY 2015-16 considering the MAT
rate of 20.96% on the Return on Equity as given in the Table below:
Table 4.17: Income Tax submitted for FY 2015-16 (Rs. Crore)

Particulars Petitioner’s submission
Income Tax 44.22

Commission’s Analysis
4.38 The Commission has considered the Return on Equity and tax rate at 20.96% (MAT)
for FY 2015-16 as given in the Table below:
Table 4.18: Income Tax approved for FY 2015-16 (Rs. Crore)

Sl. Particulars Petitioner’s Now Remarks
No. Submission | Approved

A | RRB(i) 2669.00 | Table 4.16
B Equity considered @30% 800.70 A *30%
C Return on equity @14% 112.10 B*14%
D Rate of Income tax 20.96% 20.96% MAT rate
E Income Tax 44.22 29.73 (C/1-D)-C

Non Tariff Income
Petitioner’s Submission

4.39 The Non Tariff Income projected for FY 2015-16 is as tabulated below:

Table 4.19: Non Tariff Income submitted for FY 2015-16 (Rs. Crore)

. Petitioner’s

Particulars . .
submission
Non Tariff Income 1.10

Commission’s Analysis
4.40 The Petitioner has projected the non-tariff income at Rs.1.10 Crore for FY 2015-16 and

the same has been considered by the Commission as given in the Table below:

Table 4.20: Non Tariff Income approved for FY 2015-16 (Rs. Crore)

Particulars Petitioner’s Now
Submission | Approved
Non Tariff Income 1.10 1.10
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441 The Commission based on the detailed analysis of the cost parameters has

considered the ARR for FY 2015-16 as given in the Table below:

Table 4.21: ARR approved for FY 2015-16 (Rs. Crore)

Sl. Particulars Petitioner’s Now Remarks
No. Submission | Approved
1 O&M expenses 286.46 227.77 | Table 4.7
2 Depreciation 224.90 196.72 | Table 4.12
3 Income Tax Provisions 44.22 29.73 | Table 4.18
4 Rebate of Sale/Wheeling of power 2.50 -
5 Return on Capital Employed 397.81 314.04 | Table 4.16
6 Less: Expenses capitalized 40.48 (40.48) | Table 4.9
7 Less: Non tariff income 1.10 (1.10) | Table 4.20
8 Revenue Requirement 914.32 726.68 | Sum(1to 7)
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A5: Transmission Tariff Design

5.1

5.2

5.3

The transmission tariff payable by the beneficiaries of the transmission system has
been designed in order to recover the Aggregate revenue Requirement approved by
the Commission for FY 2015-16.

This section details out the methodology adopted by the Commission for designing
and approving the transmission charges.

The Commission has determined tariff following the approach specified in the MYT
Regulations 2011 extended for further period of one year up to 31* March 2016 vide
order dated 22.10.2014.

Payment to Pension Trust

54

The Govt. of NCT of Delhi (GoNCTD) vide its letter No.F.11(33)/2015-16/1763 dated
June 3, 2015 has forwarded the request of the DVB Pension Trust for providing funds
in the Petitioner’s ARR for FY 2015-16. Copy of the letter is attached as Annexure-

VII. The above letter of the GONCTD states as follows:-

“Power Dept. GONCTD is in receipt of a communication from DVBETBF-2002
(Pension Trust), the contents of which are reproduced below:-

A representation was filed by DVB Pension Trust on 26™ March, 2015 before the
Hon’ble Commission for adhoc funding required for the purpose of releasing the
payments of retirement benefits to the DVB pensioners during the financial year
2015-16 based on the projected payments and considering the fact that the Trust
was left with no funds.

The Trust sought provision of funds in the tariff order to the extent of Rs.573.23
crores for the financial year 2015-16 on adhoc basis.

It is submitted that similar representations were also filed by Pension Trust for
the financial years 2011-12, 2012-13, 2013-14 and 2014-15 and sums of Rs. 150
crores, Rs. 160 crores, Rs.400 crores and Rs.470 crores respectively were
provided on adhoc basis by Hon’ble Commission to be recovered from
distribution utilities.

These adhoc funds are to be adjusted with the total liabilities of the Pension

Trust as may be determined on the basis of actuarial valuation.
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The aforesaid representation was submitted in response to the tariff petitions
filed by the distribution Utilities, DTL and IPGCL for the True Up of 2013-14 and
tariff for 2015-16 considering the statutory position contained in Transfer
Scheme Rules read with Tripartite Agreements as per which the successor utilities
are required to pay their contributions to Pension Trust. As per the provisions of
Trust Deed, the said contributions are to be paid by way of monthly contributions
and balance contributions on the basis of actuarial valuation for each year.
However due to disputes raised by Discoms on the amount of initial funding
provided by GNCTD as provided under rule 6(9) of Transfer Scheme Rules, 2011
the actuarial valuation after the date of unbundling (transfer) could not be done
by Pension Trust and therefore the demands based on the said valuation could
not be raised against the successor Utilities including Discoms.

As a result of the continuing defaults by Discoms on account of the initial under-
funding issue, Trust had to make payments of monthly pension and other regular
claims of the pensioners out of the adhoc funds provided by the Commission in
the tariff orders of 2011-12, 2012-13, 2013-14 and 2014-15 amounting to Rs.150
crores, Rs. 160 crores, Rs,400 crores and Rs.470 crores respectively and the
available funds at that time.

However for finding a permanent solution to the funding issue the Trust and
DISCOMS are in discussion towards transferring the management of funds of
Pension Trust to LIC of India. Both parties are in broad agreement on the
modalities but certain technical, legal and financial issues have to be sorted out
which will take some time.

Therefore pending the same, a representation has again been filed by Pension
Trust before the Hon’ble Commission for the financial year 2015-16 for a sum of
Rs.573.23 crores based on the projected payments to be made towards regular
pension and other retirement benefits of the DVB pensioners during the financial
year 2015-16.

The GoNCTD has stated that it is an admitted statutory and legal position that
the funds for the corpus of Pension Trust are to be contributed by successor

utilities of erstwhile DVB in terms of the provisions of Transfer Scheme Rules read
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5.5

5.6

5.7

with Tripartite Agreements. However due to the disputes raised by the Discoms
regarding the alleged initial underfunding by GoNCTD, the additional demands
for the contributions based on actuarial valuation of the yearly liabilities could
not be enforced by the Pension Trust upon the Discoms. Certainly there is a need
for the provision of the funds with the intervention of DERC through the
distribution tariffs as may be deemed fit under the tariff reqgulatory framework in
line with the methodology adopted for the last four years.
The issue involves source of funding for the livelihood of pensioners, it is of
immense necessity in the public interest that the petition/representation filed by
the Pension Trust for adhoc funding for 2015-16 should be considered favourably
by the Hon’ble Commission.
In view of the request of GONCTD, the Commission has decided to allow a lump sum
provision of Rs.573.23 Crore for 2015-16 on adhoc basis.
The Commission is of the view that parties to the discussion for transferring the
management of funds of Pension Trust to LIC of India could consider to work out the
modalities and should sort out the technical, legal and financial issues involved in
such a transfer at the earliest, to avoid ad-hoc provisions of this nature on a
continuing basis.
The Petitioner is directed to recover the contribution towards pension trust on
prorata basis from the beneficiaries in the ratio of transmission charges through the
bills raised for Other Charges. These contributions towards pension trust shall be
directly transferred to the Pension trust by the beneficiaries without applying Tax

Deducted at Source (TDS).

Public Grievance Cell for Meter Testing and Consumer Advocacy

5.8

The Commission had made provision of Rs.0.70 Crore for expenses on account of
Public Grievance Cell for Meter Testing and Consumer Advocacy in the ARR of the
petitioner for FY 2013-14. Further, the provision of Rs.0.70 Crore for expenses on
account of Public Grievance Cell for Meter Testing and Consumer Advocacy for FY
2015-16 has been made in the current Tariff Order. The Petitioner is directed to
recover the amount allocated to Public Grievance Cell for Meter Testing and
Consumer Advocacy on prorata basis from the beneficiaries in the ratio of
Transmission charges through the bills raised for Other Charges.
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Transmission Tariff Design and Allocation
5.9 The approved revenue requirement of the transmission business of the Petitioner for
FY 2015-16 shall be recovered through tariffs from the users/beneficiaries of the
transmission system in Delhi i.e., BRPL, BYPL, TPDDL, NDMC and MES and other long
term open access customers, if any.

5.10 The Clause 6.6 of the Transmission regulation states that “the Annual Transmission
Service Charge (ATSC) shall be divided between beneficiaries of the Transmission
system on monthly basis based on the allotted transmission capacity or contracted
capacity, as the case may be”.

5.11 The Commission, in the Tariff order dated July 31, 2013 (para 4.7), has observed that
passing through the impact of past DVB arrears in a single year will lead to significant
increase in tariff and will be recovered through amortization of revenue gap in
subsequent years. Accordingly, the Commission has decided to recover revenue gap
equivalent to 20% of the closing gap in addition to the current year ARR and carrying
cost on the closing gap of FY 2013-14.

5.12 In view of the above, the Petitioner may raise the bills for Annual Transmission
Charges for FY 2015-16 on the basis of the ARR of Rs.1019.11 Crore approved by the
Commission for FY 2015-16 as indicated in the table below:

Table 5.1 Approved ARR and balance past DVB arrears

Amount

R k
(Rs. Crore) emarks

Sl. No. Particulars

Impact of past arrears upto FY 2013-14 (Gap)

(1146.02)

Table 67 of TO July 2013

Impact of past period true up upto FY 2013-14

184.79

Table 3.32

(Gap) for FY 2013-14

(961.23)

1+2

Liquidation of 20% of the gap during FY 2015-16

192.24

3*20%

bl W (N| -

Unrecovered (Gap)

(768.98)

3-4

Table 5.2: Transmission charges including carrying cost and liquidation of past arrears

(Rs. Crore)

Sl. . Amount
No. Particulars (Rs. Crore) Remarks
A | (Gap) for FY 2013-14 (961.23) Table 5.1
. SBI Base rate (10%)
0,
B | Rate of carrying cost 11.50% + 150 basis point
C | Carrying cost on additional revenue 99.49 (A*B)-((E*B)/2)
D | Revenue requirement for FY 2015-16 726.68 Table 4.21
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Sl. Particulars Amount Remarks
No. (Rs. Crore)
E | Liquidation of 20% of the gap during FY 2015-16 192.24 T
Public Grievance Cell for Meter Testing and
E 0.70
Consumer Advocacy
G Total Revenue-Regwr.ement including carrying 1019.11 C+D+E+E
cost and 20% liquidation
5.13 The Transmission charges shall be recovered every month on prorate basis and shall
be shared by all the Distribution Licensees (long term transmission users) including
deemed licensees in proportion to the generating capacity allocated from the
various Central Sector Generating Stations, Generating stations within Delhi and
contracted power on bilateral basis.
5.14 The charges from short term open access customers, if any, shall be recovered in line
with the provisions mentioned in the MYT Regulations 2011.
5.15 The Transmission Service Charge (net of ARR for transmission business) shall be

recovered fully, only if the transmission system availability is 98% or above, as

specified in the MYT Regulations, 2011. The charges shall be recovered on a pro-rate

basis in case the availability is lower than the target level.
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AG6: Directives

6.1

6.2

6.3

6.4

The Commission directs the Petitioner to issue two separate bills to its beneficiaries
for recovery on account of:

a) Wheeling & Transmission Charges; and

b) Other Charges (Pension Trust including Expenses on account of Public

Grievance Cell for Meter Testing and Consumer Advocacy).
The Commission takes note of the fact that the schemes capitalized during the
period i.e. FY 2007-08 to FY 2013-14 have been delayed. It has to be ensured that
asset capitalization takes place within a reasonable time so that IDC does not
increase disproportionately.
As a norm, the Commission would consider the commissioning period indicated by
the utility at the time of seeking approval of the scheme from the Commission. In
certain cases completion of a project may get delayed for reasons beyond the
control of the utility. This can only be an exception but not the rule and the utility
would need to justify delay in capitalization in each case where delay takes place.
The Commission may accept the delayed commissioning if it is satisfied based on the
information furnished by the utility that such delay was for reasons beyond the
control of the utility. Failing this or pending receipt of satisfactory explanation
regarding delay in commissioning, the Commission would have no option but to go
by the commissioning period indicated by the utility at the time of seeking approval
to the scheme and provide for IDC based on such completion time.
The Commission directs the Petitioner to seek approval of the Commission for all
schemes as per the terms and conditions of the License. The Commission directs the
DTL to submit the quarterly progress reports for the schemes being implemented
during each year of the Control Period within 15 days of the end of each quarter. DTL
is further, directed to submit the actual details of capitalization for each year for the
Control Period by June 30 of the following year for consideration of the Commission.
All information regarding capitalization of assets is to be furnished in the formats
prescribed by the Commission. These formats are to be submitted along with the
necessary statutory clearances/certificates of Electrical Inspector etc. for all EHV &

HV works and certificate of SLDC for commissioning/commercial operation.
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6.5 The Commission directs the Petitioner to expedite the commissioning of 400 kV
Rajghat & Tuglakabad substations as per the deadline of year 2017.

6.6  The Commission directs the Petitioner to submit the cost of material addition in each
scheme from the date of inception to the date of capitalization of the scheme.

6.7 The Commission directs the Petitioner to adhere to the Normative Annual
Transmission System Availability Factor (NATAF) as specified in the MYT Regulations,
2011 and submit quarterly reports of voltage wise availability to the Commission.

6.8 The Commission directs the Petitioner to transfer the amount recovered through the
bills raised for Other Charges to respective beneficiaries i.e., Pension trust, Public
Grievance Cell for Meter Testing and Consumer Advocacy. In case such amount
recovered is not transferred to respective beneficiaries, the same will be recovered
with Carrying Cost from the Petitioner in the True up of respective years’ Tariff

Orders.
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Annexure-I

Admission Order dated 12.03.2015

ol . ¥

DgwnC

DELHI ELECTRICITY REGULATORY COMMISSION

Viniyaomak Bhawan, ‘'C' Block, Shivalik, Malviya Nagar, New Delhi- 110017.

F.11{1196)/DERC/2014-15/

Petltion No. 17/2015

In the matter of: Petition for True up for FY 2012-13 to FY 2014-15 and ARR for FY 2015-16.

Delhi Transco Limited

Through its: General Manager [ C & RA)

Shakti Sadan, Kotla Marg,

New Delhi—- 110 002. ...Petitioner

Coram:
Sh. P. D. Sudhakar, Chalrperson,
Sh. J. P. Singh, Member &
Sh. B.P. Singh, Member

ORDER
[Date of Order: 12.03.2015)

1. M/s. Delhi Transco Limited [DTL) filed a Petition for approval of True up for FY 2012-
13 to FY 2014-15 and ARR for FY 2015-16 with the Commission on 24.02.2015. The
said Petition was scrufinized and found generally in order as per the DERC
Comprehensive [Conduct of Business) Regulations, 2001. Clarifications/additional

information, if any, would be sought from time to time.
2 The Commission admits the Petition.

3. Ordered accordingly.

Sd/- Sd/- Sd/-
(B. P. Singh) (J.P. Singh) (P. D. Sudhakar)
MEMBER MEMBER CHAIRPERSON
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The Hindu (English) dated 14" March, 2015
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Delhi Transco Limited Tariff Order for FY 2015-16

Milap (Urdu) dated 14" March, 2015
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Delhi Transco Limited

Tariff Order for FY 2015-16

Punjab Kesari (Punjabi) dated 14 March, 2015
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Delhi Transco Limited

Tariff Order for FY 2015-16

Annexure-lll

Hindustan Times (English) dated 18" March, 2015

5. Tha Petitionsrs have sumiparized the Pefition in the
respeciive Public Motices issued by them. The Public
MNoticas have also been posied on the websile of the
Petitioners as wellas thai of the Commission.

. mm 6. in accordance with the provisions of the DERG
Petitions for approval of True Up of expenses for FY 2012- {Comprehenaive Canduet of Business) Regulations, 2001,
1310 FY 201514, Annual Performance Review (APR) of FY the consumers and uiher slakeholders in Daihi ara invited
éem'ﬁ and ARR/Tarift for FY 2015-16 filed by the io file their written submission far ihe tariff determination for

ensrziion Companies, viz.. Indraprastha Power FY 2015-15 based on Tacill Petifons fled by the Utiities
Benwiation Company Limited §PGCL) and Pragati Power and the Exacutive Summary placed on the Commission's
G‘orparation Limited (PPCL) and Transmission Company , website, to the Secretary of the Conission at the
vie. , Deihi Transco Limited (DTE). above office adiress by 5:00 PM on 10/04/2015. The
. & comments may be submitted personally or by post to the
Petitions for approval of True Up of expenses for FY 2013- Cammission. Trhe comments can also be e-mailed 1o the
14 , Annual Performance Review (APR) of FY 2014-15 and Secretary, DERC at the e-mail address secyderc@nic.in.
ARR/ Tariif for FY 2015-16 filed by New Delhi Municipal | 7 s goneinihe past, the Commission would atso hold Public
Council {NDWMC). Hearings with the stakeholders; and the date of hearing
1. The Generation Companies, viz., IPGCL and PPCL and shall be notified separatsly,
Transmission Gompany ,viz,, Delhi Transco Limited (DTL) § 3 116 Gommission shalt.sonutinize the Pefitions and seek
havefiled Petitions for approval of True Up ufe:_cpenseg f‘nr further clarifications from the Pefiticners, if required. By
. FY 201218 o FT ?013”14 before lhe‘ D?Ih' Electricity way of an Order, the Commission shall approve the ARR
; Regulatory Commission (DERC or Commission). and Revenue Gap with respect io each of the Petitioners
: | 2. NDMC has filed Pelition for approval of True Up of and expiore the ways and means for bridging this gap;
expenses for FY 2013-14, Annual Performance Review including support/subsidy, if any, from the GoNCTD, tariff
(APR) of FY 2014-15 and ARRJTariff for FY 2015-16 before increase and/or other regulatory measures. The Orders on
: the Commissicn. the Petitions shall be issued after considering the
r ‘3. The Pem_lqners have filed their respeeﬁve'Peﬁtions unde[ ~ suggestions recaived from varicus stakeholders.
i the provisions of the Electricity Act, 2003, the Delhi | g |y the past, there have been requests that the Commission |
i Electricity Reform Act, 2000, the DERC (Terms and may extend assistance to consumers in understanding the
I Conditions for Cetermination’ of Generation Tariff) Petitions and alsc help them to file their comments in this
Regulations, 2007, DERC {Terms and Conditions for regard. The Commission has accordingly prepared
i' Detertnination of Transmission Tariff) Regulations, 2007, Executive Summary on the Petitions filed by the-
: DERC (ferms and Conditions for Determination of Pelitioners, which is available on the website of the
| Wheeling Tariff and Retai! Supply Tariff) Regulations, 2007 Commission {www.derc.govink. The Gommission has
g:;zgnm:zoiﬂ ofng:ngrgt?u?r (}'::;}s ;Z; mic:_rcl'drhonzsoﬁr aiso nominated the following officers. to extend nacessary | A
- - assistance lo all such consumers, who may so desira. |

DERC (Terms and Conditions for determination of Di . ba hald afté ki rlorappontment

Transmission Tariff) Regulations, 2011, and DERC (Terms :sous?mns my @ Nela alter sec .'f'.gp ) ppoiniment.

and Conditions for Detefmiratior: of Wheeling Tariff and = Shri. Prashant. Kumar, Joint Director (Tariff-

Retail Supply Tariff), Regulations 2011 issued by the Finance} Phone no.-8589311648. _

Commissicn vide Order. dated. December 2, 2011 and. e Shri Amit- Sharma, Jomt Director {Tariff- '

notified in the Délhi Gazétle (Extfaordinar)r) dated January' Engineering) Phone no.~-9718925400 .

19, 2012. The Commission has since admitted the Petitions 10, The complete Petitions filed by the Petitioners can be

subject to clarifications/additional information, if any, that |~ gownloaded from the website of the Commission 4
_ may besoughtirom time to time. {www.derc.gov.in} and the website of the Pstitianers. Soft
4. The Petitioners have, subsequent to the admission U‘Hhell' . copy of the Pstition may be obtained in CD on payment of

" Petitions by the DERC, issued Public Notice in the following . ¥25/- per CD or a copy of the- Peiition may be purchased | g
newspapers of NCTm‘Delhr T .| - from the respective Petitioner’'s Head Offices en any
” Ty T working . day: betwaen 1100 AM. and 4:00 PM. on
Petliloner Nswspape . . t Date of isaue of ayment of $100/- either by cash or by Demand E)raﬂ.l"Pay 5
r—— : |, Public Notice || . . Order able at New Delhi as per the deleils given below:-
IPGCL |7 Indian Expréss :Eng]lsh- 1 5.03.2015 - || raereay P d
2. Hindustan Times | English 15.03.2015 indraprastha Power|Pragati Power Corporation| .
3. Jansatta’ Hindi 15.03.2015 [||Generation Company Limited| Limited _
4 Qaumi Patrika | Punjabi 15.03.2015 Registerad Office: Himadri,| Registered Office:. Himadr,
i 5. The Daily Milap | Urdu 15.03.2015 Rajghat Power House|Rajghat Power House
|| 6. Indian Express | Engiish 15.03.2015 Complex, Mew Delhi-110002 | Comptex, New Delhi- 110002 |
7. Hindustan Times | English 15.03.2015 Website: www.ipgcl-ppcl.com| Website: www.ipgcl-ppel.com
8. Jansafta Hindi 15.03.2615 Demand Draft/Pay Qrder injDemand DraftiPay Order in
9. Qaumi Patrika. .| Punjabl | 15.03.2015 favour of Indraprastha Power|favour of Pragati Power
10. The Daily Milap | Urdu ~15.03.2015 Generation Company Limited | Corporation Limited
oTL . ; %e Hmc.""" " E"fg]!"ih( . 14'03'_2015. Delhi Transco Limited | New Delhi Municipal Council
FR : e Business' - {English- 14.03.2015 - [}| 277 : - T N o
»|  stantard N - L S Registered Office: Shakti|Régistered Office: Palika
3. Punjab Kesari Hindj. - ) 14.03.2015 .Sadan, Kotla Road New De!hl- Kgncl_ra, Sansad Marg, New
4 Educator ~ |Punjabi’ | 14.08.2015. |Detnt-110001 -
... © |5 The DailyMilap” {Urdu - 14.03.2015 . _ dtl.govin . Website:www.ndme.gov.in
! INDMG - | 1. Hindustan Times | Engiish - 17.032015  {|{Demand DraftPay Order’ in|Demand  DraftiPay Order- in
33 ' 2. Times of india | English 17.03.2015 || fa\rour of Delhi Transco|favourof New Delhi Municipal
3. Hindustan . { Hindi “17.03.2015 : Council
4. Gaumi Patrika- | Punjabi 17.03.2015 . Secretary |
§ 5. The Daily Milap | Urdu 17.03.2015 DIPI2279/1415 Delhl Elecmmw Regulatory Commission-
.‘ﬁ ::" %% . @@‘ et o4 te -~.¥% /
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Delhi Transco Limited
The Hindu (English) dated 18" March, 2015

Tariff Order for FY 2015-16

PUBLIC NOTIGE

Pagtions for approval of Yrue Up of expenses for £Y 2092-
13te FY 20413-14, Annual Performance Review (APR) of FY
2014-15 angd ARRMarif® for FY 2015-16 filed by ihe
Gensration Companiss, viz., Indraprastha Power
Generation Company Limited {IBBGL) and Pragati Power
Corporation Limited {(PPCL) and Transmission Company ,
viz., Deihi Transco Limited (DTL).
&

Peiitions for approval of True Up of expenses for FY 2013-

14, Annual Performance Review {APR) of FY 2014-15 and

ARR! Tarlfl for FY 2015-16 filed by New Dalhi Municipal

Council (NDMC).

1. The Generation Companies, viz., IPGCL and PPCL and
Transmissiors Company ,viz,, Delhi Transce Limited (DTL)
havefiled Petitions forapproval of True Up of expenses for
FY 201213 1o FY 2013-14 before the Delhi Electricity
Regulatory Commission (DERC or Commigsion).

2. NDMC has filed Petition for approval of Trus Up of
expenses for FY 2013-14, Annual Performance Review

(AFPR)of FY 2014-15 and ARR/Tariff for FY 2015-16 before
the Commission. )

‘3. Tha Petitioners have filed their respective Petitions under
the provisions of the Electricity Act, 2003, the Delhi
Clectricity Reform Act, 2000, the DERC (Terms and
Conditions for Oetermination’ of Generation Tariff)
Regulations, 2007, DERC {(Terms and Conditions for
Determination of Transmission Tariff) Regulations, 2007,
DERC (Terms and Conditions for Determination of
Wheeling Tariff and Retail Supply Tariff) Regulations, 2007
dated May 30, 2007, DERC (Terms and Conditions for
determination of Generation “Tatiff} Regulation==2011,
DERC (Terms and Conditions for. determination of
“ Transmission Tariff) Regulations, 2011, and DERC (Terms

5. The Pelitioners have summarized the Petition in the
respeciive Public Notices issued by them. The Public
Notices have also been posied on the websilte of the
Petitioners as well as thai of the Commission.

8. in accordance with the provisions of the DERC
{Compreheansive Conduct of Business) Regulations, 2001,
tha consumers aind ulher stakeholders in Dalhi ars invited
to file their written subrmission for the tariff determination for
FY 2015-18 based on Tarilf Petitions filed by the Utilitles
and the Exacufive Summary placed on the Commission's
website, to the Secretary of the Commission at the
above office address by 3:00 PR on 10/24/2815. The
comments mzay be submitted personally or by post to the
Caommission. The comments ¢an also be e-maited 1o the
Secretary, DERC atthe e-nail addvess secyderc@nic.in.

7. Asdonginths past, the Commission would atso hold Public
Hearings with the stakeholders; and the dale of hearing
shall be notified separately,

8. The Comunission shalf.scnuitinize the Petitions and sesk
further clarifications from the Pefiticners, if required. By
way of an Order, the Commission shall approve the ARR
and Revenue Gap with respect to each of the Pelitionars
and expiore the ways and means for bridging this gap,
including support/subsidy, if any, from the GoNCTD, tariff
increase and/or other regulatory measures. The Orders on
the Petitions shall be issued after considering the

. suggestions received from varicus stakeholders.

8. In the past, thers have been requesis that the Commission

may exiend assistance to consumars in understanding the

Peatitions and also help them to file their commenis in this

regard. The Commission has accordingly prepared

Executive Surnmary on the Petitions filed by the

Petitioners, which is available on the website of the

Commission (www.derc.govin). The Commission has

aisc nominated the following officers o extend necessary

assistance lo ali such consumers, who may so desire.

Discussions may be held after seeking prior appointment.

and Conditions for Delefmiration of Wheeling Tariff arid = Shri. Prashant. Kumar, Joint Director (Tariff-
Retall Supply Tariff). Regulations 2011 issued by the Finance} Phone na.-9599311648.
Commission vide Order; ‘dated. Decamber 2, 2011 and = Shri Amit. ‘Sharma, Joint Director (Tanff-'- .
notified in the Déelhi Gazetfe (Extraordinary) dated January Engineering) Phone no.-9718925400 . ]
19, 2012. The Commission has sinca admitted the Petitions { 10_ The complete Petitions filed by the Peiitioners carn be
subject to clarificationsfadditional information, if any, that [ gownloaded frem the website of the Commission| ,
 maybesoughtirom fime to time. (www.derc.gov.in} and the websile of the Patitioners. Soft
4. The Petitioners have, subsequent to.the admission m‘thelr copy of the Petition may be obtained in CD on payment of
* Petitions by the DERC, issued Public Notica inthefollcmng ¥25/- per CD or a copy of the Petition may te purchased |
newspapers ofNCTofDeth o from the respective Pelitioner's Head Offices on any
p : working day. between 11:00 AM. and 4:00 PM. on
Pe!ﬁmner Nevwspaperl{s) Date of isaue of ayment of ¥100/- either by .cash or by Demand DraﬂJ‘Pay g
: - . Public Notice * Qrder able at New Delhi as per the details given below:
PGCL 14 indian Exprass Eriglis 75.08.2015 - ||, Orderpay Ld g
2. Hindustan T;meg English 15.03.2015 | n d raprastha 'Power|Pragati Power Ceorporation
3. Jansalta Hindi 15.03.2015 || |Generation Company Limited| Limited '
4. Qaumi Patrika | Punjabi 15.03.2015 Registered Office: Himadsl,| Registered Office: Himadr,
5. The Daily Milap | Urdu 15.03.2015 Rajghat Power House|Rajghat Power House
- |lPPCL 6. Indian Express | English 15.03.2045 Gompiex, Mew Delhi- 110002 | Complex. New Delhi- 110002 .
7. Hindustan Times | English 15.03.2015 Website: www.ipgcl-ppcl.com| Website: www.ipgcl-ppel.com
8. Jansatta . ]Hindi 15.03.2015 Demand DraftPay Order in|Demand DraftPay Order inj|
9. Qaumi Patrika. | Punjabl 15.03.2015 favnur of Indraprastha Power| favour of Pragati Power
i 10. The Daily Milap | Urdu 15.03.2015 1 Company Limited | Corporation Limited -
i PTL . ;_, ge Hmclfu-. o En.g]f“;h‘ . 14.03.2015, Delhi Transco Limited New Delhi Municipal Council
R . The Business'.. { Englisty- 14.03.2015 -
I sStanded o f B Registered Office: ' Shaktl|Régistered Office: Palika
5 Punjab Kesad  |Hi i 14.03.2015 Sadan, Kotla Read, New De!hl- Kandra, Sansad Marg, New
4. Educator Punjabl | 14.03.2015. f|[110002 | |Delni-110001
il 7 |5 TheDailyMilap: {Urdu - | 14.03:2015 .|}wet 'ie'WWW-@LGWJ“'_ o Web;_ltje*www ndmc.gov.up .
! HNDMC - {1. Hindustan Times | English 17.032015 ~ {|[Demand Draf/Pay Order’ in|Demand Draft/Pay Order in
g . {2 Timesofindia |English. 17.03.2015 favour of Dethi Transco favourof New Delhi Municipal
i 3. Hindustan . | Hindi 117.032015 ] |Limited. : Council
i 4. Qaumi Pafrika - | Punjabi 17.03.2015 B Secretary |
£ 5. The Daily Milap | Urdu 17.03.2015 . DIPi2279/4-15  Delhi Electricity Regulatory Commission
B .. FOF S Y Y Y T Em
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Delhi Transco Limited
The Pioneer (English) dated 18" March, 2015

Tariff Order for FY 2015-16

PUBLIC NOTICE
Patitions for approval of True Up of expenses for Y 201 2-
13 te FY 2013-14, Annual Perfarmance Review (APR) of FY
2014-15 anu ARRMarif for FY 2045-16 filed by ihe
Gengration Companies, viz., Indraprastha Power
Generztion Company Limited {BBCL) and Pragati Power
Corporation Limited (PPCL) and Transmission Company ,
viz., Deihl Transco Limited (DTL).
&

Fetitions for approval of True Up of expenses for FY 20613-

14 , Annual Performance Review {&PR) of FY 2014-15 and

ARR/ Tariff for FY 2015-16 filed by New Dalhi Municipat

Council (NDMC).

1. The Generation Companies, viz., IPGCL and PPCL and
Transmission Gompany ,viz., Delhi Transco {imited (DTL)
havefiled Petitions for approval of True Up of expenses for
FY 2012-13 1o FY 2013-14 before the Delhi Electricity
Regulatory Commission (DERC or Commission).

2. NDMC has filed Pelition for approval of True Up of
expenses for FY 2013-14, Annual Performance Raview
(APR}of FY 201415 and ARR{Tariff for FY 2015-16 before
the Commission.

‘3. The Petitioners have filed their rsspecﬁve'Pmilions under
the provisions of the Electricity Act, 2003, the Delhi
Electricity Reform Act, 2000, the DERC (Terms and
Conditions for Cetermination of Generation Tariff)
Regulations, 2007, DERC {(Terms and Conditions for
Detenmination of Transmission Tariff) Regulations, 2007,
DERC (Jerms and Conditions for Determination of
Wheeling Tariff and Retait Supply Tariff) Regulations, 2007
dated May 30, 2007, DERC (Terms and Conditions for
determination of Generation -Tatiff) Regulationss=2011,
DERC (Terms and Conditions for- determination of

- Transmission Tariff) Regulations, 2011, and DERC (Terms
and Conditions for Delefmination of Wheeling Tariff arid
Retail Supply Tariff). Regulations 2011 isswed by the
Gommission vide Order; ‘dated. December 2, 2011 and

subject to clarificationsfadditional information, if any, that
may bescught from time to time.

4. The Petitioners have, subseauent tothe admission ofthelr

" Petitions by the DERC, issued Public Notloe inthefollomng

" notified in the Délhi Gazetie (E.xf:raordinary) dated January
18, 2012. The Comimissicn has since admitted the Petitions -

5. The Petitioners have summarized the Petition in the
respective iPublic Notices issued by them. The Public
Notices have also been posied on the websile of the
Petitioners as well as thai of the Commission.

8 in accoerdance with the provisiens of the DERC
{Comprahensive Conduct of Business) Regulations, 2004,
ihe consumers and olher stakeholders in Dalhi ara invited
to file their written submission for the tariff determination for
FY 2015-16 based on Tarilf Petitions filed by the Utilities
and the Exacutive Surmmary placed on the Commission's
website, {o the Secrefary of the Commiission at the
above office address by 5:00 PR on 10/84/2815. The
cormments may be submitted personally or by post to the
Commission. Thie comments ¢an also be e-maited 1o the
Secretary, DERC atthe e-nail addvess secyderc@nic.in.

7. Asdonsinthe past, the Commission would also hold Public
Hearings with the stakeholders; and the date of hearing
shall be notiffed separatsly,

&. The Commission shail.scrutinize the Petitions and seek
further clarifications from the Pefiticners, if required. By
way of an Order, the Commission shall approve the ARR
arid Revenue Gap with respect to each of the Pelitionars
and explore the ways and means for bridging this gap,
including support/subsidy, if any, from the GoNCTD, tariff
increase and/or other regulatory measures. The Orders on
the Petiions shall be issued after considering the
suggestions recseived from varicus stakeholders.

9. Inthe past, there have been requests that the Commission

may extend assistance to consumers in understanding the
Patitions and also help them to file their comments in this
regard. The Commission has accordingly prepared

Executive Summary on the Petitions filed by the

Petitioners, which is available on the website of the
Commission (www.derc.govin}. The Commission has
aise nominated the following officers to exiend necessary

assistance lo all such consumers, who may so desire. -

Discussions may be held after seeking prior appointment.

= Shri. Prashant. Kumar, Joint Director (Yariff-
Finance} Phone no.-9599311648.

* Shri Amit Sharma, Joint
Engineering) Fhone no.-9713925400 .

10. The complete Petitions filed by the Peiitioners cari be |

downloaded from the website of the Commissien
(www.derc.gov.in} and the website of the Patitfoners. Soft
copy of the Patition may be obtained i in CD on paymient of

%25/~ per CD or a copy of the Petition may be purchased

- from the respective Petitioner's Head Offices on any

paymentof 2100/~ eithér by cash or by Demand Draft/Pay
Order payable at New Dethi as per the details given below:

Director (Tariff-

...;working day. between 11:00 A.M. and 4:00 PM. on’

Indraprastha Power

Generation Company Limited
Registered Office: Himadri,
Power House
Compiex, Mew Delhi-110002 .
Website: www.ipgcl-ppcl.com
Demand DraftPay Order in
favour of Indraprastha Power|
G ion Company Limited

Pragati Power Corporation
Limited

Registered Office:. Himadri, ||

Rajghat Power House

Complex, New Delhi- 110002 .

Website: www.ipgcl-ppcl.com
Demand Draft/Pay Order in
favour of Pragati Power
Corporatlon Limited

Delhi Transco Limited
Registered Office: * Shakti
Sadan, Kotla Road, New De!hl-

Site: www.dt. gwlh ) L
Demand Draft/Pay Order'in
Transco

New Delhi Municipal Council
Régistered Office: Palika
Kandra, Sansad Marg, New

| Delni-110001
IWebsite: www.ndme. gov.in

Demand - DraftiPay ‘Order in
favour of New Delhi Municipal
Council

newspapers ofNCTofDelhf' o
Petitioner | Newspaperi{s) ° e| Date of'is_sueof
o LRI . Public Notice ||
IPGCL 1. Indian Express - | E 15.03.2015° " {|,
2. Hindustan 'I'Fmes 15.03.2015
3. Jansatta’ Hindi 15.03.2015
4. Qaumi Patrika Punjabi 15.03.2015
5. The Daily Milap | Urdu 15.03.2015 Rajghat
- ||PPCL §. Indian Express | English 15.03.2015
{ 7. Hindustan Times | English 15.03.2015
8. Jansatta . Hindi 15.03.2615
9. Qaurmi Patrika. | Punjabi 15.03.2015
10. The Daily Milap | Urdu 45.03.2015
DTL 1. The Hindu: English 14.03.2015,
= “|2. The Business- |Englistr: 14.03.2015
| standard = - ]l : o
S 3. Punjab Kesan Hindj: 14.03.2015
|4, Educator Punjabi | 14032015 [|[110602
... |5 TheDailyMiap . {Urdu . | 14.032015 .
WNDMGC: - | 1. Hindustdn Times | Englishr 17.03.2015
E 2 Times of india | English 17.032015  ||[favour of Dethi
. 3. Hindustan . [ Hindi S17.03.2015°
= 4. Qaumi Patrika Punjabi 17.03.2018
E 5. The Daily Milap | Urdu 17.03.2015 - || pypyzarapa-15

Delhi Electri

Secretary |

city Regulatory Commission

T

<. : = T ) cevaee
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Delhi Transco Limited
Times of India (English) dated 18" March, 2015

Tariff Order for FY 2015-16

PUBLIC NOTIGE

Potitions for approval of True Up of expenses for Y 2092-
13 te FY 2013-14, Annual Perfermance Review (APR) of FY
2014-15 and ARRMarif® for FY 2015-16 filed by ihe
Gengration Companies, viz., Indraprastha Power
Generation Company Limited IPBGL) and Pragati Power
Corporation Limited {(PPCL) and Transmission Company ,
viz., Deihi Transco Limited (DTL).
&
Peiditions for approval of True Up of expenses for FY 2013-
14 , Annual Performance Review {APR) of FY 2014-15 and
ARR/ Tariff for FY 2015-16 filed by New Dalhi Municipat
Council {NDMC).
1. The Generation Companies, viz., IPGCL and PPCL and
. Transmission Company ,viz,, Oelhi Transco Limited (DTL)
havefiled Petitions for approval of True Up of expenses for
FY 2012-13 o FY 2013-14 before the Delhi Electricity
Regulatory Commission (DERC or Commission).
2. NDMC has filed Pelition for approval of True Up of
sxpenses for FY 2013-14, Annual Performance Raview
(AFR)of FY 2014-15 and ARFY Tariff for FY 2015-16 before

the Commission.
‘3. The Petitioners have ﬁled their raspectivemeilions‘. under

5. The Petlitioners have summarized the Peatition in the
respeciive Public Notices issusd by them. The Public
Notices have alse been posied on the websilte of the
Petitioners as well as thai of the Commission.

8. in accordance with the provisions of the DERC
{Comprehensive Conduct of Business) Regulations, 2001,
the consumers and oiher stakeholders in Dalhi ara invited
to file their writlen submission for the tariff determination for
FY 2015-16 based on Tadlf Petitions filed by the Utilities
and the Exacutive Summary placed on the Commission's
website, to the Secrefary of the Commiission at the
above office addrass by 5:00 P2 on 10/04/2015. The
cormments may bs submitted personally or by post to the
Commission. Thie comments ¢an also be e-maited o ihe
Secretary, DERC atthe e-tnail addvess secyderc@nic.in.

7. Asdonsinthe past, the Commission would also hold Public
Hearings with the stakeholders; and the dale of hearing
shali be notiffed separatsiy,

8. The Cormumission shall.scrutinize the Petitions and sesk
further clarifications from the Pefitiuners, if required. By
way of an Drder, the Commission shall approve the ARR
and Revenue Gap with respect o each of the Peiitioners
and expiore the ways and means for oridging this gap,
including support/subsidy, it any, from the GoNCTD, tariff
increase and/or other regulatory measures. The Orders on
the Petiions shall be issued after considering the
suggestions received from varicus stakeholders.

|[ the provisions of the Electricity Act, 2003, the Delhf In the past, there have been requests that the Commission

i Electricity Reform Act, 2000,. the DERC (Terms and may extend assistance to consumers in understanding the

! Conditions for Determination’ of Generation Tariff) Patitions and atso help them to file their commenis in this
Regulations, 2007, DERC {(Terms and Conditions for regard. The Commission has accordingly prepared

i Deterrnination of Transmission Tariff) Regulations, 2007, Executive Summary on the Petifions filed by the-

‘ DERC (Terms and Conditions for Determination of i e ; "

: Petitioners, which is available on the website of the
Wheeling Tariff and Retait Supply Tariff) Regulations, 2007 Commission (s derc.gov.in). The Commission has
dated May 30, 2007, DERC (Terms and Ceonditions for : inated the following officers to exiend necessa
determination of Generation “Tatiff} Regulationss2011, aiso nominated the following officers to sary
DERC (Terms and Conditions for determination of assistance 1o all such consumers, whg may. so desire. |
‘Transmission Taiiff) Regulations, 2011, and DERC {Terms Discussions may ha held after seeking prior appointment.
and Conditions for Detefmiratior of Wheeling Tariff and ° Shri. Prashant Kumar, Joint Direcior (Tariff-
Retail Supply Tariff), Regulations 2011 issued by the Finance} Phene no.- -9599311648. _
Commission vide Order dated. December 2, 2011 and + Shri Amit Sharma, Jomt Director (Tar:ff--

" notified in the Delhi Gazstte {Extraordinary) dated January Engineering) Fhone no.-9713925400 . ]
19, 2012. The Commission has sinca admitted the Petitions | 10, The complete Petitions filed by the Petitioners cant be
subject to clarificationsfadditional information, if any, that |~ downloaded from the website of the . Commissien
may be soughtfrom fime o time. (www.derc.gov.in} and the website of the Patitioners. Scft
4. The Pelitioners have, subsequent to.the admission m‘thelr copy of the Petition may be obtained in CD on payrmient of | .
' Femmnsbyme DERC, issued.Public Motice inthefullnwmg . T25/- per CD or a copy of the Petition may be purchased’
newspapers OfNCTOfDOIi’IL I from the respective Pelitioner's Head Offices on any
: : working day. betwsen 1100 AM. and 4:00 PM. on
Fefitioner, Mewsnaperi(t) Hifge| Date of lssue :f payment of 100/- either by cas or by Demand DrafPay
PGCL 1. Indian Express | Englis 75.08.2015 || .OrderpayableatNewDeEhi as per the details given below::
2. Hindustan 'nmeg English 15.03.2015 I ndraprastha Power Pragati Power Corporation
3. Jansatta’ Hindi 15.03.2015 Generation Company Limited | Limited _
4. Qaumi Patrika | Punjabi 15.03.2015 Registered Office: Himadl,| Registered Office: Himadr,
; 5. The Daily Milap | Urdu 15.03.2015 Rajghat Power House|Rajghat Power House
IfpPCL 6. Indian Express | English 15.03.2015 Gomplex, New Delhi- 110002 | Comptex, New Delhi- 110002 .
7. Hindustan Times | English -15.03.2015 Website: www.ipgcl-ppcl.com| Website: www.ipgcl-ppcl.com
8. Jansatta Hindi 15.03.2615 Demand Draft/Pay Order injDemand Draft/Pay Order in
9. Qaumi Patrika. | Punjabl 15.03.2015 favour of Indraprastha Power| favour  of Pragati Power
10. The Daily Milap | Urdu 15.03.2015 e 1 Company Limited | Corporation Limited :
: DTL . ;_, %z gi:::ess E‘:S:::: :jgggg:g Qq!_hi Transco Limited ) NewDp!bi-MunicipaEcouncil_
| standard - Y S ST Registered Office: Shakti|Régistered Office: Paiika
R Punjab Kesar Hindi. 14.03.2015 Sadan, Kotla Road, New De!hl- Kendra, Sansad Marg, New
4. Educatot Punjabi’ | 14.032015. |[[110002  |Dethi-110001 :

.. ¢ |5 The Daily Milap -  Urdu ] 14.03.2015 Websne.www dtl.gov.| in . , Wehsite:www ndme.gov.in

D JNDMG - | 1. Hindustdn Times | English 17.03.2015 Demand DraftPay Order:in|Demand  DraftiPay Order- in

g 2. Times of india | English 17.03.2015 ||[fayour of Dethi Transco|favourof New Delhi Municipal

i 3. Hindustan .| Hindi ©17.03.2016 || [Limited. . Council

P 4. Qaumi Patrika- = | Punjabi 17.03.2015 . RS Secretary |

f 5. The Daily Milap | Urdu 17.03.2015 . DIPI2279114-15 Delh! Electricity Regulatory Commission |
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Delhi Transco Limited
Dainik Jagaran (Hindi) dated 18" March, 2015

Tariff Order for FY 2015-16
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Delhi Transco Limited Tariff Order for FY 2015-16

Jadid in Dinon (Urdu) dated 18" March 2015
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Delhi Transco Limited

Tariff Order for FY 2015-16

Quami Patrika (Punjabi) dated 18" March 2015
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Delhi Transco Limited Tariff Order for FY 2015-16

Annexure-IV

Times of India dated 07" April, 2015

[Pllnuc unnci]
LAST DATE FOR RECEIPT OF OBJECTIONS/COMMENTS ON TARIFF
PETITIONS FOR FY 2015-16 EXTENDED TO 17" April, 2015.

1. Petition for True up of expenses for FY 2013-14 and Aggregate Revenue
Requirement and Tariff for FY 2015-16 filed by the Distribution
Licensees, viz. BSES Rajdhani Power Limited (BRPL), BSES Yamuna
Power Ltd. (BYPL), Tata Power Delhi Distribution Ltd. (TPDDL) and New
Delhi Municipal Council (NDMC) and True Up of expenses for FY 2012-
1310 FY 2013-14 and Aggregate Revenue Requirement and Tariff for FY
2015-16 filed by the Generation Licensees, viz., Indraprastha Power
Generation Company Limited (IPGCL) and Pragati Power Corporation
Limited (PPCL) and Transmission Licensee , viz., Delhi Transco Limited
(DTL) before the Delhi Electricity Regulatory Commission .

2. The last date for receipt of objections/comments from Stakeholders for
BRPL, BYPL and TPDDL was 07" April, 2015 and for NDMC, IPGCL,
PPCL and DTL was 10" April, 2015.

3. The Commission has decided to extend the last date for receipt of
objections/comments from Stakeholders to 17" April, 2015 upto
5.00 p.m. due to various request/representations received from the
Stakeholders.

4. The petitions filed by the licensees and Executive Summary on the
salient features of Petitions can be downloaded from the website of the
Commission i.e. www.derc.gov.in. Copies of the petitions are also
available for inspection atthe Commission's Office. Secretary

DIP/0025/15-16 Delhi Electricity Regulatory Commission
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Hindustan Times dated 07" April, 2015

nnc] B

LAST DATE FOR RECEIPT OF OBJECTIONS/COMMENTS ON TARIFF
PETITIONS FOR FY 2015-16 EXTENDED TO 17" April, 2015.

1. Petition for True up of expenses for FY 2013-14 and Aggregate Revenue
Requirement and Tariff for FY 2015-16 filed by the Distribution
Licensees, viz. BSES Rajdhani Power Limited (BRPL), BSES Yamuna
Power Ltd. (BYPL), Tata Power Delhi Distribution Ltd. (TPDDL) and New
Delhi Municipal Council (NDMC) and True Up of expenses for FY 2012-
1310 FY 2013-14 and Aggregate Revenue Requirement and Tariff for FY
2015-16 filed by the Generation Licensees, viz., Indraprastha Power
Generation Company Limited (IPGCL) and Pragati Power Corporation
Limited (PPCL) and Transmission Licensee , viz., Delhi Transco Limited
(DTL) before the Delhi Electricity Regulatory Commission .

2. The last date for receipt of objections/comments from Stakeholders for
BRPL, BYPL and TPDDL was 07" April, 2015 and for NDMC IPGCL,
PPCL and DTL was 10" April, 2015.

3. The Commission has decided to extend the last date for receipt of
objections/comments from Stakeholders to 17" April, 2015 upto
5.00 p.m. due to various request/representations received from the
Stakeholders.

4. The petitions filed by the licensees and Executive Summary on the
salient features of Petitions can be downloaded from the website of the
Commission i.e. www.derc.gov.in. Copies of the petitions are also
available for inspection atthe Commission's Office. Secretary

DIP/0025/15-16 Delhi Electricity Regulatory Commission
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Hindustan (Hindi) dated 07" April, 2015
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Daily Educator, New Delhi (Punjabi) dated o7t April, 2015

.......

e B 3 : RS Jon BT S T AT T L-AR AN 8 L AR e
2 e T e CaLodh P R s R N 2 P P o TR P Sk nts g

(€31 i 2015-16 @ B%t 2fae Ridt uehst '3 fegamm,/Buahit &
U3 Fas & »iudt gt gor & 17 wl®, 2015 ag 3t gt 31
1. ¥ e Rgaat »3 gbanebin gwurst ueg foifes
(FhHTauti®), shaRTHE st urEg fRHfes ( giEretutne), erer
uey feat fanetfabuns farfes hitztatne) w3 o=t fowt sam
ufsaT ytae (astriidt) enrar fEgt s 2013-14 o yafanr ot
SRETE mI Rt 7 2015-16 € B¥t 98wt &7 w3 2fag e
fsguas ag5 W3 wsons srfeiw uga M3 fregune weg as3ns
quat fenfes nehitvtibirs) w3 yarst ureg HEIHS JTIUIHG
ferfes (Whitinie) »a emfims srfermuraa w3 st egmg ot
(FTEDHS) eniar &3 m 2012-13 F2013-14 @ vafan o It
M3 S AS 201516 € B9 aw Wt B3 w3 2fyz o fsguras
aaxe?ue’rm%ﬂﬁmﬁ%qr@za?aﬁ{mém{m&ﬂmﬁm%x
2 faguea 3 fesgra/fouato yuz aas ot nmegt firgt shraubies,
gterelubis w3 chitststins & w9t 7 wiis, 2015 M3 HEFTIHAT,
mrEIRT S, Wndirs w3 shivis @ et 10 wi®, 2015
fsguaz a3t aret /Y ' : '

3. IS & f[G3udat 3 fughwt Sy-Sy nnftst/fad g9 @ mrgg '3
W?fgm/ﬁ%uﬁnﬁ@raaaxﬁwﬁﬁﬁr@‘ 17 My,
2015 & B™ 05 .00 TF I TqTQ= O SRS fEnr ¥

4. SRR @ Un uetist »i3 udtmat bt iy feamara ar|
| IIHAGT HIH, IHES ©F SanrEle 3T www.derc.gov.in I
WWWmluﬁW@@_?%m/éwéwaﬁm
¥ T%37 feu 2 Quwyy a5 | . -

: LEEL)
DIP/0025/15-16 et favst Jgdeat afimgy

Page 107
September 2015

Delhi Electricity Regulatory Commission




Delhi Transco Limited Tariff Order for FY 2015-16

Milap (Urdu) dated 07" April, 2015
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Amar Ujala (Hindi) dated 07" April, 2015
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Times of India dated 18" April, 2015

Viniyamak Bhawan, C-Block, Shivalik, Malviya Nagar, New Delhi-110 017.
www.derc.gov.in, Telefax: 26673608
i RN

@ DELHI ELECTRICITY REGULATORY COMMISSION

; for True up of exgenses for FY 2013-14 and Aggregate Revenue
Requirement and Tariff for FY 2015-16 filed by the Distribution Licensees, viz. BSES Rajdhani
Power Limited (BRPL), BSES Yamuna Power Ltd. (BYPL), Tata Power Delhi Distribution Ltd.
(TPDDL) and New Delhi Municipal Council (NDMC) and True Up of expenses for FY 2012-13
to FY 2013-14 and Aggregate Revenue Requirement and Tariff for FY 2015-16 filed by the
Generation Licensees, viz., Indraprastha Power Generation Company Limited (IPGCL) and
Pragati Power Corporation Limited (PPCL) and Transmission Licensee , viz., Delhi Transco
Limited (DTL) before the Delhi Electricity Regulatory Commission .

2. The Commission had extended the applicability of MYT Regulations for FY 2015-16 vide order
dated 22.10.2014. Accordingly, AT&C loss targets for FY 2015-16 for the distribution licensees
also need to be fixed in the Tariff Order for FY 2015-16. The Commission intends to fix the
AT&C loss target for FY 2015-16 by reducing the AT&C loss target by 0.83%, 1.16%, 0.5% and
0.25% from AT&C loss target for FY 2014-15 for BRPL, BYPL, TPDDL and NDMC
respectively as per the trajectory approved in MYT Order dated 13.07.2012. The target for FY
2015-16 derived as per the said trajectory is 11.67%, 13.34%, 11.00% and 9.60% for BRPL,
BYPL, TPDDL and NDMC respectively.

3. The last date for receipt of objections/comments from Stakeholders on the petitions of BRPL,
BYPL, TPDDL, NDMC, IPGCL, PPCL and DTL was 17/04/2015.

4. The Commission has decided to extend the last date for receipt of objections/comments from
Stakeholders to 24/04/2015 upto 5:00 PM due to various requests/representations received
from the Stakeholders. Objections/comments on the proposed AT&C loss targets may also be
filed by 24/04/2015 upto 5:00 PM. ;

5. The petitions filed by the licensees and Executive Summary on the salient features of Petitions
can be downloaded from the website of the Commission i.e .www.derc.gov.in. Hard copies of
the petitions can be obtained from the respective Petitioner's Head offices on any working day
between 11:00 AM to 4:00 PM upto 24/04/2015.

Secretary
DIP/0101/2015-16 ! T- '@ 04 :|\{" + Delhi Electricity Regulatory Commission
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Hindustan Times dated 18" April, 2015

@ DELHI ELECTRICITY REGULATORY COMMISSION
Viniyamak Bhawan, C-Block, Shivalik, Malviya Nagar, New Delhi-110 017.
DE R C ' % Wete:, www{;igi\im !e:‘673608

il bt o }Af 7 feoiadth L3 v > Al Lo S R 1y B A

1. Petitions have been filed for True up of exgenses for FY 2013-14 and Aggregate Revenue
Requirement and Tariff for FY 2015-16 filed by the Distribution Licensees, viz. BSES Rajdhani
Power Limited (BRPL), BSES Yamuna Power Ltd. (BYPL), Tata Power Delhi Distribution Ltd.
(TPDDL) and New Delhi Municipal Council (NDMC) and True Up of expenses for FY 2012-13
to FY 2013-14 and Aggregate Revenue Requirement and Tariff for FY 2015-16 filed by the
Generation Licensees, viz., Indraprastha Power Generation Company Limited (IPGCL) and
Pragati Power Corporation Limited (PPCL) and Transmission Licensee , viz., Delhi Transco
Limited (DTL) before the Delhi Electricity Regulatory Commission .

2. The Commission had extended the applicability of MYT Regulations for FY 2015-16 vide order
dated 22.10.2014. Accordingly, AT&C loss targets for FY 2015-16 for the distribution licensees
also need to be fixed in the Tariff Order for FY 2015-16. The Commission intends to fix the
AT&C loss target for FY 2015-16 by reducing the AT&C loss target by 0.83%, 1.16%, 0.5% and
0.25% from AT&C loss target for FY 2014-15 for BRPL, BYPL, TPDDL and NDMC
respectively as per the trajectory approved in MYT Order dated 13.07.2012. The target for FY
2015-16 derived as per the said trajectory is 11.67%, 13.34%, 11.00% and 9.60% for BRPL,

" BYPL, TPDDLand NDMC respectivel)/.

3. The last date for receipt of objections/comments from Stakeholders on the petitions of BRPL,
BYPL, TPDDL, NDMC, IPGCL, PPCL and DTL was 17/04/2015.

4. The Commission has decided to extend the last date for receipt of objections/comments from
Stakeholders to 24/04/2015 upto 5:00 PM due to various requests/representations received
from the Stakeholders. Objections/comments on the proposed AT&C loss targets may also be
filed by 24/04/2015 upto 5:00 PM.

5. The petitions filed by the licensees and Executive Summary on the salient features of Petitions

can be downloaded from the website of the Commission i.e .www.derc.gov.in. Hard copies of

the petitions can be obtained from the respective Petitioner's Head offices on any working day

between 11:00 AM to 4:00 PM upto 24/04/2015.

Secretary
DIP/0101/2015-16 }’l T— |G ) q -\S‘ + Delhi Electricity Regulatory Commission
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Hindustan (Hindi) dated 18" April, 2015
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Daily Educator, New Delhi (Punjabi) dated 18" April, 2015
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Annexure-V

The Hindu (English) dated 23" July, 2015

% DELHI ELECTRICITY REGULATORY COMMISSION

d Viniyamak Bhawan, C-Block, Shivalik, Malviya Nagar, New Delhi-110 017
w Fax: 26673608 Email: secyderc@nic.in

NOTICE FOR PUBLIC HEARING

Subject: Aggregate Revenue Requirement (ARR) & Tariff for FY 2015-16, Annual
Performance Review (APR) of FY 2014-15 & True up of expenses for FY 2013-14 filed
by BSES Rajdhani Power Limited (BRPL), BSES Yamuna Power Ltd. (BYPL), Tata
Power Delhi Distribution Ltd. (TPDDL), New Delhi Municipal Council (NDMC) and
True-up of ARR for FY 2012-13 and 2013-14 and Tariff for FY 2015-16 for Delhi Transco
Ltd. (DTL), Indraprastha Power Generation Co. Ltd. (IPGCL) and Pragati Power
Corporation Ltd. (PPCL)

1. The Distribution Licensees of Delhi viz. BRPL, BYPL, TPDDL, NDMC have filed
their petitions for True up of expenses for FY 2013-14, Annual Performance Review
(APR) of FY 2014-15 and Aggregate Revenue Requirement (ARR) and Tariff for
FY 2015-16.

2. DTL, IPGCL, PPCL have filed their petitions for True-up of ARR for FY 2012-13 and FY
2013-14 and Aggregate Revenue Requirement and Tariff for FY 2015-16.

3. The last date for receipt of objections/comments from stakeholders was 27.05.2015,
which was extended to 06.06.2015.

4. The Commission shall conduct Public Hearing on the above mentioned Tariff Petitions
for all stakeholders/consumer categories including those, who have already given
their comments/objections, at Siri Fort Auditorium-ll, Gate No. 5, August Kranti
Marg, New Delhi— 110049, as per schedule given below:

Date Time Utilities

04.08.2015 10.30AM to 1.00P M BRPL, BYPL, TPDDL, NDMC
02.30 PM to 5.30 PM

05.08.2015 10.30 AM to 1.00 PM DTL, IPGCL, PPCL

5. In order to enable stakeholders to appreciate the claims made by the Distribution
Utilities i.e. BRPL, BYPL, TPDDL and NDMC in respect of Aggregate Revenue
Requirement (ARR) & Tariff for FY 2015-16, a detailed summary sheet for each
DISCOM indicating the tentative evaluation of the claims of the Petitioners have been
prepared and uploaded on DERC website www.derc.gov.in. These may be used for
making any suggestions and comments in the Public Hearing. For any clarifications on
these summary sheets, the stakeholders may approach the following officers in the
Commission between 3.00 PM to 5.00 PM on all working days upto 3rd August, 2015.

i) Shri Prashant Kumar, Joint Director (Tariff-Finance) Phone : 26680433
ii) ShriAmit Sharma, Joint Director (Tariff-Engg.) Phone: 26673601
iii) Shri Sanjay Kumar Sharma, Joint Director (PS&E) Phone: 26680734

6. The aforesaid summary is tentative and is meant only for the purpose of dissemination
of information for eliciting the views of the stakeholders for finalizing the tariff orders.

7. All the stakeholders/consumers will be heard on first come first serve basis. Please

bring your photo I-card with you.
Secretary

Delhi Electricity Regulatory Commission

DIP/0784/15-16
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The Pioneer (English) dated 23" July, 2015

Eémﬂ DELHI ELECTRICITY REGULATORY COMMISSION

Fax: 26673608 Email: secyderc@nic.in

I d I Viniyamak Bhawan, C-Block, Shivalik, Malviya Nagar, New Delhi-110 017

NOTICE FOR PUBLIC HEARING

Subject: Aggregate Revenue Requirement (ARR) & Tariff for FY 2015-16, Annual
Performance Review (APR) of FY 2014-15 & True up of expenses for FY 2013-14 filed
by BSES Rajdhani Power Limited (BRPL), BSES Yamuna Power Ltd. (BYPL), Tata
Power Delhi Distribution Ltd. (TPDDL), New Delhi Municipal Council (NDMC) and
True-up of ARR for FY 2012-13 and 2013-14 and Tariff for FY 2015-16 for Delhi Transco
Ltd. (DTL), Indraprastha Power Generation Co. Ltd. (IPGCL) and Pragati Power
Corporation Ltd. (PPCL)

1. The Distribution Licensees of Delhi viz. BRPL, BYPL, TPDDL, NDMC have filed
their petitions for True up of expenses for FY 2013-14, Annual Performance Review
(APR) of FY 2014-15 and Aggregate Revenue Requirement (ARR) and Tariff for
FY 2015-16.

2. DTL, IPGCL, PPCL have filed their petitions for True-up of ARR for FY 2012-13 and FY
2013-14 and Aggregate Revenue Requirement and Tariff for FY 2015-16.

3. The last date for receipt of objections/comments from stakeholders was 27.05.2015,
which was extended to 06.06.2015.

4. The Commission shall conduct Public Hearing on the above mentioned Tariff Petitions
for all stakeholders/consumer categories including those, who have already given
their comments/objections, at Siri Fort Auditorium-ll, Gate No. 5, August Kranti
Marg, New Delhi— 110049, as per schedule given below:

Date Time Utilities

04.08.2015 10.30 AM to 1.00P M BRPL, BYPL, TPDDL, NDMC
02.30 PM to 5.30 PM

05.08.2015 10.30 AM to 1.00 PM DTL, IPGCL, PPCL

5. In order to enable stakeholders to appreciate the claims made by the Distribution
Utilities i.e. BRPL, BYPL, TPDDL and NDMC in respect of Aggregate Revenue
Requirement (ARR) & Tariff for FY 2015-16, a detailed summary sheet for each
DISCOM indicating the tentative evaluation of the claims of the Petitioners have been
prepared and uploaded on DERC website www.derc.gov.in. These may be used for
making any suggestions and comments in the Public Hearing. For any clarifications on
these summary sheets, the stakeholders may approach the following officers in the
Commission between 3.00 PM to 5.00 PM on all working days upto 3rd August, 2015.

i) Shri Prashant Kumar, Joint Director (Tariff-Finance) Phone : 26680433
ii) ShriAmit Sharma, Joint Director (Tariff-Engg.) Phone: 26673601
iii) Shri Sanjay Kumar Sharma, Joint Director (PS&E)Phone: 26680734

6. The aforesaid summary is tentative and is meant only for the purpose of dissemination
of information for eliciting the views of the stakeholders for finalizing the tariff orders.

7. All the stakeholders/consumers will be heard on first come first serve basis. Please

bring your photo I-card with you.
Secretary

Delhi Electricity Regulatory Commission

DIP/0784/15-16
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Hindustan Times (English) dated 23" July, 2015

Eémﬂ DELHI ELECTRICITY REGULATORY COMMISSION

Fax: 26673608 Email: secyderc@nic.in

I d I Viniyamak Bhawan, C-Block, Shivalik, Malviya Nagar, New Delhi-110 017

NOTICE FOR PUBLIC HEARING

Subject: Aggregate Revenue Requirement (ARR) & Tariff for FY 2015-16, Annual
Performance Review (APR) of FY 2014-15 & True up of expenses for FY 2013-14 filed
by BSES Rajdhani Power Limited (BRPL), BSES Yamuna Power Ltd. (BYPL), Tata
Power Delhi Distribution Ltd. (TPDDL), New Delhi Municipal Council (NDMC) and
True-up of ARR for FY 2012-13 and 2013-14 and Tariff for FY 2015-16 for Delhi Transco
Ltd. (DTL), Indraprastha Power Generation Co. Ltd. (IPGCL) and Pragati Power
Corporation Ltd. (PPCL)

1. The Distribution Licensees of Delhi viz. BRPL, BYPL, TPDDL, NDMC have filed
their petitions for True up of expenses for FY 2013-14, Annual Performance Review
(APR) of FY 2014-15 and Aggregate Revenue Requirement (ARR) and Tariff for
FY 2015-16.

2. DTL, IPGCL, PPCL have filed their petitions for True-up of ARR for FY 2012-13 and FY
2013-14 and Aggregate Revenue Requirement and Tariff for FY 2015-16.

3. The last date for receipt of objections/comments from stakeholders was 27.05.2015,
which was extended to 06.06.2015.

4. The Commission shall conduct Public Hearing on the above mentioned Tariff Petitions
for all stakeholders/consumer categories including those, who have already given
their comments/objections, at Siri Fort Auditorium-ll, Gate No. 5, August Kranti
Marg, New Delhi— 110049, as per schedule given below:

Date Time Utilities

04.08.2015 10.30 AM to 1.00P M BRPL, BYPL, TPDDL, NDMC
02.30 PM to 5.30 PM

05.08.2015 10.30 AM to 1.00 PM DTL, IPGCL, PPCL

5. In order to enable stakeholders to appreciate the claims made by the Distribution
Utilities i.e. BRPL, BYPL, TPDDL and NDMC in respect of Aggregate Revenue
Requirement (ARR) & Tariff for FY 2015-16, a detailed summary sheet for each
DISCOM indicating the tentative evaluation of the claims of the Petitioners have been
prepared and uploaded on DERC website www.derc.gov.in. These may be used for
making any suggestions and comments in the Public Hearing. For any clarifications on
these summary sheets, the stakeholders may approach the following officers in the
Commission between 3.00 PM to 5.00 PM on all working days upto 3rd August, 2015.

i) Shri Prashant Kumar, Joint Director (Tariff-Finance) Phone : 26680433
ii) ShriAmit Sharma, Joint Director (Tariff-Engg.) Phone: 26673601
iii) Shri Sanjay Kumar Sharma, Joint Director (PS&E)Phone: 26680734

6. The aforesaid summary is tentative and is meant only for the purpose of dissemination
of information for eliciting the views of the stakeholders for finalizing the tariff orders.

7. All the stakeholders/consumers will be heard on first come first serve basis. Please

bring your photo I-card with you.
Secretary

Delhi Electricity Regulatory Commission

DIP/0784/15-16
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Navbharath Times (Hindi) dated 23" July, 2015
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Delhi Transco Limited Tariff Order for FY 2015-16

Dainik Jagaran (Hindi) dated 23" July, 2015
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Delhi Transco Limited Tariff Order for FY 2015-16

Quami Patrika (Punjabi) dated 23" July, 2015
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Annexure-VI

LIST OF RESPONSES RECEIVED FROM STAKEHOLDERS ON THE TRUE UP OF EXPENSES UP TO FY 2013-14,
ANNUAL REVENUE REQUIREMENT (ARR) FOR FY 2015-16.
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Annexure-VII

Stakeholders who have attended the Hearing for the petition filed by DISCOMs for Approval of FY
2013-14, Review for FY 2014-15 and ARR for FY 2015-16
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