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DELHI TRANSCO LIMITED

% W (A Govt, of NCT of Delhi Undertaking )
& fera)

CORPORATE IDENTIFICATION NUMBER (CIN) - U401 03DL20019GC111529

R P b

No. F.DTL/203/F-] /2020-21/0prn. GM(C&RA)/ / % Date : 27/05/2020

The Executive Director (Tariff),

Delhi Electricity Regulatory Commission,
Viniyamak Bhawan,

C-Block, Shivalik,

Malviya Nagar, New Delhi-110017

Subject : Regarding DERC Letter No, F3(615)/Tariff/DERC/2019-20/6772/002 dated
20.05.2020 in respect to Tariff Petition for ARR of FY 2020-21.

Sir

This is in reference to the Hon’ble Commission letter no. F.3(_615)/Tariff/DERC/2019-
20/6772/002 dated 20.05.2020 regarding submission of Revised Tariff Petitions for ARR for FY
2020-21, The details are enclosed herewith for kind consideration of Hon’ble Commission as
below:

a) Revised Assets Capitalization for FY 2020-21: DTL has revised its projections for Assets
Capitalization for FY 2020-21 to Rs. 428.03 Crore and the list of schemes proposed to be
capitalized in FY 2020-21 is enclosed as Annexure-1.

b) Rate of Interest on Loan : DTL has considered the rate of interest on loan @ 8.95% on the
basis of actual loan portfolio and Hon’ble Commission is requested to consider the same
instead of MCLR, as it is subjected to fluctuations due to frequent change in Govt. Policy amid
COVID-19. It may be informed that DTL has taken fixed rate of Interest Loan from GNCTD.
These loan contains slightly higher rate of interest but have following benefits:

1) No processing Fees

2) No Commitment Charges
3) No Rating is required from External Agencies such as CRISIL, FITCH etc.

4) No collatral security is required
5) Greater flexibility in deployment of funds on projects based on availability of

funds.
Therefore allowance of MCLR based Interest cost consideration for ARR will discourage the
company to go for fixed cost and go for floating rate but at the same time company has to

incur huge ancillary and compliance cost.
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