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The Secretary,

Delhi Electricity Regulatory Commission,
Viniyamak Bhawan, C-Block, Shivalik,
Malviya Nagar, New Delhi-110017

Subject : Petition for True up of ARR for FY 2022-23 and Aggregate Revenue
Requirement for FY 2024-25.

Sir

Kindly find enclosed herewith the Petition for True up of ARR for FY 2022-23 and Aggregate
Revenue Requirement for FY 2024-25. The Petition is accompanied with following documents :

1. Text of Petition - (Original and Five Copies)

2. Affidavit of the authorized signatory verifying the petition duly notarized.

3. The Pay Order No. 346968 dated 27.10.2023 drawn on State Bank of India, Chandni Chowk,
Delhi of Rs. 1,00,000/- (Rs. One Lakh only) towards processing fee.

4. A soft copy of Petition.

Hon’ble Commission is requested to consider the above petition and pass appropriate orders.

Thanking you
Yours faithfully

ﬁ’\wwj\

(K. K. Verma)
General Manager (C&RA)

Enclosure : As mentioned above
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BEFORE THE HON'BLE DELHI ELECTRICITY REGULATORY COMMISSION, NEW DELHI

IN THE MATTER OF

FILING NO.: /2023
CASE NO.: /2023

Petition for True up of ARR for FY 2022-23 and Aggregate Revenue Requirement

for FY 2024-25.

IN THE MATTER OF

Delhi Transco Limited (DTL), a company incorporated under the provision of Companies, Act,

1956 and having its Registered Office at Shakti Sadan, Kotla Marg, New Delhi -110 002.
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AND
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BEFORE THE HON'BLE DELHI ELECTRICITY REGULATORY COMMISSION

FILING NO.: /2023

CASE NO.: __ /2023

IN THE MATTER OF : The Petition of Delhi Transco Limited for the following :-
(i) Truing up of Expenses for FY 2022-23

(ii) Approval of Aggregate Revenue Requirement and
Transmission Tariff for FY 2024-25 for Wheeling

Business
AND
IN THE MATTER OF
PETITIONER : Delhi Transco Limited,

Shakti Sadan, Kotla Marg, New Delhi

Petition under Section 61, 62 and 64 of the Electricity Act for Truing up of
Expenses for FY 2022-23 and approval of Aggregate Revenue Requirement
(“ARR”) & Transmission Tariff for FY 2024-25 for Wheeling Business under
Delhi Electricity Regulatory Commission (Terms and Conditions for
Determination of Tariff) Regulations, 2017 dated 31.01.2017 (“DERC Tariff
Regulations, 2017"). The Petition / Application for Truing up of Expenses for
FY 2022-23 is filed under DERC Tariff Regulations, 2017, and Delhi Electricity
Regulatory Commission (Business Plan) Regulations, 2019 dated 27.12.2019
(“DERC Business Plan Regulations, 2019”); and for approval of ARR &
Transmission Tariff for FY 2024-25 is filed under DERC Tariff Regulations,
2017, and Delhi Electricity Regulatory Commission (Business Plan)
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Regulations, 2023 dated 29.03.2023 (“DERC Business Plan Regulations,
2023"), by the Delhi Transco Limited as the Transmission Licensee for

wheeling the power to the following Distribution Licensees :-

BSES Yamuna Power Limited (BYPL)

BSES Rajdhani Power Limited (BRPL)

Tata Power Delhi Distribution Limited (TPDDL)

New Delhi Municipal Council (NDMC)

Military Engineering Services (MES)

Northern Railway (NR)

Delhi Metro Rail Corporation (DMRC)

Indraprastha Power Generation Company Limited (IPGCL)

© ® N ok W N R

Delhi International Airport Limited (DIAL)

The Petitioner named above most respectfully showeth:

The Petitioner, DELHI TRANSCO LIMITED (“DTL” or “TRANSCO”), is incorporated
under the Companies Act, 1956 and operates in the business of Transmission of

Electricity in the National Capital Territory (NCT) of Delhi.

Pursuant to the applicable provisions of the Delhi Electricity Reform Act, 2000, the
Government of Delhi undertook the reform and restructuring of the erstwhile Delhi
Vidyut Board (“DVB”). DTL was formed as one of the successor entities of the
erstwhile Delhi Vidyut Board through the transfer scheme notified in the official
gazette on 20.11.2001 to manage the Transmission and Bulk Supply Business of
erstwhile DVB.
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3. Subsequently on 28.06.2006, the GNCTD issued policy directions to Delhi Electricity
Regulatory Commission (“DERC” or “The Commission”) directing therein that the
Bulk Supply Business of TRANSCO is vested to the DISCOMs with effect from April 1,
2007. PPAs/BPTAs of the existing and upcoming projects were assigned to the
DISCOMs vide Commission Order dated 31.03.2007. As a result, TRANSCO is
presently carrying out the Transmission Business as the State Transmission Utility

(“STU”) in the State of NCT of Delhi.

4. The Hon'ble Commission-is driven by the Electricity. Act, 2003, the National
Electricity Plan, the National Tariff Policy and the Delhi Electricity Reforms Act,
2000 (“DERA”). The Electricity Act, 2003 mandates the Commission to take
measures conducive to the development and management of the electric industry in
an efficient, economic, and - competitive manner, which inter alia includes

formulation of Tariff Regulations and Tariff determination.

5. On 02.12.2011, the Hon’'ble Commission issued Delhi Electricity Regulatory
Commission (Terms and Conditions for Determination .of Transmission Tariff)
Regulations, 2011 (herein after called MYT Regulations, 2011) wherein the
Hon’ble Commission without giving Statement of Reasons on the issues raised by
DTL specifically on Return on Equity (“RoOE”) deviated even from its Draft
Regulation and failed to consider the actual income tax, etc. The DTL being
aggrieved by the MYT Regulations, 2011 filed the Writ Petition (Civil) No.
1380/2013 before Hon’ble High Court of Delhi, which is coming up for hearing on
12.02.2024.

6. During the pendency of the Writ Petition, the Hon’ble Commission had passed an
Order dated 29.09.2015 for Truing-up of ARR for FY 2012-13, FY 2013-14 &
Transmission Tariff for FY 2015-16. DTL being aggrieved by the Order passed by

R ——
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Hon’ble Commission on various issues i.e.,, Non Truing-up of Capitalization for FY
2011-12, Pension Trust Dues, A&G Expenses, etc. had filed an Appeal No. 08 of 2016
which is pending for final hearing before the Hon’ble Appellate Tribunal for
Electricity (“APTEL").

On 31.01.2017, the Hon’ble Commission has notified DERC Tariff Regulations, 2017,
with effect from 01.02.2017. Later, on 31:08.2017, the Hon’ble Commission in terms
of DERC Tariff Regulations 2017, has notified DERC Business Plan Regulations,
2017, in which the value of various parameters has been defined, and remained in
force for a period of 3 years ie. for FY 2017-18, FY 2018-19 and FY 2019-20. The
DTL being aggrieved from the DERC Tariff Regulations, 2017,.and DERC Business
Plan Regulations, 2017, filed the Writ Petition (Civil) No. 4425/2019 before Hon’ble
High Court of Delhi, which is coming up for hearing on 12.02.2024.

The Hon’ble Commission had passed a Tariff Order dated 31.08.2017 for True-up of
ARR of the Petitioner for FY 2014-15, FY 2015-16 & Transmission Tariff for FY
2017-18. DTL being aggrieved by the Order passed by Hon’ble Commission on
various issues i.e., error in calculation of ROCE; A&G Expenses, Income Tax, etc. filed
an Appeal before Hon’ble APTEL bearing Appeal No: 15 of 2018, which is coming up

for final hearing in the list of final matters.

On 28.03.2018, the Hon’ble Commission has passed a Tariff Order for True-up of
ARR for FY 2016-17 & Transmission Tariff for FY 2018-19. The DTL being aggrieved
by the Order dated 28.03.2018, on various issues such as Employee Expenses, A&G
Expenses, Working Capital requirement, error in calculation of ROCE, Income Tax,
Non-Tariff Income, etc., filed an Appeal before the Hon’ble APTEL bearing Appeal

No. 224 of 2018, which is coming up for final hearing in the list of final matters.

.
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Further on 31.07.2019, the Hon’ble Commission had also passed a Tariff Order for
True-up of ARR for FY 2017-18 & Transmission Tariff for FY 2019-20. The DTL
being aggrieved by the Order dated 31.07.2019, on issues such as 0&M Expenses,
error in considering Equity and Debt on Net GFA instead of Gross GFA, Income Tax,
Non Tariff Income, etc., has filed an Appeal before the Hon’ble APTEL bearing
Appeal No. 59 of 2021, which is coming up for final hearing in the list of final

matters.

Meanwhile, on 27.12.2019; the Hon’ble Commission in terms of provisions of DERC
Tariff Regulations, 2017, has notified the DERC Business Plan Regulations; 2019, in
which the value of various parameters has'been defined, and shall remain in force
for a period of 3 years i.e. for FY 2020-21, FY 2021-22 and FY 2022-23. The DTL
being aggrieved by the said Regulations, filed the Civil Writ Petition (Civil) No. 2444
of 2021 which is pending before Hon’ble High Court of Delhi for hearing on
12.02.2024. The Writ Petition(s) filed by the DTL which are discussed above are

tagged along for a common hearing.

The Hon’ble Commission hasalso filed a Civil Appeal No. 5863-64 of 2009 before
Hon’ble Supreme Court against the APTEL’s Judgment in Appeal No. 133 of 2007
regarding the DVB Arrears. Hon’ble Supreme Court vide its-Order dated 16.02.2016
has dismissed the said appeals and delinked these appeals from the Civil Appeal
Nos. 5093 and 4837 of 2013.

As per the directions of Hon’ble Central Electricity Regulatory Commission
(“CERC"), the DTL had filed the Petition No. 175/TT/2017 before Hon’ble CERC for
the approval under Regulation 86 of the Central Electricity Regulatory Commission
(Conduct of Business) Regulations, 1999 and Regulation 6 of the Central Electricity

Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2014 read
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with Section 62 and 79 of the Electricity Act for determination of transmission tariff
for 2014-2019 tariff block. The Hon’ble CERC has passed an Order dated 29.06.2018
for period 2014-19. The DTL has filed a Review Petition No. 40/RP/2018 against
Order dated 29.06.2018 for its modification under section 94(1) (f) of the Electricity
Act, 2013 read with Regulation 103 of Central Electricity Regulatory Commission
(Conduct of Business) Regulations, 1999, wherein the Hon’ble Commission declined

to interfere and disposed off vide Order dated 29.11.2019.

Subsequently, DTL has also filed an Appeal No. 223 of 2022 before the Hon’ble
APTEL against CERC.Orders.dated 29.06.2018 and 29.11.2019 which is-pending
adjudication before the Hon’ble APTEL, which is coming up for final hearing in the

list of final matters.

DTL has filed an Appeal No. 252 of 2022 against Order dated 30.12.2019 in the
Petition No. 62 of 2017 i.e. Remand Back Matter in Appeal No. 255 of 2013, on the
issue of non-consideration of actual Income Tax paid by DTL, which is pending
before the Hon’ble APTEL, which is coming up forfinal hearing in the list of final

matters.

The Hon’ble Commission had also passed a Tariff Order dated 28.08.2020 for True-
up of ARR for FY 2018-19 & Transmission Tariff for FY-2020-21. The DTL being
aggrieved by the Order dated 28.08.2020, on issues such as Income Tax Expenses,
0O&M Expenses, Assets Capitalization, error in considering Equity and Debt on Net
GFA instead of Gross GFA, Non Tariff Income, etc., filed an Appeal No. 225 of 2022
before the Hon’ble APTEL, which is coming up for final hearing in the list of final

matters.

Further, DTL had filed Petition No. 687/TT/2020 before Hon’ble CERC for DTL

owned Inter-State Transmission Lines for period 2019-24 respectively. Hon’ble
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CERC vide its Order dated 28.09.2021 has determined the transmission tariff for
period 2019-24 and DTL has filed an Appeal No. 191 of 2023 against the said CERC
Order before Hon’ble APTEL, which is coming up for final hearing in the list of final
matters. Also, as per the Hon’ble CERC directions in earlier Orders, the transmission
tariff allowed by Hon’ble CERC are to be adjusted against the ARR approved by State
Commission/DERC which is considered by DTL in the Non-Tariff Section.

Further, Hon’ble Commission had also passed a Tariff Order dated 30.09.2021 for
True-up of ARR for FY 2019-20 & Transmission Tariff for FY 2021-22. The DTL
being aggrieved by the Order dated 30.09.2021, on issues such as Income Tax
Expenses, 0&M Expenses, Assets Capitalization, Depreciation, error in considering
Equity and Debt on Net GFA instead of Gross GFA, Non-Tariff Income, etc., filed an
Appeal No. 190 of 2023 before the Hon’ble APTEL, which is coming up for final

hearing in the list of final matters.

Later, on 29.03.2023, the Hon'ble Commission in terms of provisions of DERC Tariff
Regulations, 2017, has notified the DERC Business Plan Regulations, 2023, in which
the value of various parameters has been defined, and shall remain in force for a
period of 3 years i.e. for FY 2023-24, FY 2024-25 and FY 2025-26. The DTL being
aggrieved by the said Regulations, filed the Writ Petition (Civil) No. 11895 of 2023
before Hon’ble High Court of Delhi, which is coming up for hearing on 12.02.2024.

Further, it is submitted that the Financial Statements of DTL for FY 2022-23 are yet
to be audited/finalized. Therefore, keeping in view the time line for submission of
Tariff Petition, the present Petition has been prepared on the basis of Provisional
Financial Statements for FY 2022-23. The Audited Financial Statements for FY

2022-23 will be submitted before Hon’ble Commission, once the same are finalized.
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21. Without prejudice to the rights and contentions raised by the DTL in the above-
mentioned Appeals / Writ Petitions / Civil Appeal(s) which are pending before the
Hon’ble APTEL, Hon’ble Delhi High Court and Hon’ble Apex Court, the DTL is filing
the present petition for Truing up of Expenses for FY 2022-23 and Aggregate
Revenue Requirement for FY 2024-25 on the basis of DERC Tariff Regulations,
2017; DERC Business Plan Regulations, 2019; and DERC Business Plan Regulations,
2023.

22. That the Petitioner in the present ARR petition has stated the certain assumptions
at respective places, and has endeavored to comply with the various applicable
legal, regulatory directions and stipulations including the directions of the Hon’ble
Commission in the Conduct of Business Rules of the Commission, the Guidelines,
prior Tariff Orders; DERC Tariff Regulations, 2017; DERC Business Plan Regulations,
2019; and DERC Business Plan Regulations, 2023.

23. That on the basis of available information, the Petitioner has made bonafide efforts
to comply with the directions of the Hon’ble Commission‘and in diligent discharge
of its obligations to the best of its abilities: However, the petitioner craves leave to
file such additional information and consequently amend / revise the Application /
Petition if so desired or as directed by this Hon’ble-Commission. The Petitioner is
ready and willing to provide any other and further information in respect of the
filing of this petition that the Hon’ble Commission may require or need arises to

determine its entitlement in the tariff fixation process.

24. Further, it is submitted that there is a short delay in the filing of the present Petition
due to the bona fide reasons as already mentioned in the DTL’s letter no.

F.DTL/203/F-01/2023-24/Oprn. GM(C&RA)/94 dated 30.10.2023.
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Prayer

In view of the above, the petitioner humbly prays that the Hon’ble Commission may

please to:

Accept & Approve the Petition for Truing up of Expenses for FY 2022-23 and
Approval of Aggregate Revenue Requirement for FY 2024-25, based on the

information provided therein.

Issue specific directions to Delhi DISCOMs for timely payment of wheeling charges
along with the clearing of outstanding dues (including LPSC), if any; to Delhi

Transco Limited.

In the event, any of the issue(s) raised by DTL in Review / Appeal / SLP are
adjudicated prior to issuance of the Tariff Order for FY 2024-25, consider the
impact of the same while approving the ARR for the FY 2024-25. In the event, any
issue(s) pending Supreme Court / High Court/ APTEL/ Review, Order being issued

after the issuance of the Tariff Order, the impact of the same be allowed forthwith.

Allow additions / alterations / changes / modifications to the application at a future

date, if so required, in the interest of justice.
Condone the delay which has occurred in filing of this Petition.

To pass such and any other orders as the Hon’ble Commission may deem fit and

-

DEPONENT

K. K. VERMA
General Manager (C&RA)
DELHI TRANSCO LIMITED
(A& Govt. of NCT of Delhi Undertaking)
|.P. Estate, New Delhi-110002

proper in the facts and circumstances of the case.
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PART -1

TRUING UP OF AGGREGATE REVENUE REQUIREMENT
FORFY 2022-23

A. TRUING UP OF AGGREGATE REVENUE REQUIREMENT FOR FY 2022-23

1.1

1.2

As per Delhi Electricity Regulatory Commission (Terms and Condition for Tariff)
Regulations 2017, the Annual Fixed Cost (AFC) of a transmission system.-shall
consist of the following components:

a) Return on Capital Employed;

b) Depreciation; and

c) Operations and Maintenance Expenses.
OPERATION & MAINTENANCE EXPENSES :

The Hon’ble DERC has specified.in Tariff Regulations 2017, that Commission shall
notify the Business Plan Regulations for each control period based on the Business
Plan submitted by the utility and Business Plan shall contain the operational

parameters.

Further, the Commission has notified Business Plan Regulations, 2019, wherein
O&M Expenses has been approved by the Commission based on the network

details (No. of bays and Line Length in circuit kilometers), which are as below:

Table 1 : BAY WISE NORMS FOR HVAC (RS. LAKH/BAY)

Voltage levels 2020-21 2021-22 2022-23
400 kV 55.493 57.621 59.830
220 kV & below 17.207 17.867 18.552
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Table 2 : CIRCUIT KM WISE NORMS FOR HVAC LINES (RS. LAKH/CKM)

Voltage levels 2020-21 2021-22 2022-23
400 kV 2.372 2.463 2.557
220 kV & below 4.405 4.573 4.749
1.3 The normative 0&M Expenses for FY 2022-23 has been computed on the basis of
Average No. of Bays and Ckt-Kms'in 2022-23 and considering the norms as above,
and the same are as. below:
Table 3 : NORMATIVE O&M EXPENSES FOR FY 2022-23
(RS. CRORE)
Sr. | Voltage A;zre(l)%e Average Rs: Rs. Bay Ckm Total
No. | levels Ba.ys Ckt. km | Lakh/Bay | Lakh/Ckm | (Rs.Cr.) | (Rs.Cr.) | (Rs.Cr.)
1 |400kV 68.0 | 249.196 | 59.830 2.557 40.68 6.37 47.06
2 A 1487.5| 887.573 | 18.552 4749 275.96 42.15| 318.11
& below
Total 316.65 48.52 | 365.17

1.4 DTL has also considered the additional expenditure which were not included by

Hon’ble DERC while computing the norms of normative 0&M Expenses in DERC

Business Plan Regulations, 2019, which are as below:

1.4.1

IMPACT ON ACCOUNT OF IMPLEMENTATION OF 7T PAY COMMISSION

(EXCLUDING INTERIM RELIEF): Govt. of NCTD (GNCTD) has constituted

the Wage Revision Committee to review the structure of pay scales and

allowances/benefits of various categories of Power Sector Enterprises and

suggest changes. The recommendations of Wage Revision Committee have

been approved by GNCTD as well as the Board of Directors of DTL in the

meeting held on 24t June 2020, and the same are being implemented in DTL

(A GOVT. OF NCT OF DELHI UNDERTAKING )
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from time to time. The impact on account of 7t Pay Commission (excluding
Interim Relief) i.e. Rs. 23.93 Crore on the basis of actual payment disbursed
during FY 2022-23, has been considered by DTL in this Petition, as per the
norms defined in DERC Business Plan Regulations, 2019.

1.4.2 SALARY OF IPGCL STAFF DEPLOYED IN DELHI TRANSCO LIMITED : As
per directions of Ministry of Power, Govt. of NCTD, staff of Indraprastha
Power Generation Co. Ltd. (IPGCL) have been deployed in DTL on diverted
capacity. The salary of the IPGCL staff is being paid by DTL since 2016-17,
over and above the Employee Expenses of DTL. The details of IPGCL staff
salary (working in diverted capacity) is being sought from IPGCL, however
the 'same/is yet to be provided by IPGCL. Accordingly, DTL in this Tariff
Petition has considered.a provisional amount of Rs. 0.22 Crore for FY 2022-
23 on account of 7th Pay Commission (excluding Interim Relief) towards

salary of [PGCL staff deployed in DTL.

1.4.3 SECURITY EXPENSES : DTL have been striving it’s all efforts in order to
ensure the safety of the personals as well as the grids. Accordingly, DTL has
claimed Rs. 15:25 Crore i.e. actual Security Expenses during FY 2022-23, as
per the provisions of DERC Business Plan Regulations; 2019, in this Petition.

1.4.4 LICENSE FEE FOR LAND : As per directions of Govt. of NCTD, DTL has been
paying license fee for use of land to Govt. of NCTD. In FY 2022-23, DTL has
paid Rs. 12.59 Crore of annual premium for land to GNCTD and the same has
been claimed in this petition, as per the provisions of DERC Business Plan

Regulations, 2019.

1.4.5 ADDITIONAL WORKS UNDER PSDF SCHEMES (10% DTL’s SHARE) : The
Ministry of Power, Govt. of India has issued Approved Guidelines/

——
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Procedures for Disbursement of fund from Power System Development
Fund (PSDF). The 90% of the funding of the project is to be done through
PSDF and rest 10% through DTL internal resources/loans, etc. The said
PSDF works (upto FY 2017-18) have been submitted for capitalization
before Hon’ble Commission. Now, as per IND AS (Indian Accounting
Standard), the same are treated as Stores Consumed in Financial Statements.
Accordingly, DTL has claimed Rs. 0.30 Crore (10% DTL’s share) for FY 2022-
23, and the same are over and-above the Normative O&M Expenses allowed

by Hon’ble Commission.

The copy of Provisional Financial Statement of DTL for FY 2022-23 is enclosed as

Annexure - 1.

The summary of Operation & Maintenance Expenses for FY 2022-23 is as

tabulated below :

TABLE 4 : TOTAL OPERATION AND MAINTENANCE EXPENSES FOR FY 2022-23

(RS. CRORE)
PARTICULARS 2022-23

NORMATIVE 0&M EXPENSES 365.17
IMPACT” ON ACCOUNT. OF 7™ PAY COMMISSION 2393
(EXCLUDING INTERIM RELIEF)
PROVISIONAL' IMPACT- OF 7T PAY COMMISSION FOR 022
IPGCL STAFF SALARY (EXCLUDING INTERIM RELIEF)
SECURITY EXPENSES 15.25
LICENSE FEE FOR LAND 12.59
WORKS UNDER PSDF SCHEMES (10% DTL’s SHARE) 0.30
TOTAL O&M EXPENSES 417.46
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ASSETS CAPITALIZATION :

Hon’ble Commission has already trued up the Assets Capitalization of DTL up to

FY 2010-11 in the Tariff Order dated 29.09.2015.

The Review of Assets Capitalization of DTL for the period FY 2011-12 to FY 2016-
17 and for the period FY 2017-18 to FY 2018-19 has been done by the Consultant
appointed by the Hon’ble Commission i.e. M/s ABPS Infrastructure Pvt. Ltd. and
M/s Power and Energy Consultants Pvt. Ltd., respectively, however the final

report is still awaited.

Therefore, Hon’ble Commission is requested to kindly finalize the Report of
Review of Assets Capitalization of DTL for the period FY 2011-12 to FY 2016-17 &
FY 2017-18 to FY 2018-19; and consider its impact in this Tariff Order.

Further, it is also_submitted that the actual Assets Capitalization details for FY
2022-23 are under preparation and the same_ shall be submitted before Hon’ble
Commission shortly. In this petition, a tentative amount of Rs. 560.21 Crore have
been provisionally considered towards Assets Capitalization for FY 2022-23 based

on the Provisional Financial Statement for FY 2022-23.

The actual details of the assets capitalized during the period FY 2011-12 to FY
2021-22 as submitted by DTL before Hon’ble-Commission and Tentative Assets

Capitalization for FY 2022-23 considered in this Petition are as given below :

TABLE 5 : ASSETS CAPITALIZATION FOR FY 2011-12 TO FY 2022-23
(RS. CRORE)

PARTICULARS 2011-12 | 2012-13 | 2013-14 | 2014-15 | 2015-16 | 2016-17

CAPITALIZATION | 601.63 333.51 279.40 | 835.06* 541.88 324.97

————
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PARTICULARS 2017-18 | 2018-19 | 2019-20 | 2020-21 | 2021-22 | 2022-23
CAPITALIZATION | 173.96 383.25 538.30 174.73 22.23 560.21#

* Rs. 22.70 Crore has been added in FY 2014-15 towards balance works of 220kV DSIDC
Bawana as per Hon’ble Commission’s Order dated 05.11.2004 in Review Petition No.
69/2004.

# Based on Provisional Financial Statements of FY 2022-23.

3. DEPRECIATION:

3.1 The Depreciation for FY 2022-23 is computed by considering the rates of
Depreciation as specified in the DERC Tariff Regulations, 2017; Assets
Capitalization trued-up by Hon’ble Commission for period up to FY 2010-11;
actual Assets Capitalization submitted by DTL for FY 2011-12 to FY 2021-22
before Hon’ble Commission and a tentative amount towards Assets Capitalization

have been considered for FY 2022-23 as mentioned in'Table'5 above.

3.2 DTLwhile computing the depreciation for FY 2022-23 has also taken into account
the adjustment in depreciation as per the provisions in Tariff Regulations 2017
separately, forthe assets which have completed. 12 years of their useful life.

3.3 The details of depreciation for FY 2022-23 are given below:

TABLE 6 : DEPRECIATION FOR FY 2022-23

(RS. CRORE)
RATE OF
PARTICULARS DEPRECIATION 2022-23
LAND 0.00% 0.00
LAND UNDER LEASE 0.00
BUILDING 1.80% 0.87
METERS 6.00% 0.11
LINES NETWORK 5.83% 135.85
R ——
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OTHER CIVIL WORKS 3.00% 8.03
PLANT AND MACHINERY 5.83% 188.53
OFFICE EQUIPMENT 9.00% 0.84
COMPUTER 16.67% 9.55
BATTERIES 18.00% 0.00
FURNITURE 9.00% 0.54
MISC. ASSETS 6.33% 0.09
VEHICLES 9.00% 0.50
SCADA 6.33% 3.63
DEPRECIATION 348.53
ADJUSTMENT ON ACCOUNT OF ASSETS (65.47)
COMPLETING 12 YEARS OF THEIR USEFUL LIFE

DEPRECIATION RATE (CONSIDERING -~ THE

ADJUSTMENT ON ACCOUNT OF ASSETS 4.50%

COMPLETING 12 YEARS OF THEIR USEFUL LIFE)

NET DEPRECIATION 283.06

WORKING CAPITAL REQUIREMENT :

The working  capital requirement of the DTL for the FY 2022-23 has been

calculated as per DERC Tariff Regulations, 2017, and is as tabulated below:-

TABLE 7 :: WORKING CAPITAL FOR FY 2022-23

(RS. CRORE)
PARTICULARS 2022-23
RECEIVABLES FOR TWO MONTHS CALCULATED ON NATAF 227.14
MAINTENANCE SPARES @ 15% OF 0&M 62.62
0&M EXPENSES FOR 1 MONTH 34.79
TOTAL WORKING CAPITAL 324.54
e
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RETURN ON CAPITAL EMPLOYED :

The Return on Capital Employed (ROCE) has been calculated as per DERC Tariff
Regulations, 2017, by considering Regulated Rate Base (RRB) & Weighted Average
Cost of Capital (WACC) i.e. ROCE = RRB x WACC.

The Opening Cost of Fixed Assets for FY 2022-23 has been considered based on
the value of Closing GFA-of FY 2010-11 as approved by Hon’ble Commission and
actual Assets Capitalization values for FY.2011-12 to FY 2021-22 as submitted by

DTL before Hon’ble Commission.

The Rate of Return on Equity (r.) has been taken @ 14% as specified in the DERC
Business 'Plan Regulations, 2019, however, the Return on Equity has not been
grossed with Income Tax Rate and has been claimed separately as explained in
Paragraph No. 8 (below). Further, the rate of Return on Debt (rq) for FY 2022-23
has been taken @ 8.88 % as per weighted average interest on actual loan portfolio

for FY 2022-23 in line with the provisions of DERC Tariff Regulations, 2017.

For FY 2022-23, the ROCE is computed as per the DERC Tariff Regulations, 2017,
and by considering the Debt : Equity ratio of 70:30 on the actual Assets
Capitalization values for FY 2011-12 to FY 2021-22 as submitted before Hon’ble

Commission and Tentative Assets Capitalization for FY 2022-23.

TABLE 8 : ROCE CALCULATION FOR FY 2022-23

(RS. CRORE)
PARTICULARS 2022-23
ORIGINAL COSTS OF FIXED ASSETS 6020.69
ACCUMULATED DEPRECIATION 2664.20
RRB OPENING 3150.93
ASSETS CAPITALIZATION DURING THE YEAR 560.21
e ———
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DEPRECIATION DURING THE YEAR 283.06
ASSETS DECAPITALIZED DURING THE YEAR 5.22
DEPRECIATION ON ASSETS DECAPITALIZED 470
DURING THE YEAR

WORKING CAPITAL 324.54
GOVT. GRANT/PSDF (OPENING) 205.56
GOVT. GRANT/PSDF (ADDITION) 0.00
GOVT. GRANT/PSDF (CLOSING) 205.56
RRB CLOSING 3752.10
RRB AVERAGE 3613.78
EQUITY (OPENING) 1744.54
EQUITY (ADDITION) 167.91
EQUITY(CLOSING) 1,912.45
EQUITY (AVERAGE) 1,828.49
DEBT( OPENING) 4,070.59
DEBT( ADDITION) 391.78
DEBT( CLOSING) 446237
DEBT (AVERAGE) 4266.48
RATE OF RETURN ON.-EQUITY 14.00 %
RATE OF DEBT ON CAPITALIZATION 8.88 %
RATE OF DEBT ON WORKING CAPITAL 8.88 %
EFFECTIVE RATE OF INTEREST ON DEBT 8.88 %
WEIGHTED AVERAGE COST OF CAPITAL (WACC) 10.42 %
RETURN ON CAPITAL EMPLOYED (ROCE) 376.52

6. NON TARIFF INCOME :

6.1 DTL has considered Non Tariff Income based on the factors as per DERC Tariff
Regulations, 2017, and the same have been reduced from the ARR for FY 2022-23.
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6.2 TARIFF FROM INTER-STATE TRANSMISSION LINES OWNED BY DTL : Hon'ble
CERC vide its Order dated 28.09.2021 has determined the transmission tariff for
DTL owned Inter-State Transmission Lines i.e. 400kV Mandaula-Bawana Double
Ckt. and 400kV Ballabhgarh-Bamnauli Double Ckt. transmission lines for period
2019-24.

TABLE 9 : APPROVED TRANSMISSION TARIFF FOR ISTS LINES OWNED BY
DTL FOR FY 2022-23 BY HON'BLE CERC IN ORDER DATED 28.09.2021

(RS. CRORE)
S. NO. LINE NAME 2022-23
1 400KV D/C MANDAULA-BAWANA 0.9444
2 400KV D/C BAMNAULI-BALLABHGARH 1.7342
TOTAL 2.6786

6.3 REACTIVE ENERGY CHARGES / EXPENSES : Hon'ble Commission in its earlier
Tariff Orders has also considered Reactive Energy Charges as part of Non Tariff
Income of DTL. However, in FY 2022-23, DTL has incurred'an amount of Rs. 13.01
Crore on account of Reactive Energy Charges. Therefore, the same has been

considered as an expense in Non Tariff Income for FY 2022-23.
6.4 The Non Tariff Income for FY 2022-23 has been taken as per details given below:

TABLE 10 : NON TARIFF INCOME FOR FY 2022-23

(RS. CRORE)
PARTICULARS 2022-23
GAIN ON SALE OF PLANT & MACHINERY 0.00
TARIFF FROM ISTS LINES 2.68
REACTIVE ENERGY CHARGES (EXPENSES) (13.01)
NON TARIFF INCOME (10.33)
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LATE PAYMENT SURCHARGE (LPSC) :

Hon’ble Commission, in the last Tariff Order dated 30.09.2021 for the ARR for FY
2021-22, has considered the Net Interest on LPSC of Rs. 11.02 Crore towards Non-
Tariff Income based on the Audited Financials of FY 2019-20, which was incorrect.
Since, DTL has not received any amount on account of LPSC for FY 2022-23, it
should not be considered as Non-Tariff Income. In this regard following is

submitted :

As per Section 128 (1) of the Companies Act, 2013, “books have to be mandatorily

maintained ‘on accrual basis and according to the double entry system of

accounting”. Since, Financial Statements-of the company are prepared keeping in

compliance of Companies Act, hence, all transactions on accrual basis are required

to be booked in the books of DTL.

As stipulated in BPTA & Delhi Electricity Regulatory Commission (Terms &
Condition for Determination of Tariff) Regulations, 2017, Late Payment Surcharge
(LPSC) is mandatorily required to be calculated on delayed payments on
Transmission bills as per Regulation 137 of DERC (Terms & Condition for

Determination-of Tariff) Regulation, 2017.

Thus, DTL is required by law to charge LPSC each year'and account for it in its
books of account upon the DISCOMs; even though the DISCOMs are not paying the
full LPSC Amount.

Thus, DTL also has to pay taxes on this LPSC which is booked on accrual basis. DTL
has no option but to include LPSC in its Income because if this is not done, then the
Income Tax Department is raising huge demands by making additions of LPSC to
the Income shown by DTL in its return of Income. Further, DTL also has to pay

interest on the tax demands raised by the Income Tax Department.

DELHI TRANSCO LIMITED
(A GOVT. OF NCT OF DELHI UNDERTAKING )
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Therefore, DTL is paying taxes on accrual basis on LPSC even though the same is
not been paid by BRPL & BYPL. Thus, it is concluded that LPSC Income is mere

accrual entry and not an actual receipt.

Therefore, non receipt of LPSC and at the same time reducing the same from the

ARR will cause double loss to the DTL.

In this context, it is relevant to point out that the provisions of Regulation 94 of
DERC (Terms & Condition for Determination of Tariff) Regulation, 2017, do not
specifically list LPSC as a Non-Tariff Income in any of the 10 items listed as Non-

Tariff Income.

Further, it only talks about net interest on delayed or deferred payment of bills.
Surcharge and interest are not inter relatable or same as per the various taxation
and banking laws. Further deployment of capital for interest is a voluntary act of

the entity. It may choose or not choose to deploy capital for interest.

However, DTL has no option but to charge LPSC as per the statutory provision of
Regulation 137 of DERC Tariff Regulations, 2017. It automatically starts getting
charged after 60 days from the date of billing. The usage of the terms “shall be

levied” makes the levy mandatory.

Without prejudice to the above facts mentioned in para 7.7, it is submitted that
clause 5 of Regulation 94 provides for “Net Interest on delayed or deferred
payment on bills”. This clause can only kick in once the actual payment of the bills

is done, alongwith LPSC @18% (as stipulated in DERC Tariff Regulations, 2017).

It would be grave injustice on part of Hon’ble Commission to reduce our Tariff
Income (i.e. ARR) on account of LPSC Income which is yet to be paid by the
DISCOMs. Not only is DTL :
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Paying taxes on accrual basis on amount of LPSC not received.

. Further, DTL’s genuine Tariff Income is being reduced by Hon’ble Commission
on account of considering LPSC (which is only shown on accrual basis and not

actual receipt) as Non-Tariff Income.

Therefore, DTL’s Tariff Income is suffering from the non receipt of LPSC from
DISCOMs and the disallowance in Tariff Income (i.e. ARR) being done by

Hon’'ble Commission on account of LPSC.

. Further, the DISCOMs are allowed 8% surcharge on account of their
Regulatory Assets, but on the other hand, DTL is not allowed any surcharge
even though it has the same quantum of assets as debts with the DISCOMs.

. On the same parity, DTL should have also been allowed 8% surcharge. The
Hon’ble Commission may consider passing off of the surcharge received by the

DISCOMs to DTL on the same ratio as applied to the DISCOMs.

The DISCOMs are benefiting by this surcharge beingallowed to them because,
the quantum of regulatory asset claimed by M/s BRPL & BYPL matches to the
amount of outstanding dues to be recovered from these two DISCOMs i.e. M/s
BRPL & BYPL by TRANSCOs and the GENCOs. If the DISCOMs are being allowed
this surcharge, then on the principle of parity, M/s DTL should also be allowed
similar surcharge. Thus, the DISCOMs are getting enriched at the cost of the
TRANSCOs and the GENCOs.

. Despite the above facts, the treatment of disallowance of LPSC as Non-Tariff
Income and setting it off against the Tariff Income will cause great hardship to
DTL as its already depleted capital will further reduce by this reduction. It is
again pertinent to point out that Regulation 94 of Delhi Electricity Regulatory
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7.10

7.11

7.12

7.13

Commission (Terms & Condition for Determination of Tariff) Regulation, 2017
is regarding “Net interest on delayed or deferred payment on bills” and not
LPSC and therefore LPSC cannot be considered in the nature of interest

income.

In view of above, LPSC Income as shown in the Financial Statements should not be

considered as Non-Tariff Income-of DTL.

Further, we would like to bring to the notice of Hon’ble Commission that it has
been observed from the Financial Statements of BRPL & BYPL that they have
retrospectively reduced the rate of LPSC payable to the DTL on the outstanding
dues from 15%/18% to 12% from the past period, which is clear violation of the
provisions of the BPTA & applicable DERC Tariff Regulations. The very fact of the
reduction of rate of LPSC from 15%/18% has been categorically denied by
Hon’ble DERC' in the Order dated 13.05.2019 in Petition No. 08/2018 and
26/2018.

It isfurther submitted that the period of 19 years of distribution license period of
BYPL and BRPL has already elapsed, and the balance license period remains only
for 6 years. Therefore, it is likely that DTL may have to suffer a massive under
recovery at the end of the license period of BYPL and BRPL, due to non payment of

transmission charges.

Therefore, it is essential that the Hon’ble Commission should take necessary steps
to ensure the timely recovery of huge outstanding transmission charges of DTL
(along with LPSC @ 18% as stipulated in the DERC Tariff Regulations, 2017) at the

earliest.

e
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INCOME TAX EXPENSES :

Delhi Transco Limited (DTL) being a company incorporated under the provisions
of Companies Act, 1956, has to pay income tax to the Income Tax Department of
State Government as well as Central Government on the transmission business, as

DTL is not involved in any other business.

Further, Hon’ble Appellate Tribunal for Electricity (APTEL) in the Judgment
(dated 01.02.2016) in Appeal No. 255 of 2013 against Tariff Order dated
31.07.2013 has held regarding Income Tax as below :

“45.4 In our opinion; the Commission has to consider the income tax actually
paid by the Appellant with due verification and the same has to be included in
the Tariff computation and shall be passed on to the beneficiaries. Further,
tax on any income other than through its licensed business shall not be passed
through, and it shall be payable by the/ Transmission Licensee itself.
Accordingly, the issue is decided in favour of the Appellant and the issue is
remanded back to consider the Income Tax amount paid with due verification

and prudence check”

The Remanded Back Issue(s) in.Appeal-No. 255 of 2013 was heard by Hon’ble
Commission in Petition No. 62 of 2017, however, Hon'ble Commission vide its
Order dated 30.12.2019 has not.considered the issues raised in Appeal No. 255 of
2013 related to Income Tax. Aggrieved of the Order dated 30.12.2019, DTL has
filed an Appeal No. 252 of 2022 and is pending before the Hon’ble Appellate
Tribunal for Electricity (APTEL).

Now, as per the Hon’ble Tribunal Judgment dated 01.02.2016 in Appeal No. 255 of
2013, the Income Tax for FY 2022-23 has been considered by DTL in the Petition.
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8.5 The summary of Income Tax Expenses for FY 2022-23 is tabulated below:

TABLE 11 : INCOME TAX EXPENSES FOR FY 2022-23

(RS. CRORE)
PARTICULARS 2022-23
INCOME TAX ON TRANSMISSION BUSINESS 275.44

9. TRUE UP OF AGGREGATE REVENUE REQUIREMENT (ARR) FOR FY 2022-23 :

9.1 The Truing upof ARR for FY 2022-23 is tabulated below :

TABLE 12 : TRUE UP OF ARR FOR FY 2022-23

(RS. CRORE)
SR.NO. | PARTICULARS ggﬁ%‘g‘;
1 0&M EXPENSES 417.46
2 DEPRECIATION 283.06
3 RETURN ON CAPITAL EMPLOYED 376.52
4 INCOME TAX 275.44
5 LESS: NON TARIFF INCOME (10.33)
6 LESS: INCOME FROM OTHER BUSINESS -
AGGREGATE REVENUE REQUIREMENT 1362.81

(The ARR Formats for True up of FY 2022-23 are enclosed as Annexure-III)

9.2 In absence of the ARR Order for FY 2022-23, DTL has billed from DISCOMs for FY
2022-23 on the basis of Transmission Tariff approved by Hon’ble Commission in
ARR Order dated 30.09.2021 for FY 2021-22. Therefore, the impact of the Truing
up of ARR for FY 2022-23 is tabulated below:

—_——
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TABLE 13 : IMPACT OF TRUING UP OF ARR FOR FY 2022-23

(RS. CRORE)
2022-23
4 | APPROVED ARR FOR FY 2021-22 IN TARIFF ORDER | . .,
DATED 30.09.2021
B | TRUE UP OF ARR FOR FY 2022-23 1362.81
A-B | SURPLUS/(DEFICIT) (248.49)

9.3 The impact of deficit of amount of Rs. 248.49 Crore on account of True up of FY
2022-23 has been considered later.in the Part - II (ARR for FY 2024-25) Table 23

of this Petition.

30

DELHI TRANSCO LIMITED
(A GOVT. OF NCT OF DELHI UNDERTAKING )

%&M‘)\/‘J\

K. K. VERMA
General Manager (C&RA)
DELHI TRANSCO LIMITED
(& Govt. of NCT of Dethi Undertaking)
I.P. Estate, New Delhi-110002



- 11

AGGREGATE REVENUE REQUIREMENT AND
PROPOSED TRANSMISSION TARIFF FOR FY 2024-25
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PART-II
AGGREGATE REVENUE REQUIREMENT AND
TRASMISSION TARIFF FOR FY 2024-25

B. AGGREGATE REVENUE REQUIREMENT FOR FY 2024-25

As per DERC (Terms and Condition for Tariff) Regulations 2017, the Annual Fixed
Cost (AFC) of a transmission system shall consist of the following components:

a) Return on Capital Employed;

b) Depreciation; and

c) Operations and Maintenance Expenses.

10. PROPOSED ASSETS CAPITALIZATION FOR FY 2024-25 :

10.1 For'FY 2024-25, an amount of Rs. 492.42 Crore has been considered towards
Assets Capitalization, based on the recent development in the power sector/load

growth in the region of NCT of Delhi.

10.2 Further, for FY 2023-24, it is submitted that DTL has recently vide its letter no.
F.DTL/203/F-01/2023-24/0prn. GM(T)-C&RA/84 dated 11.10.2023, submitted
the Revised Asset Capitalization for FY 2023-24. Therefore, an amount of Rs.
317.57 Crore has been provisionally considered towards Asset Capitalization for

FY 2023-24 in this Petition.

10.3 The proposed Assets Capitalization schedule for FY 2024-25 is enclosed as

Annexure-II.

T 8l e
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TABLE 14 : PROPOSED ASSETS CAPITALIZATION FOR FY 2024-25

(RS. CRORE)
PARTICULARS FY 2024-25
PROPOSED ASSETS CAPITALIZATION 492.42

11. OPERATION & MAINTENANCE EXPENSES :

11.1 The Hon’ble DERC has specified in DERC Tariff Regulations, 2017, that
Commission shall notify the Business Plan Regulations for each control period
based on the Business Plan submitted by the Utility and Business Plan shall

contain the operational parameters.

11.2 Later, the Commission has notified DERC Business Plan Regulations, 2023, on
29.03.2023, wherein Normative O&M Expenses has been approved by the
Commission for FY 2023-24, FY 2024-25 and FY 2025-26. The approved 0&M

Expensesin the DERC Business Plan Regulations — 2023 are as below:

TABLE 15 : NORMATIVE OPERATION & MAINTENANCE EXPENSES
(RS. CRORE)

FY 2023-24 | FY2024-25 | FY2025-26
NORMATIVE O0&M EXPENSES 353:60 370.07 387.30

11.3 Earlier, Hon’ble Commission, in the DERC Business Plan Regulations, 2017 &
2019, has allowed O&M Expenses on the basis of the existing Transmission
Network (No. of Bays and Ckt. Kms.) as well as for the addition in the
Transmission Network of the Transmission Utility in accordance with the

specified norms/regulations.

—_———
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11.4 However, Hon’ble Commission, in the DERC Business Plan Regulations, 2023, has
derived the O&M Expenses based on the expenditure incurred on the existing
assets of DTL, which will only suffice for expenditure in the already existing assets
and it would be very difficult in covering the 0&M Expenses for any new addition
in transmission network/assets. Therefore, an additional 0&M Expenses of Rs. 40
Crore (approx.) have been considered to meet the additional expenses on account

of transmission network proposed to be commissioned during FY 2024-25.

11.5 Further in line with clause 15.4. of DERC Business Plan Regulations, 2023, the

following expenditures are also considered in 0&M Expenses:

a. PROVISIONAL SECURITY EXPENSES : The Security Expenses of Rs. 15.25 Crore
for FY 2024-25 has been projected based on the tentative expenses incurred

during FY 2022-23.

b. PROVISIONAL LICENSE FEE FOR LAND : The License Fee for Land of Rs. 12.59
Crore for FY 2024-25 has been projected on the basis of tentative expenses

incurred during FY 2022-23.

11.6 The summary of Operation & Maintenance Expenses for the FY 2024-25 is as
tabulated below:-

TABLE 16 : TOTAL OPERATION AND MAINTENANCE EXPENSES FOR FY 2024-25

(RS. CRORE)
PARTICULARS FY 2024-25
NORMATIVE 0&M EXPENSES 370.07
ADDITIONAL 0&M EXPENSES FOR FY 2024-25 (APPROX.) 40.00
PROVISIONAL SECURITY EXPENSES 15.25

e
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PROVISIONAL LICENSE FEE FOR LAND 12.59

TOTAL O&M EXPENSES 437.91

12. DEPRECIATION :

12.1 The Depreciation for FY 2024-25 is computed by considering the rates of
Depreciation as_-specified .in~ the DERC Tariff Regulations, 2017; Assets
Capitalization trued-up by Hon’ble Commission for period up to FY 2010-11;
actual Assets Capitalization submitted by DTL for FY 2011-12 te FY 2021-22
before Hon’ble Commission; Tentative Assets Capitalization for FY 2022-23; and

proposed Assets Capitalization for FY 2023-24 & FY 2024-25, as explained above.

12.2 Also, DTL while computing the depreciation for FY 2024-25 has taken into account
the adjustment in depreciation as per the provisions in DERC Tariff Regulations,

2017, separately, for the assets which have completed 12 years of their useful life.
12.3 “The Depreciation for FY 2024-25 is as tabulated below:

TABLE 17 : DEPRECIATION FOR FY 2024-25

(RS. CRORE)
PARTICULARS RATE OF FY 2024-25
DEPRECIATION
LAND 0.00% 0.00
LAND UNDER LEASE 0.00
BUILDING 1.80% 1.06
METERS 6.00% 0.11
LINES NETWORK 5.83% 163.00
OTHER CIVIL WORKS 3.00% 8.14
34 @@WM’Q\
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PLANT AND MACHINERY 5.83% 209.47
OFFICE EQUIPMENT 9.00% 0.84
COMPUTER 16.67% 9.57
FURNITURE 9.00% 0.54
MISC. ASSETS 6.33% 0.09
BATTERIES 18.00% 0.00
VEHICLES 9.00% 0.50
SCADA 6.33% 3.63
DEPRECIATION 396.93
ADJUSTMENT ON ACCOUNT OF _ASSETS (83.42)
COMPLETEING 12 YEARS '
DEPRECIATION RATE (CONSIDERING THE

ADJUSTMENT ON ACCOUNT OF ASSETS n

COMPLETING 12 YEARS OF THEIR USEFUL '

LIFE)

NET DEPRECIATION 313.51

13. WORKING CAPITAL REQUIREMENT :

13.1 The working capital requirement of the DTL for the FY 2024-25 has been
calculated (based on the projections for FY' 2024-25) as per DERC Tariff

Regulations, 2017, and is tabulated below:-

TABLE 18 : WORKING CAPITAL FOR FY 2024-25

(RS. CRORE)
PARTICULARS FY 2024-25
RECEIVABLES FOR TWO MONTHS CALCULATED ON NATAF 248.12
MAINTENANCE SPARES @ 15% OF O&M 65.69
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14.

14.1

14.2

14.3

14.4

14.5

O&M EXPENSES FOR 1 MONTH 36.49

TOTAL WORKING CAPITAL 350.30

RETURN ON CAPITAL EMPLOYED :

Return on Capital Employed (ROCE) has been calculated as per DERC Tariff
Regulations, 2017, by considering Regulated Rate Base (RRB) & Weighted Average
Cost of Capital (WACC) i.e. ROCE = RRB x WACC.

The Opening Cost of Fixed Assets for FY 2024-25 has been considered based on
the value' of Closing .GFA of FY 2010-11 as approved by Hon’ble Commission,
Actual Assets Capitalization values for FY 2011-12 to FY 2021-22 as submitted by
DTL before Hon’ble Commission, tentative Assets Capitalization for FY 2022-23
and the provisional Assets Capitalization considered for FY 2023-24 & FY 2024-25

as discussedabove.

The Rate of Return on Equity has been considered @ 13% as per the provisions of

DERC Tariff Regulations, 2017, and DERC Business Plan Regulations, 2023.

The Rate of Interest on Debt of 11.05% has been considered on the basis of DERC
Business Plan Regulations, 2023, i.e. (SBI MCLR = 8.55%) + (Margin = 2.50%).

For FY 2024-25, the ROCE is computed as per the DERC Tariff Regulations, 2017,
and by considering the Debt : Equity ratio of 70:30 on the assets capitalized during
the year FY 2011-12 to FY 2021-22, tentative assets capitalization for FY 2022-23
and proposed assets capitalization for FY 2023-24 & FY 2024-25, as discussed

above.

R ——
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TABLE 19 : RETURN ON CAPITAL EMPLOYED FOR FY 2024-25

(RS. CRORE)
PARTICULARS FY 2024-25

ORIGINAL COSTS OF FIXED ASSETS 6888.57
ACCUMULATED DEPRECIATION 3241.67
RRB OPENING 3441.34
ADDITIONAL CAPITALISATION 492.42
DEPRECIATION 313.51
WORKING CAPITAL 350.30
GOVT. GRANT/PSDF (OPENING) 205.56
GOVT. GRANT/PSDF (ADDITION) 0.00
GOVT. GRANT/PSDF (CLOSING) 205.56
RRB CLOSING 3970.55
RRB AVERAGE 3881.09
EQUITY (OPENING) 2004.90
EQUITY (ADDITION) 147.73
EQUITY(CLOSING) 2152.63
EQUITY (AVERAGE) 2078.76
DEBT( OPENING) 4678.10
DEBT( ADDITION) 344.69
DEBT( CLOSING) 5022.80
DEBT (AVERAGE) 4850.45
RATE OF RETURN ON EQUITY 13.00%
RATE OF RETURN ON DEBT 11.05%
WEIGHTED AVG COST OF CAPITAL (WACC) 11.64%
RETURN ON CAPITAL EMPLOYED (ROCE) 451.57
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15. NON TARIFF INCOME :

15.1 DTL has projected Non Tariff Income based on the factors as per DERC Tariff
Regulations, 2017, and the same have been reduced from the proposed ARR for FY
2024-25.

15.2 TARIFF FROM INTER-STATE TRANSMISSION LINES OWNED BY DTL : The
Transmission Tariff for the period 2024-25 onwards is yet to be issued by Hon’ble
CERC for the DTL owned Inter-State Transmission Lines i.e. 400kV Mandaula-
Bawana Double Ckt. and 400kV Ballabhgarh-Bamnauli Double Ckt. Therefore, the
Transmission Tariff of DTL owned ISTS Lines for FY 2024-25 have been
provisionally considered as Rs. 2.70 Crore on the basis of earlier approved CERC

Order dated 28.09.2021 (for FY 2023-24).

15.3 The Non-Tariff Income for FY 2024-25 has been projected on the basis of

Provisional Financial Statements of FY 2022-23 and is as below:-

TABLE 20 : NON TARIFF INCOME FOR FY 2024-25

(RS. CRORE)
PARTICULARS 2024-25
TARIFF FROM ISTS LINES 2.70
REACTIVE ENERGY CHARGES (EXPENSES) (13.01)
MISCELLANEOUS RECEIPTS 0.00
NON TARIFF INCOME (10.31)

16. LATE PAYMENT SURCHARGE (LPSC) : As already explained in in Para No. 7 in
True-up of FY 2022-23 (Part - I of this Petition), the LPSC Income as shown in the

Financial Statements ought not to be considered as Non-Tariff Income of DTL.

e
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17. INCOME TAX EXPENSES

17.1 Delhi Transco Limited (DTL) being a company incorporated under the provisions

of Companies Act, 1956, has to pay income tax to the Income Tax Department of

State Government as well as Central Government on the transmission business, as

DTL is not involved in any other business.

17.2 On the similar grounds,-as already explained in the Part - I of this Petition i.e.

True-up of FY 2022-23, DTL has provisionally considered the Income Tax for FY
2024-25 in line with the Hon’ble Tribunal Judgment dated 01.02.2016 in Appeal
No. 255 of 2013 and on the basis of tentative data of Income Tax for FY 2022-23.

17.3 The summary of Income Tax Expenses for FY 2024-25 is tabulated below:

TABLE 21 : INCOME TAX EXPENSES FOR FY 2024-25

(RS. CRORE)
PARTICULARS 2024-25
PROVISIONAL INCOME TAX ON TRANSMISSION BUSINESS 275.44

18. AGGREGATE REVENUE REQUIREMENT (ARR) FORFY 2024-25:

18.1 The summary of ARR for FY 2024-25 is as tabulated below:

TABLE 22 : AGGREGATE REVENUE REQUIREMENT FOR FY 2024-25

(RS. CRORE)
SR. NO. PARTICULARS FY 2024-25
1 0&M EXPENSES 437.91
2 DEPRECIATION 313.51
3 RETURN ON CAPITAL EMPLOYED 45157
4 INCOME TAX 275.44
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5 LESS: NON TARIFF INCOME (10.31)
6 LESS: INCOME FROM OTHER BUSINESS -
AGGREGATE REVENUE REQUIREMENT 1488.74

(The ARR Formats for FY 2024-25 are enclosed as Annexure-1V)

C. IMPACT OF PAST TRUE UPS

19.1 The Tariff Order(s) for True-up of FY-2020-21 & 2021-22; and ARR for FY 2022-
23 & 2023-24 are yet to be issued by Hon’ble Commission. Therefore, DTL has

billed from DISCOMs for FY 2022-23 provisionally on the basis of Transmission
Tariff approved for FY 2021-22.in ARR Order dated 30.09.2021.

19.2 The impact of True-up of FY 2021-22 & FY 2022-23 has been considered in the

Petition for calculating the balance impact of True ups/in Transmission Charges.

TABLE 23 : BALANCE IMPACT OF PAST TRUE UPS

(RS. CRORE)

FY 2020-21 | FY 2021-22 | FY 2022-23 | FY 2023-24
OPENING GAP 17.78 34442 591.70 908.21
ADDITION ON ACCOUNT OF
ik 328.56 205.99 248.49 0.00
AMORTIZATION IN PREVIOUS
Py 17.43 1.16 0.00 0.00
CARRYING COST RATE 8.95 % 9.50 % 9.50% 9.50%
CARRYING COST 15.51 42.45 68.02 86.28
CLOSING GAP 344.42 591.70 908.21 994.49

19.3 Hon’ble Commission is requested to kindly consider and allow the amortization of

balance impact of past True-ups, while approving the ARR of FY 2024-25.
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PROVISIONAL

DELHI TRANSCO LIMITED
(An Undertaking of Government of NCT of Delhi)
CIN: U40103DL2001SGC111529
Balance Sheet as st 31 March 2023

N Poras INR Lakhs
TPart Note No. As at As at
( articulars 31 March 2023 31 March 2022
ASSETS
Non-current asscts

i 318,131.57
Property, plant and equipment g 3;2’83322 53’1 2; f3
ital work-in-progress r o
S B weork Hepion 4 11,004.39 11,173.88
Intangible nssets 4488
Financial assets 5 44.88 !
Other non-current asscts 6 34.299.51 14,558.70
Total non-current asscts 414,137.48 397,031.16
Current asscts

Inventories 7 198.00 290.65
Financial assets
Trade receivables 8 230,456.19 203,615.63
Cash and cash equivalents 9 67,445.45 12,608.22

Bank Balances other than Cash and cash cquivalents 9A 95,676.70 102,799.70

Other financial assets 10 12,516.70 17,616.44

Current tax assets (net) 11 5,413.26 12,564.91

Other current assets 12 4,558.60 4,494.77

Total current asscts 416,264.90 353,990.32 J

TOTAL ASSETS 830,402.38 751,021.48

EQUITY AND LIABILITIES

Equity

Equity sl\qre capital 13 395,100.00 395,100.00

Other equity 14 178.437.05 94,031.12

Total equity 573,537.05 489,131.12

Liabilities

Non-current liabilities

Financial liabilities

Borrg'\_vings 15 7,713.76 19,706.73

Provisions 16 10,275.96 9,290.00

Deferred tax liabilities (net) 17 51,109.40 53,592.39

Total non-current liabilities 69,099.12 82,589.12

Current liabilities

Financial liabilities

Borrowings 21 11,992.00 11,992.00

Trade payables 18 16,267.24 14,691.73

Other financial liabilities 19 122,756.28 114,473.81

Ol.hc.r Furrem liabilities . 20 14,708.14 15,160.79

Provisions 16 5,940.59 5,139.54

Total current liabilities 171.664.25 161,457.87

Deferred revenue 22 16,101.96 17,843.37

TOTAL EQUITY AND LIABILITIES 830,402.38 751,021.48

1 0.00

Significant accounting policies
The accompanying notes 1 to 53 form an integral part of these financial statements.

As per our Report of even date attached For and on behalf of the Board of Directors
For HLK.Chaudhry & Co.
Chartered Accountants

Monish Baweja Kamna Gupta  Dr. Sanjay Kumar Lal Mukesh Kumar Sharma
Partner Company ChicfFinancial  Director (Finance) Director (Operation)
Membership No. ; 087384 Secretary Officer DIN: 09320148 DIN: 08572379

Firm Reg. No.: 006154N

Shurbir Singh
Chairman and
Managing Director

Place : New Delhi

Dated : DIN:

K. K. VERMA
General Manager (C&RA)
DELHI TRANSCO LIMITED

(& Govt. of NCT of Delhi Undertaking)
I.P. Estate, New Delhi-110002
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DELHI TRANSCO LIMITED

(An Undertaking of Government of NCT of Delhi)
CIN: U40103DL2001SGC111529

PROVISIONAL

A %@‘5@ Statement of Profit and Loss for the year ended 31 March 2023

& e INR Lakhs
Particalars Note No. For the year ended For the year ended

31 March 2023 31 March 2022

Revenue
Revenue from operations 23 156,479.15 155,694.21
Other income 24 10,468.89 10.855.90
Total revenue 166,948.04 166,550.11
Expenses
Employee benefits expense 25 23,853.22 22,685.95
Finance costs 26 2,302.96 2,819.73
Depreciation and amortisation expense 27 29,155.58 28,139.98
Other expenses 28 12,416.98 18,747.75
Total expenses 67,728.74 72,393.41
Profit before tax 99,219.30 94,156.70
Tax expense 37
(\h’}'enl tax 27,544.00 21,301.00
Deferred tax ) (2,482.99) 63.00
MAT credit entitlement (10,302.00) (4,832.00)
Tax Paid for earlier years 148.58 1’003,14
Total tax expense 14,007.59 17,535.14
Profit for the year 84,311.71 76,621.56
Other comprehensive income
Items that will not be reclassified to profit or loss (net of tax)
- Net actuarial gains/(losses) on defined benefit plans 94.25 259.10
- Less: Income tax relating to above items
Other comprehensive income for the year, net of income tax 94.25 259.10
Total comprehensive income for the year 84,405.96 76,880.66
Significant accounting policies 1
Earnings per equity share (Par value INR 10/- each) 34
Basic and diluted (INR) - 1.94

As per our Report of even date attached
For H.K.Chaudhry & Co.
Chartered Accountants

Monish Baweja

Partner Company Secretary
Membership No, : 087384

Firm Reg. No.: 006154N

Place : New Delhi
Dated :

For and on behalf of the Board of Directors

Kamna Gupta Dr. Sanjay Kumar Lal

Chief Financial Director (Finance)

Officer DIN: 09320148
Shurbir Singh

Chairman and
Managing Director

DIN:

Mukesh Kumar Sharma
Director (Operation)
DIN: 08572379

W

K. K. VERMA
General Manager (C&RA)
DELHI TRANSCO LIMITED
(& Govt. of NCT of Delhi Undertaking)
I.P. Estate, New Delhi-110002
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FORM - 4
ABSTRACT OF ADMITTED PARAMETERS FOR THE EXISTING TRANSMISSION ASSETS /.
ELEMENTS UNDER PROJEC

Name of the Petitioner :  DELHI TRANSCO LIMITED
Name of Region i
Name of Project
Name of Transmission Element
Communication System
(Amount in Rs. Crores)

Particulars Total Gross Block as on 01.04.2022
Land 71.52
Building & Other Civil 302.32
Transmission Line 2317.08
Sub-Station Equipments 3191.30
PLCC 57.28
Batteries 0.02
Meters 1.78
Vehicles 5.55
Computers 57.14
Office Furniture & Fittings 6.04
Office Equipments 9.29
Small Value Assets 1.36
Total 6020.69
Notional Loan 4070.59
Notional Equity 1744.54
Government Grant 205.56
Total
Debt-Equity Ratio
Debt
Equity
Total
Cumulative amount of Depreciation
Cumulative Repayment of Loan
Initail Spares *

1* Initial spares claimed for existing whose cut off date falls in current tariff period.

(PETITIONER)

W Qe {K(W

DM SeMp (F) AP

Gcmle K. VERMA

Manager (C&RA
DELHI TRANSCO LIMITEII;
(A Gowt. of NCT of Delhl Undertaking)
1.P. Estats, New Dethi-110002
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Gonstiening deprec1at19n Considering straight line
rate beyond 12 years till
: method
useful life
2010-11 2010-11
Opening GFA 1200.68 1200.68
Capitalization 621.53 621.53
Closing GFA 1822.21 1822.21
Average GFA 1511.45 1511.45
Opening
Accumulated 411.11 411.11
Depreciation
Addition Govt.
Grant
Accumulated Govt.
Grant
Net GFA 1511.45 1511.45
Depreciable Cost 1639.99 1639.99
Depreciation Rate
Prior 2002-03 3.75%
2002-03 3.75%
2003-04 3.75%
2004-05 3.40%
2005-06 3.40%
2006-07 3.40%
2007-08 3.60%
2008-09 3.60%
2009-10 3.60%
2010-11 3.60% 54.41 54.41
2011-12 3.60% 65.60 65.60
2012-13 5.24% 95.48 95.48
2013-14 5.24% 95.48 95.48
2014-15 5.23% 95.30 95.30
2015-16 5.20% 94.75 94.75
2016-17 4.88% 88.92 88.92
2017-18 4.66% 84.91 84.91
2018-19 4.68% 85.28 85.28
2019-20 4.53% 82.55 82.55
2020-21 4.74% 86.37 86.37
2021-22 4.66% 84.91 84.91
2022-23 4.50% 16.53 82.00
Total 1030.52 1095.99
Remaining
Depreciable Value 198.3¢ 13282
Percentage
Deprecia%ed 79.11% 82.71%
Depreciation upto
12 years of useful 1425.09
life
Balance
Depreciation to be
done after 12 years 28489
of useful life %M
Difference 65.47 ~ K. K. VERMA

W
pn e

DELHI TRANSCO LIMITED

b
Gy Mgu CF)

M (F)

G

General Manager (C&RA)
DELHI TRANSCO LIMITED
{A Govt. of NCT of Delhi Undertaking)
I.P. Estate, New Delhi-110002
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FORM-17 A
Fi h d unsels/Arbi

Name of the Petitioner :  DELHI TRANSCO LIMITED
Name of Region 3
Name of Project
Name of Transmission Element
Communication System
(AmountinRs.)

SL No. Particulars Case No. Matter Heek Per Total Fees
Hearing
A |Cases Other than 142 before
1 DERC
2 |APTEL
3 [High Court
4  |Supreme Court
Others(Legal opinion/notice,
5 NHRC, 8609756.77
Retainership&ECC,etc) =
B |Cases under 142
Tota 8609756.77

R

o\
Legal
GMiLegal) K. K. VERMA
General Manager (C&RA)
DELHI TRANSCO LIMITED
(A Govt. of NCT of Delhi Underiaking)
|.P. Estate, New Delhi-110002
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ABST

FORM - 4

RACT OF ADMITTED PARAMETERS FOR THE EXISTING TRANSMISSION ASSETS /.

ELEMENTS UNDER PROJECT

Name of the Petitioner

Name of Region

Name of Project

Name of Transmission Element
Communication System

. DELHI TRANSCO LIMITED

(Amount in Rs. Crores)

Particulars

Total Gross Block as on 01.04.2024

(Projected Details)
Land 71.52
Building & Other Civil 330.14
Transmission Line 2888.75
Sub-Station Equipments 3459.45
SCADA/PLCC 57.28
Batteries 0.02
Meters 1.78
Vehicles 5.55
Computers 57.39
Office Furniture & Fittings 6.04
Office Equipments 9.29
Small Value Assets 1.36
Total 6888.57
Notional Loan 4678.10
Notional Equity 2004.90
Government Grant 205.56
Total
Debt-Equity Ratio
Debt
Equity
Total
Cumulative amount of Depreciation
Cumulative Repayment of Loan
Initail Spares * J

1*

Initial spares claimed for existing whose cut off date falls in current tariff period.

DME)  STWH R GM(r)

Mol Mesddec
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(PETITIONER)

K. K. VERMA
General Manager (C&RA)
DELHI TRANSCO LIMITED
(& Gowt. of NCT of Delhi Undertaking)
i.P. Estate, New Delhi-110002

DELHI TRANSCO LIMITED
(A GOVT. OF NCT OF DELHI UNDERTAKING)
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Considering depreciation As per straight line
rate beyond 12 years till method
2012-13 2012-13
Opening GFA 2374.16 2374.16
Capitalization during 308.44 308.44
the Year
Closing GFA 2682.60 2682.60
Average GFA 2528.38 2528.38
Opening
Accumulated 541.05 541.05
Depreciation
Addition Govt. Grant
Accumulated Govt.
Grant
Net GFA 2528.38 2682.60
Depreciable Cost 2414.34 2414.34
Depreciation Rate
Prior 2002-03 3.75%
2002-03 3.75%
2003-04 3.75%
2004-05 3.40%
2005-06 3.40%
2006-07 3.40%
2007-08 3.60%
2008-09 3.60%
2009-10 3.60%
2010-11 3.60%
2011-12 3.60%
2012-13 5.24% 132.49 132.49
2013-14 5.24% 140.57 140.57
2014-15 5.23% 140.30 140.30
2015-16 5.20% 139.50 139.50
2016-17 4.88% 130.91 13091
2017-18 4.66% 125.01 125.01
2018-19 4.68% 125.55 125.55
2019-20 4.53% 121.52 121.52
2020-21 4.74% 127.16 127.16
2021-22 4,66% 125.01 125.01
2022-23 4.49% 120.45 120.45
2023-24 4.37% 117.36 117.36
2024-25 4.39% 34.22 117.64
Total 1580.03 1663.45
Remaining
Depreciable Value S St
Fexcentage 79.07% 82.18%
Depreciated
Depreciation up.to 12 1969.50
years of useful life
Balance Depreciation
to be done after 12 44484
years of useful life
Difference 83.42
o P oo K K VERMA
s eneral Manager (C&RA
XBTA @) *f@ = DELHI TRANSCO LIMITEI%
W: - - 3 M (F (A Govt. of NCT of Delhi Undertaking)
DM (V) ) U ) I.P. Estate, New Delhi-110002
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