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No. F.DTL/203/F-01/2023-24/0prn. GM(C&RA)/15 Date :27/04/2023

The Secretary,

Delhi Electricity Regulatory Commission,
Viniyamak Bhawan, C-Block, Shivalik,
Malviya Nagar, New Delhi-110017

Subject : Petition for Aggregate Revenue Requirement for FY 2023-24.
Sir,

Kindly find enclosed herewith the Petition for Aggregate Revenue Requirement for FY 2023-24.
The petition is accompanied with following documents:

1. Text of Petition - (Original and Five Copies)
2. Affidavit of the authorized signatory verifying the petition duly notarized.
3. A soft copy of petition.

Further, it is kindly submitted that, the Pay Order No. 342369 dated 21.10.2022 drawn on State
Bank of India, Chandni Chowk, Delhi of Rs. 1,00,000/- (Rs. One Lakh only) towards processing
fee for ARR Tariff Petition already been submitted during filing of True Up of FY 2021-22 vide
letter dated:28.10.2022.

Hon’ble Commission is requested to consider the above petition and pass appropriate orders.

Thanking you
Yours faithfully
: j ‘-JM\P\i

(K. K. Verma)
General Manager (C&RA)

Enclosure : As mentioned above
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BEFORE THE HON’BLE DELHI ELECTRICITY REGULATORY COMMISSION, NEW DELHI

FILING NO. : /2023
CASE NO.: /2023

IN THE MATTER OF

Petition for Aggregate Revenue Requirement for FY 2023-24.

IN THE MATTER OF

Delhi Transco Limited (DTL), a company incorporated under the provision of Companies, Act,

1956 and having its Registered Office at Shakti Sadan, Kotla Marg, New Delhi -110 002.

INDEX
Sr. No. Particulars Page No.
1. Text of Petition 1-24
2. Asset Capitalization Schedule for FY 2023-24 : Annexure - | 25-28
3. ARR Formats for FY 2023-24 : Annexure - 11 29 -99
5. Affidavit in support of application. 100-101
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

BEFORE THE HON’BLE DELHI ELECTRICITY REGULATORY COMMISSION

FILING NO. : /2023
CASENO.:______ /2023

IN THE MATTER OF : The Petition of Delhi Transco Limited for the following :-

(i) Approval of Aggregate Revenue Requirement and

Transmission Tariff for FY 2023-24 for Wheeling

Business
AND
IN THE MATTER OF
PETITIONER : Delhi Transco Limited,

Shakti Sadan, Kotla Marg, New Delhi

Petition under Section 61, 62 and 64 of the Electricity Act for approval of
Aggregate Revenue Requirement (“ARR”) and Transmission Tariff for FY
2023-24 for Wheeling Business under Delhi Electricity Regulatory
Commission (Terms and Conditions for Determination of Tariff) Regulations,
2017 dated 31.01.2017 (“DERC Tariff Regulations, 2017”) and Delhi Electricity
Regulatory Commission (Business Plan) Regulations, 2023 dated 29.03.2023
(“DERC Business Plan Regulations, 2023”), by the Delhi Transco Limited as the

Transmission Licensee for wheeling the power to the following Distribution

Licensees :-
1. BSES Yamuna Power Limited (BYPL)
2. BSES Rajdhani Power Limited (BRPL)
3. Tata Power Delhi Distribution Limited (TPDDL)
4. New Delhi Municipal Council (NDMC() T-j-.‘d M}\t
1 K. K. VERMA
General Manager (C&RA)
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

5. Military Engineering Services (MES)
6. Northern Railway (NR)

7. Delhi Metro Rail Corporation (DMRC)
8

. Indraprastha Power Generation Company Limited (IPGCL)

The Petitioner named above most respectfully showeth :

The Petitioner, DELHI TRANSCO LIMITED (“DTL” or “TRANSCO”), is incorporated
under the Companies Act, 1956 and operates in the business of Transmission of

Electricity in the National Capital Territory (NCT) of Delhi.

Pursuant to the applicable provisions of the Delhi Electricity Reform Act, 2000, the
Government of Delhi undertook the reform and restructuring of the erstwhile Delhi
Vidyut Board (“DVB”). DTL was formed as one of the successor entities of the
erstwhile Delhi Vidyut Board through the transfer scheme notified in the official
gazette on 20.11.2001 to manage the Transmission and Bulk Supply Business of
erstwhile DVB.

Subsequently on 28.06.2006, the GNCTD issued policy directions to Delhi Electricity
Regulatory Commission (“DERC” or “The Commission”) directing therein that the
Bulk Supply Business of TRANSCO is vested to the DISCOMs with effect from April 1,
2007. PPAs/BPTAs of the existing and upcoming projects were assigned to the
DISCOMs vide Commission Order dated 31.03.2007. As a result, TRANSCO is
presently carrying out the Transmission Business as the State Transmission Utility

(“STU”) in the State of NCT of Delhi.

The Hon’ble Commission is driven by the Electricity Act, 2003, the National
Electricity Plan, the National Tariff Policy and the Delhi Electricity Reforms Act,
2000 (“DERA”). The Electricity Act, 2003 mandates the Commission to take

measures conducive to the development and management of the electric industry in

’j*ml
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

an efficient, economic, and competitive manner, which inter alia includes

formulation of Tariff Regulations and Tariff determination.

On 02.12.2011, the Hon’ble Commission issued Delhi Electricity Regulatory
Commission (Terms and Conditions for Determination of Transmission Tariff)
Regulations, 2011 (herein after called MYT Regulations, 2011) wherein the
Hon’ble Commission without giving Statement of Reasons on the issues raised by
DTL specifically on Return on Equity (“RoOE”) deviated even from its Draft
Regulation and failed to consider the actual income tax, etc. The DTL being
aggrieved by the MYT Regulations, 2011 filed the Writ Petition (Civil) No.
1380/2013 before Hon’ble High Court of Delhi which is coming up for hearing on
23.08.2023.

During the pendency of the Writ Petition, the Hon’ble Commission had passed an
Order dated 29.09.2015 for Truing-up of ARR for FY 2012-13, FY 2013-14 &
Transmission Tariff for FY 2015-16. DTL being aggrieved by the Order passed by
Hon’ble Commission on various.issues i.e. Non Truing-up of Capitalization for FY
2011-12, Pension Trust Dues, A&G Expenses, etc. had filed an Appeal No. 08 of 2016
which is pending for final hearing before the Hon’ble Appellate Tribunal for
Electricity (“APTEL”").

On 31.01.2017, the Hon’ble Commission has notified DERC Tariff Regulations, 2017,
with effect from 01.02.2017. Later, on 31.08.2017, the Hon’ble Commission in terms
of DERC Tariff Regulations 2017, has notified DERC Business Plan Regulations,
2017, in which the value of various parameters has been defined, and remained in
force for a period of 3 years i.e. for FY 2017-18, FY 2018-19 and FY 2019-20. The
DTL being aggrieved from the DERC Tariff Regulations, 2017 and DERC Business
Plan Regulations, 2017, filed the Writ Petition (Civil) No. 4425/2019 before Hon’ble
High Court of Delhi which is coming up for hearing on 23.08.2023.

’j*ml
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

8. The Hon’ble Commission had passed a Tariff Order dated 31.08.2017 for True-up of
ARR of the Petitioner for FY 2014-15, FY 2015-16 & Transmission Tariff for FY
2017-18. DTL being aggrieved by the Order passed by Hon’ble Commission on
various issues i.e. error in calculation of ROCE, A&G Expenses, Income Tax, etc. filed
an Appeal before Hon’ble APTEL bearing Appeal No. 15 of 2018 which is coming up

for final hearing in the list of final matters.

9. On 28.03.2018, the Hon’ble Commission has passed a Tariff Order for True-up of
ARR for FY 2016-17 & Transmission Tariff for FY 2018-19. The DTL being aggrieved
by the Order dated 28.03.2018, on various issues such as Employee Expenses, A&G
Expenses, Working Capital requirement, error in calculation of ROCE, Income Tax,
Non-Tariff Income, etc., filed an Appeal before the Hon’ble APTEL bearing Appeal
No. 224 of 2018 which is coming up for final hearing in the list of final matters.

10. Further on 31.07.2019, the Hon’ble Commission had also passed a Tariff Order for
True-up of ARR for FY 2017-18 & Transmission Tariff for FY 2019-20. The DTL
being aggrieved by the Order dated 31.07.2019, on issues such as O&M Expenses,
error in considering Equity and Debt on Net GFA instead of Gross GFA, Income Tax,
Non Tariff Income, etec, has filed an Appeal before the Hon’ble APTEL bearing
Appeal No. 59 of 2021 which is coming up for final hearing in the list of final matters
of Court-I.

11. Meanwhile, on 27.12.2019, the Hon’ble Commission in terms of provisions of DERC
Tariff Regulations, 2017, has notified the DERC Business Plan Regulations 2019, in
which the value of various parameters has been defined, and shall remain in force
for a period of 3 years i.e. for FY 2020-21, FY 2021-22 and FY 2022-23. The DTL
being aggrieved by the said Regulations, filed the Civil Writ Petition (Civil) No. 2444
of 2021 which is pending before Hon’ble High Court of Delhi for hearing on
23.08.2023. The Writ Petition(s) filed by the DTL which are discussed above are

tagged along for a common hearing. g -
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12. The Hon’ble Commission has also filed a Civil Appeal No. 5863-64 of 2009 before
Hon’ble Supreme Court against the APTEL’s Judgment in Appeal No. 133 of 2007
regarding the DVB Arrears. Hon’ble Supreme Court vide its Order dated 16.02.2016
has dismissed the said appeals and delinked these appeals from the Civil Appeal
Nos. 5093 and 4837 of 2013.

13. As per direction of Hon’ble Central Electricity Regulatory Commission (“CERC”), the
DTL had filed the Petition No.175/TT/2017 before Hon’ble CERC for the approval
under Regulation 86 of the Central Electricity Regulatory Commission (Conduct of
Business) Regulations, 1999 and Regulation 6 of the Central Electricity Regulatory
Commission (Terms and Conditions of Tariff) Regulations, 2014 read with Section
62 and 79 of the Electricity Act for determination of transmission tariff for 2014-
2019 tariff block. The Hon’ble CERC has passed an Order dated 29.06.2018 for
period 2014-19. The DTL has filed a Review Petition No.40/RP/2018 against Order
dated 29.06.2018 for its modification under section 94(1) (f) of the Electricity Act,
2013 read with Regulation 103 of Central Electricity Regulatory Commission
(Conduct of Business) Regulations, 1999, wherein the Hon’ble Commission declined

to interfere and disposed off vide Order dated 29.11.2019.

14. Subsequently, DTL has also filed an Appeal No. 223 of 2022 before the Hon’ble
APTEL against CERC Orders dated 29.06.2018 and 29.11.2019 which is pending
adjudication before the Hon'ble APTEL which is coming up for final hearing in the

list of final matters.

15. DTL has filed an Appeal No. 252 of 2022 against Order dated 30.12.2019 in the
Petition No. 62 of 2017 i.e. Remand Back Matter in Appeal No. 255 of 2013, on the
issue of non-consideration of actual Income Tax paid by DTL, which is pending

before the Hon’ble APTEL which is coming up for final hearing in the list of final

matters. B
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16. The Hon’ble Commission had also passed a Tariff Order dated 28.08.2020 for True-
up of ARR for FY 2018-19 & Transmission Tariff for FY 2020-21. The DTL being
aggrieved by the Order dated 28.08.2020, on issues such as Income Tax Expenses,
O&M Expenses, Assets Capitalization, error in considering Equity and Debt on Net
GFA instead of Gross GFA, Non Tariff Income, etc., filed an Appeal No. 225 of 2022,

which is coming up for final hearing in the list of final matters.

17. Further, DTL had filed Petition No. 687/TT/2020 before Hon’ble CERC for DTL
owned Inter-State Transmission Lines for period 2019-24 respectively. Hon'ble
CERC vide its Order dated 28.09.2021 has determined the transmission tariff for
period 2019-24 and DTL has filed an Appeal No. 191 of 2023) against the said CERC
Order before Hon’ble APTEL, and is coming up for hearing on 08.05.2023. Also, as
per the Hon’ble CERC directions in earlier Orders, the transmission tariff allowed by
Hon’ble CERC ‘are to be adjusted against the ARR approved by State
Commission/DERC which is considered by DTL in the Non-Tariff Section.

18. Further, Hon’ble Commission had also passed a Tariff Order dated 30.09.2021 for
True-up of ARR for FY 2019-20 & Transmission Tariff for FY 2021-22. The DTL
being aggrieved by the Order dated 30.09.2021, on issues such as Income Tax
Expenses, 0&M Expenses, Assets Capitalization, Depreciation, error in considering
Equity and Debt on Net GFA instead of Gross GFA, Non-Tariff Income, etc., filed an
Appeal No. 190 of 2023 before Hon’ble APTEL which is coming up for final hearing

in the list of final matters.

19. Without prejudice to the rights and contentions raised by the DTL in the above-
mentioned Appeals / Writ Petitions / Civil Appeal(s) which are pending before the
Hon’ble APTEL, Hon’ble Delhi High Court and Hon’ble Apex Court, the DTL is filing

the present petition for Aggregate Revenue Requirement and Transmission Tariff

Aot

6 K. K. VERMA
General Manager (C&RA)
DELHI TRANSCO LIMITED DELHI TRANSCO LIMITED

(A Govt. of NCT of Delni Undertaking)
(A GOVT. OF NCT OF DELHI UNDERTAKING ) | P. Estate. New Delhi-110002



AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

for FY 2023-24 on the basis of Tariff Regulations, 2017 & Business Plan Regulations,
2023.

. That the Petitioner in the present ARR petition has stated the assumptions at
respective places, and has endeavored to comply with the various applicable legal,
regulatory directions and stipulations including the directions of the Hon’ble
Commission in the Conduct of Business Rules of the Commission, the Guidelines,
prior Tariff Orders, ~DERC Tariff Regulations, 2017 and DERC Business Plan
Regulations, 2023.

. That based on the information available, the Petitioner has made bonafide efforts to
comply with the directions of the Hon’ble Commission and in diligent discharge of
its obligations to the best of its abilities. However, the petitioner craves leave to file
such additional information and consequently amend / revise the Application /
Petition if so desired or as directed by this Hon’ble Commission. The Petitioner is
ready and willing to provide any other and further information in respect of the
filing of this petition that the Hon’ble Commission may require or need arises to

determine its entitlement in the tariff fixation process.

Prayer

In view of the above, the petitioner humbly prays that the Hon’ble Commission may

please to:

Accept & Approve the Petition for Act for approval of Aggregate Revenue
Requirement (“ARR”) and Transmission Tariff for FY 2023-24 for Wheeling

Business based on the information provided therein.

]
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ii)

iii)

AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

Issue specific directions to Delhi DISCOMs for timely payment of wheeling charges
along with the clearing of outstanding dues (including LPSC), if any, to Delhi

Transco Limited.

In the event, any of the issue(s) raised by DTL in Review / Appeal / SLP are
adjudicated prior to issuance of the Tariff Order for ARR and Transmission Tariff
for FY 2023-24, consider the impact of the same while approving the ARR and
Transmission Tariff for FY 2023-24. In the event, any issue(s) pending Supreme
Court / High Court/ APTEL/ Review, Order being issued after the issuance of the
Tariff Order, the impact of the same be allowed forthwith.

iv) Allow additions / alterations / changes / modifications to the application at a future

date, if so required, in the interest of justice.

To pass such and any other orders as the Hon’ble Commission may deem fit and

proper in the facts and circumstances of the case.

DEPONENT
K. K. VERMA
General Manager (C&RA)
DELHI TRANSCO LIMITED

(A Govt. of NCT of Delhi Underlaking)
| P. Estate, New Delhi-110002
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AGGREGATE REVENUE REQUIREMENT AND PROPOSED
TRASMISSION TARIFF FOR FY 2023-24

A. AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

As per DERC (Terms and Condition for Tariff) Regulations 2017, the Annual Fixed
Cost (AFC) of a transmission system shall consist of the following components:

a) Return on Capital Employed;

b) Depreciation; and

c) Operations and Maintenance Expenses.

1. PROPOSED ASSETS CAPITALIZATION FOR FY 2023-24 :

1.1 For FY 2023-24, an amount of Rs. 658.19 Crore has been considered towards
Assets Capitalization, based on the recent development in the power sector/load

growth in the region of NCT of Delhi.

1.2 Further, it is submitted that the preparation of Assets Capitalization for FY 2022-
23 is under progress and the same shall be submitted before Hon’ble Commission
after finalization. Also, as the Tariff Order for FY 2022-23 is yet to be issued by
Hon’ble Commission, therefore, DTL has provisionally considered an amount of
Rs. 632.45 Crore as already submitted before Hon’ble Commission in the ARR
Petition for FY 2022-23.

1.3 The proposed Assets Capitalization schedule for FY 2023-24 is enclosed as

Annexure-l.

]
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2.1

2.2

2.3

2.4

AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

TABLE 1 : PROPOSED ASSETS CAPITALIZATION FOR FY 2023-24

(RS. CRORE)
PARTICULARS FY 2023-24
PROPOSED ASSETS CAPITALIZATION 658.19

OPERATION & MAINTENANCE EXPENSES :

The Hon’ble DERC has specified in Tariff Regulations — 2017 that Commission
shall notify the Business Plan Regulations for each control period based on the
Business Plan submitted by the Utility and Business Plan _shall contain the

operational parameters.

Later, the Commission has notified DERC (Business Plan) Regulations, 2023 on
29.03.2023, wherein Normative O&M Expenses has been approved by the
Commission for FY 2023-24, FY 2024-25 and FY 2025-26. The approved 0&M

Expenses in the DERC Business Plan Regulations - 2023 are as below:

TABLE 2 ;: NORMATIVE OPERATION & MAINTENANCE EXPENSES
(RS. CRORE)

FY 2023-24 | FY 2024-25 | FY 2025-26

NORMATIVE O&M EXPENSES 353.60 370.07 387.30

Earlier, Hon’ble Commission, in the DERC Business Plan Regulations - 2017 &
2019, has allowed O&M Expenses on the basis of the existing Transmission
Network (No. of Bays and Ckt. Kms.) as well as for the addition in the
Transmission Network of the Transmission Utility in accordance with the

specified norms/regulations.

However, Hon’ble Commission, in the DERC Business Plan Regulations - 2023, has

derived the O&M Expenses based on the expenditure incurred on the existing

12 f‘ jpmv\m)‘(\’\t
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

assets of DTL, which will only suffice for expenditure in the already existing assets
and it would be very difficult in covering the 0&M Expenses for any new addition
in transmission network/assets. Therefore, an additional 0&M Expenses of Rs. 30
Crore (approx.) have been considered to meet the additional expenses on account

of transmission network proposed to be commissioned during FY 2023-24.

Further in line with clause 15.4 of DERC (Business Plan) Regulations, 2023, the

following expenditures are also considered in O&M Expenses:

2.5.1 PROVISIONAL SECURITY EXPENSES : The Security Expenses of Rs. 15.00
Crore for FY 2023-24 has been projected based on the tentative expenses

incurred during FY 2022-23.

2.5.2 PROVISIONAL LICENSE FEE FOR LAND : The License Fee for Land of Rs.
12.60 Crore for FY 2023-24 has been projected on the basis of tentative
expenses incurred during FY 2022-23.

The summary of Operation & Maintenance Expenses for the FY 2023-24 is as

tabulated below:-

TABLE 3 : TOTAL OPERATION AND MAINTENANCE EXPENSES FOR FY 2023-24

(RS. CRORE)
PARTICULARS FY 2023-24
NORMATIVE O0&M EXPENSES 353.60
ADDITIONAL O&M EXPENSES FOR FY 2023-24 30.00
(APPROX.) '
PROVISIONAL SECURITY EXPENSES 15.00
PROVISIONAL LICENSE FEE FOR LAND 12.60
TOTAL O&M EXPENSES 411.20
\',— ﬂﬁJMﬁ\{
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3.1

3.1

3.2

AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

DEPRECIATION :

The Depreciation for FY 2023-24 is computed by considering the rates of

Depreciation as specified in the Tariff Regulations 2017, Assets Capitalization

trued-up by Hon’ble Commission for period up to FY 2010-11; actual Assets
Capitalization submitted by DTL for FY 2011-12 to FY 2021-22 before Hon’ble

Commission and a tentative amount towards Assets Capitalization have been

provisionally considered for FY 2022-23 and FY 2023-24 as explained above.

Also, DTL while computing the depreciation for FY 2023-24 has taken into account

the adjustment in depreciation as per the provisions in Tariff Regulations 2017

separately, for the assets which have completed 12 years of their useful life.

The Depreciation for FY 2023-24 is as tabulated below:

TABLE 4 : DEPRECIATION FOR FY 2023-24

(RS. CRORE)
PARTICULARS RATRPE FY 2023-24
DEPRECIATION
LAND 0.00% 0.00
LAND UNDER LEASE 0.00
BUILDING 1.80% 0.68
METERS 6.00% 0.11
LINES NETWORK 5.83% 148.12
OTHER CIVIL WORKS 3.00% 7.96
PLANT AND MACHINERY 5.83% 217.03
OFFICE EQUIPMENT 9.00% 0.84
COMPUTER 16.67% 9.53
FURNITURE 9.00% 0.54
MISC. ASSETS 6.33% 0.09
G W{
K. K. VERMA
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

BATTERIES 18.00% 0.02
VEHICLES 9.00% 0.50
SCADA 6.33% 3.63
DEPRECIATION 389.03
ADJUSTMENT ON ACCOUNT OF ASSETS (80.23)
COMPLETEING 12 YEARS '
DEPRECIATION' RATE (CONSIDERING THE

ADJUSTMENT ON ACCOUNT " OF "ASSETS 1

COMPLETING 12 YEARS OF THEIR USEFUL '

LIFE)

NET DEPRECIATION 308.81

4. WORKING CAPITAL REQUIREMENT :

4.1 The working capital requirement of the DTL for the FY 2023-24 has been
calculated (based on the projections for FY 2023-24) as per Tariff Regulations
2017 and is tabulated below:-

TABLE 5 : WORKING CAPITAL FOR FY 2023-24

(RS. CRORE)
PARTICULARS FY 2023-24
RECEIVABLES FOR TWO MONTHS CALCULATED ON NATAF 238.17
MAINTENANCE SPARES @ 15% OF O&M 61.68
0&M EXPENSES FOR 1 MONTH 34.27
TOTAL WORKING CAPITAL 334.12
\Tj‘-lpw/ﬁ.}\'d\‘{
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5.1

5.2

5.3

5.4

5.5

AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

RETURN ON CAPITAL EMPLOYED :

Return on Capital Employed (ROCE) has been calculated as per Tariff Regulations
2017 by Considering Regulated Rate Base (RRB) & Weighted Average Cost of
Capital (WACC) i.e. ROCE = RRB x WACC.

The Opening Cost of Fixed Assets for FY 2023-24 has been considered based on
the value of Closing GFA of FY 2010-11 as approved by Hon’ble Commission and
Actual Assets Capitalization values for FY 2011-12 to FY 2021-22 as submitted by
DTL before Hon’ble Commission and the provisional Assets Capitalization for FY

2022-23 and FY 2023-24,as discussed above..

The Rate of Return on Equity has been considered @ 13% as per the provisions of

DERC Tariff Regulations, 2017 and DERC Business Plan Regulations, 2023.

The Rate of Interest on Debt of 11.50% has been considered on the basis of DERC
Business Plan Regulations, 2023, i.e. (SBI MCLR = 8.50%) + (Margin = 3.00%).

For FY 2023-24, the ROCE is computed as per the Tariff Regulations 2017 and by
considering the Debt : Equity ratio of 70:30 on the assets capitalized during the
year FY 2011-12 to FY 2021-22 and proposed assets capitalization for FY 2022-23
and FY 2023-24 as discussed above.

TABLE 6 : RETURN ON CAPITAL EMPLOYED FOR FY 2023-24

(RS. CRORE )
PARTICULARS FY 2023-24
ORIGINAL COSTS OF FIXED ASSETS 6653.14
ACCUMULATED DEPRECIATION 2968.66
RRB OPENING 3478.92
ADDITIONAL CAPITALISATION 658.19
z j’W{
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

DEPRECIATION 308.81
WORKING CAPITAL 334.12
GOVT. GRANT/PSDF (OPENING) 205.56
GOVT. GRANT/PSDF (ADDITION) 0.00
GOVT. GRANT/PSDF (CLOSING) 205.56
RRB CLOSING 4162.42
RRB AVERAGE 3987.73
EQUITY (OPENING) 1934.27
EQUITY (ADDITION) 197.46
EQUITY(CLOSING) 2131.73
EQUITY (AVERAGE) 2033.00
DEBT( OPENING) 4513.30
DEBT( ADDITION) 460.74
DEBT( CLOSING) 4974.04
DEBT (AVERAGE) 4743.67
RATE OF RETURN ON EQUITY 13.00%
RATE OF RETURN ON DEBT 11.50%
WEIGHTED AVG COST OF CAPITAL (WACC) 11.95%
RETURN ON CAPITAL EMPLOYED (ROCE) 476.53

6. NON TARIFF INCOME :

6.1 DTL has projected Non Tariff Income based on the factors as per Tariff
Regulations - 2017, and the same have been reduced from the proposed ARR for
FY 2023-24.

6.2 TARIFF FROM INTER-STATE TRANSMISSION LINES OWNED BY DTL : Hon’ble
CERC vide its Order dated 28.09.2021 has determined the transmission tariff for

\Tj‘dpw/ﬂ)‘(\ﬁ\:{
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

DTL owned Inter-State Transmission Lines i.e. 400kV Mandaula-Bawana Double
Ckt. and 400kV Ballabhgarh-Bamnauli Double Ckt. transmission lines for period
2019-2024. Also, as per the Hon'ble CERC directions in earlier Orders, the
transmission tariff allowed by Hon’ble CERC are to be adjusted against the ARR
approved by State Commission. The transmission tariff for ISTS lines owned by
DTL for FY 2023-24 approved by Hon’ble CERC in Order dated 28.09.2021 is as

below :

TABLE 7 : APPROVED TRANSMISSION TARIFF FORISTS LINES OWNED BY DTL
FORFY 2023-24 BY HON'BLE CERC IN ORDER DATED 28.09.2021

(RS.LAKH)
S. NO. LINE NAME FY 2023-24
1 400KV D/C MANDAULA-BAWANA 95.07
2 400KV D/C BAMNAULI-BALLABHGARH 174.82
TOTAL 269.89

6.3 The Non-Tariff Income for FY 2023-24 has been projected on the basis of Audited

Financial Statements of FY 2021-22 and is as below:-

TABLE 8 : NON TARIFF INCOME FOR FY 2023-24

(RS. CRORE)
PARTICULARS 2023-24
TARIFF FROM ISTS LINES 2.70
REACTIVE ENERGY CHARGES (EXPENSES) (10.38)
MISCELLANEOUS RECEIPTS 9.82
NON TARIFF INCOME 2.14

7. LATE PAYMENT SURCHARGE (LPSC) : Hon’ble Commission, while determining
the ARR for FY 2021-22 in the Tariff Order dated 29.09.2021, has considered the

Net Interest on LPSC of Rs. 11.02 Crore towards Non-Tariff Income b’ase_(_i on the
18 K. K. VERMA
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7.1

7.2

7.3

7.4

7.5

AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

Audited Financials of FY 2019-20 , which was incorrect. Since, DTL has not
received any amount on account of LPSC for FY 2021-22, it should not be

considered as Non Tariff Income. In this regard following is submitted :

As per Section 128 (1) of the companies Act, 2013, “books have to be mandatorily

maintained on accrual basis and according to the double entry system of

accounting”. Since, Financial Statements of the company are prepared keeping in
compliance of Companies Act, hence, all transactions on accrual basis are required

to be booked in the books-of DTL.

As stipulated in BPTA & Delhi Electricity Regulatory Commission (Terms &
Condition for Determination of Tariff) Regulations, 2017, Late Payment Surcharge
(LPSC) is mandatorily required to be calculated on delayed payments on
Transmission bills as per Regulation 137 of DERC (Terms & Condition for
Determination of Tariff) Regulation, 2017.

Thus, DTL is required by law to charge LPSC each year and account for it in its
books of account upon the DISCOMs; even though the DISCOMs are not paying the
full LPSC Amount.

Thus, DTL also has to pay taxes on this LPSC which is booked on accrual basis. DTL
has no option but to include LPSC in its Income because if this is not done, then the
Income Tax Department is raising huge demands by making additions of LPSC to
the Income shown by DTL in its return of Income. Further, DTL also has to pay

interest on the tax demands raised by the Income Tax Department.

Therefore, DTL is paying taxes on accrual basis on LPSC even though the same is
not been paid by BRPL & BYPL. Thus it is concluded that LPSC income is mere

accrual entry and not an actual receipt.

]
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

7.6 Therefore, non receipt of LPSC and at the same time reducing the same from the

Tariff will cause double loss to the DTL.

7.7 In this context, it is relevant to point out that the provisions of Regulation 94 of
DERC (Terms & Condition for Determination of Tariff) Regulation, 2017, do not
specifically list LPSC as a Non-Tariff Income in any of the 10 items listed as Non-

Tariff Income.

Further, it only talks about net interest on delayed or deferred payment of bills.
Surcharge and interest are not inter relatable or same as per the various taxation
and banking laws. Further deployment of capital for interest is a voluntary act of

the entity. It may choose or not choose to deploy capital for interest.

However, DTL has no option but to charge LPSC as per the statutory provision of
regulation 137. It automatically starts getting charged after 60 days from the date

of billing. The usage of the terms “shall be levied” makes the levy mandatory.

7.8 Without prejudice to the above fact mentioned at para 7.7, it is submitted that
clause 5 of Regulation 94 provides for “Net Interest on delayed or deferred
payment on bills”." It is submitted that this clause can only kick in once the actual

payment of the bills is done.

7.9 It would be grave injustice on part of Hon’ble Commission to reduce our tariff
income on account of LPSC Income which is yet to be paid by the DISCOMs.
Not only is DTL :

a. Paying taxes on accrual basis on amount of LPSC not received.

b. Further, DTL’s genuine Tariff Income is being reduced by Hon’ble Commission
on account of considering LPSC (which is only shown on accrual basis and not

actual receipt) as Non-Tariff Income.

]
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

c. Therefore, DTL’s Tariff Income is suffering from the non receipt of LPSC from
DISCOMs and the disallowance in Tariff Income by Hon’ble Commission on

account of LPSC.

d. Further, the DISCOMs are allowed 8% surcharge on account of their
Regulatory Assets, but on the other hand, DTL is not allowed any surcharge

even though it has the same quantum. of assets as debts with the DISCOMs.

e. On the same parity, DTL should have also been allowed 8% surcharge. The
Hon’ble Commission may consider passing off of the surcharge received by the

DISCOMs to DTL on the same ratio as applied to the DISCOMs.

f.  The DISCOMs are benefiting by this surcharge being allowed to them because,
the quantum of regulatory asset claimed by M/s BRPL & BYPL matches to the
amount of outstanding dues to be recovered from these two DISCOMs i.e. M/s
BRPL & BYPL by TRANSCOs and the GENCOs. If the DISCOMs are being
allowed this surcharge, then on the principle of parity , M/s DTL should also be
allowed similar surcharge. Thus, the DISCOMs are getting enriched at the cost

of the TRANSCOs and the GENCOs.

g. Despite the above facts, the treatment of disallowance of LPSC as Non-Tariff
Income and setting it off against the Tariff Income will cause great hardship to
DTL as its already depleted capital will further reduce by this reduction. It is
again pertinent to point out that Regulation 94 of Delhi Electricity Regulatory
Commission (Terms & Condition for Determination of Tariff) Regulation, 2017
is regarding “Net interest on delayed or deferred payment on bills” and not
LPSC and therefore LPSC cannot be considered in the nature of interest

income.

7.10 In view of above, LPSC Income as shown in the Financial Statements ought not to

]

be considered as Non-Tariff Income.
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

8.1

8.2

8.3

8.4

INCOME TAX EXPENSES

Delhi Transco Limited (DTL) being a company incorporated under the provisions
of Companies Act, 1956, has to pay income tax to the Income Tax Department of
State Government as well as Central Government on the transmission business, as

DTL is not involved in any other business.

Further, Hon’ble Appellate Tribunal for Electricity (APTEL) in the Judgment
(dated 01.02.2016) in Appeal No. 255 of 2013 against Tariff Order dated
31.07.2013 has held regarding Income Tax as below :

“45.4 In our opinion, the Commission has to consider the income tax actually
paid by the Appellant with due verification and the same has to be included in
the Tariff computation and shall be passed on to the beneficiaries. Further,
tax on any income other than through its licensed business shall not be passed
through, and it shall be payable by the Transmission Licensee itself.
Accordingly, the issue is decided in favour of the Appellant and the issue is
remanded back to consider the Income Tax amount paid with due verification

and prudence check”

The Remanded Back Issue(s) in.Appeal No. 255 of 2013 was heard by Hon’ble
Commission in Petition No. 62 of 2017, however, Hon’ble Commission vide its
Order dated 30.12.2019 has not considered the issues raised in Appeal No. 255 of
2013 related to Income Tax. Aggrieved of the Order dated 30.12.2019, DTL has
filed an Appeal No. 252 of 2022 and is pending before the Hon’ble Appellate
Tribunal for Electricity (APTEL).

Now, as per the Hon’ble Tribunal Judgment dated 01.02.2016 in Appeal No. 255 of
2013, Income Tax for FY 2023-24 has been provisionally considered by DTL on
the basis of tentative data of Income Tax for FY 2022-23.

]
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AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

8.5 The summary of Income Tax Expenses for FY 2023-24 is tabulated below:

TABLE 9 : INCOME TAX EXPENSES FOR FY 2023-24

(RS. CRORE)
PARTICULARS 2023-24
PROVISIONAL INCOME TAX ON TRANSMISSION 234.62
BUSINESS '
PROVISIONAL INCOME TAX 234.62

9. AGGREGATE REVENUE REQUIREMENT (ARR) FOR FY 2023-24 :

8.1 The summary of ARR for FY 2023-24 is as tabulated below:

TABLE 10 : AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

(RS. CRORE)

SR. NO. PARTICULARS FY 2023-24
1 0&M EXPENSES 411.20

2 DEPRECIATION 308.81

3 RETURN ON CAPITAL EMPLOYED 476.53

4 INCOME TAX 234.62

5 LESS: NON TARIFF INCOME 2.14

6 LESS: INCOME FROM OTHER BUSINESS .
AGGREGATE REVENUE REQUIREMENT 1429.02

(The ARR Formats for FY 2023-24 are enclosed as Annexure-II)

\','j‘dm/‘)\v\)\,{
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9.1

9.2

AGGREGATE REVENUE REQUIREMENT FOR FY 2023-24

IMPACT OF PAST TRUE UPS

The Tariff Order for True-up of FY 2020-21 and ARR for FY 2022-23 is yet to be

issued by Hon’ble Commission. Therefore, DTL has been billing from DISCOMs for

FY 2022-23 provisionally on the basis of Transmission Tariff approved for FY
2021-22 in ARR Order dated 30.09.2021.

The impact of True-up of FY 2021-22 (already submitted before Hon’ble

Commission) has been considered in the Petition for calculating the balance

impact of True ups in Transmission Charges.

TABLE 11 : BALANCE IMPACT OF PAST TRUE UPS

(RS. CRORE)
FY 2020-21 | FY2021-22 | FY 2022-23
OPENING GAP 17.78 1.16 215.83
ADDITION ON ACCOUNT OF PAST
TRUE UPS 0.00 205.99 0.00
AMORTIZATION IN PREVIOUS ARR
ORDERS 17.43 1.16 0.00
CARRYING COST RATE 8.95 % 9.50 % 9.50%
CARRYING COST 0.81 9.84 20.50
CLOSING GAP 1.16 215.83 236.34

9.3 Hon’ble Commission is requested to kindly consider and allow the amortization of

balance impact of True-ups, while approving the ARR of FY 2023-24.

24
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FORM - 4

ABSTRACT OF ADMITTED PARAMETERS FOR THE EXISTING TRANSMISSION ASSETS /

ELEMENTS UNDER PROJECT

Name of the Petitioner

Name of Region

Name of Project

Name of Transmission Element
Communication System

DELHI TRANSCO LIMITED

(Amount in Rs. Crores)

Total Gross Block as on 01.04.2023

Particulars (Projected Details)
Land 71.52
Building & Other Civil 302.32
Transmission Line 2601.93
Sub-Station Equipments 3538.90
SCADA/PLCC 57.28
Batteries 0.02
Meters 1.78
Vehicles 5.55
Computers 57.14
Office Furniture & Fittings 6.04
Office Equipments 9.29
Small Value Assets 1.36
Total 6653.14
Notional Loan 4513.30
Notional Equity 1934.27
Government Grant 205.56
Total
Debt-Equity Ratio
Debt
Equity
Total

Cumulative amount of Depreciation

Cumulative Repayment of Loan

Initail Spares *

1* Initial spares claimed for existing whose cut off date falls in current tariff period.
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BN
(PETITIONER)

K. K. VERMA
General Manager (C&RA)
DELHI TRANSCO LIMITED
(& Govt. of NCT of Delhi Undertaking)
I .P. Estate, New Delhi-110002
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Name of the Petitioner
Name of the Region

Name of the Project

Transmission Lines

: Delhi Transco Lid.

Form - 5B

Supply Contract & Service Contract” on Turnkey Basis against Tender No. T19P090441 for

the works of:-

(a) 01 No. 220 kV 50 MVAR Shunt Reactor along with associated Equipments and Civil
works at Peeragarhi 220/33kV GIS S/Stn.
(b) 02Nos. 220 kV 50 MVAR Shunt Reactor along with associated Equipments and Civil
works at Harsh Vihar 400/220kV GIS 5/Stn.

Apportioned | Revised cost
i Approved estimates if Completed cost | Covered in the present petition
No Name of line .
cost applicable (Rs lakh)
(Rs Lakh) (Rs Lakh)
Yes/No if no,petition No.
1
2
Substations
Apportioned | Revised cost ) .
No - Approved estimates if Completed cost Covered in the present petition
cost applicable (Rs lakh)
(Rs Lakh) (Rs Lakh)
Yes/No if no,petition No.
Supply Contract & Service
Contract” on Turnkey Basis
against Tender No.
T19P090441 for the works Rs 12.08 C
of:- verified for
(a) 01 No. 220 kV 50 Electrical works
M'VAR Sh}unt Rcw.;l'or along Total Rs. 1961 and balance
I lwith associated Equipments Lakhs amount to be
and Civil works at Peeragarhi ’ capitalized for FY
220/33kV GIS S/Stn. 2023-24 for
.{b) 02Nos. 220 kV 50 amounting of
MVAR Shunt Reactor along Rs.7.53 Cr
with associated Equipments
and Civil works at Harsh
Vihar 400/220kV GIS S/Stn.
2
Communication system
2 Apportioned | Revised cost Completed Covered in the present petition
Na Namse ol 1 Approved estimates if cost(Rs lakh) Yes/No if no,petition No.
1

o
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" K K. VERMA
General Manager (C&RA)
DELHI TRANSCO LIMITED

(A Gowt. of NCT of Delhi Undertaking)
| P. Estate, New Delhi-110002
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As per considering Asset As per straight line
completing life of 12 years method
2011-12 2011-12
Opening GFA 1822.21 1822.21
Capitalization during 551.95 55195
the Year
Closing GFA 2374.16 2374.16
Average GFA 2098.19 2098.19
Opening
Accumulated 465.52 465.52
Depreciation
Addition Govt. Grant
Accumulated Govt.
Grant
Net GFA
Depreciable Cost 2136.74 2136.74
Depreciation Rate
Prior 2002-03 3.75%
2002-03 3.75%
2003-04 3.75%
2004-05 3.40%
2005-06 3.40%
2006-07 3.40%
2007-08 3.60%
2008-09 3.60%
2009-10 3.60%
2010-11 3.60%
2011-12 3.60% 75.53 75.53
2012-13 5.24% 124.41 124.41
2013-14 5.24% 124.41 124.41
2014-15 5.23% 124.17 124.17
2015-16 5.20% 123.46 123.46
2016-17 4.88% 115.86 115.86
2017-18 4.66% 110.64 110.64
2018-19 4.68% 111.11 111.11
2019-20 4.53% 107.55 107.55
2020-21 4.64% 110.16 110.16
2021-22 4.79% 113.72 113.72
2022-23 4.59% 108.97 108.97
2023-24 4.42% 24.71 104.94
Total 1374.69 1454.92
Remaining 296.53 21630
Depreciable Value
Percentage 77.51% 80.89%
Depreciated
Depreciation up.to 12 1815.50
years of useful life
Balance Depreciation
to be done after 12 321.24
years of useful life
Difference 80.23
- j _M\ﬁ\i
W N, P " K K.VERMA
\N— General Manager (C&RA)
mé‘y,—,(*) LA DELHI TRANSCO LIMITED
[ (& Govt. of NCT of Delhi Undertaking)
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DESPATGH Mo, .S ~0/0 MANAGER (T) RA
LEGAL DEDARTMENT
DELHI TRAMC SO LimiTERPIATY N‘If)’?
Dy. No. ... s Date'/OVZO.Z:.‘}’

| Date.... 0= - 297 "DELHI TRANSCO LEMERED L A

ES for the year 2023-24 (fee of Counsels/Arbitrators) FOUM'\q’A

Name of the Petitioner :  DELHI TRANSCO LIMITED
Name of Region :
Name of Project
Name of Transmission Element
Communication System
(Amountin Rs.)

Sl No. Particulars Case No. Matter Fees |.)er Total Fees
Hearing
A Cases Other than 142 before
1 DERC
2 APTEL
3 High Court 9000000 (Approx.)
4 Supreme Court ~==1  Rupees Ninety lacs
5 Others
6 Fee paid to Arbitrators
B Cases under 142
Rs. 9000000/-(Appx.)
Total | Rs. 9000000/-(Appx.)

X 2 C%
DM(Lega) é\/" A s (;\/c.c.) % \“\\Ic

o
g o
Sr' Mawl/ 4;'4 r.af‘_-lf\'ﬂ'7:fr7,;-i;_
/G R
. / Q‘\K-;i:, ; F5 A ‘:Ij\-:“’w
GM(L€gal) \U‘V“‘M H\M ' " 7 | C

\ I
WATNER %Y \* -2 ‘ d K. K. VERMA
b Qepr :——--ﬁ/ General Manager (C&RA)
\'_.j"“‘f‘_‘_‘z"ﬂfr-/ DELHI TRANSCO LIMITED

(& Govt, of NCT of Delhi Undertaking)
| P. Estate, New Delhi-110002
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BEFORE THE DELHI ELECTRICITY REGULATORY COMMISSION, NEW DELHI
PETITION NO.: /2023
IN THE MATTER OF:
Petition for Aggregate Revenue Requirement for FY 2023-24.
AND
IN THE MATTER OF:

Delhi Transco Limited (DTL), Shakti Sadan, Kotla Marg, New Delhi-110 002.

AFFIDAVIT VERIFYING THE PETITION

I, K. K. Verma, working as General Manager (Commercial & Regulatory Affairs) in Delhi
Transco Limited, having its Registered Office at Shakti Sadan, Kotla Marg, New Delhi -
110 002, do hereby solemnly affirm and state as follows:

1. That I am the General Manager (Commercial & Regulatory Affairs) in Delhi Transco
Limited and am conversant with facts of the case.

2. Isay that the statements made in the accompanying Petition for Aggregate Revenue
jﬁAment for FY 2023-24 are based on the records of the company and believed
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7AD KUMAR
Adve Cgit\:
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! DEPONENT

g Np. / 5 KCﬁ ’ K
‘I&eg o . " K. K. VERMA
b / @" eneral Manager (C&RA
'ﬂ% A‘*N DELHI TRANSCO LlMthD)
k. Q (A Govt. of NCT of Delhi Undertaking)
l?‘ ONE" I.P. Estate, New Delhi-110002

Verlfled at Delhl on this day 27t of April, 2023 that the contents of the above affidavit
are true to the best of my knowledge and belief. No part of it is false and nothing has
been concealed.
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At

DELHI TRANSCO LIMITED

(A Govt. of N.C.T. of Delhi Undertaking)

Regd. Office : Shakti Sadan,
Kotla Marg, New Delhi-110002
Telephone: 011-23231748, 23215198,
Fax: 23234640
Website : www.dtl.gov.in
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