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TPDDL/REGULATORY/2021-22/03/58 Office of the Head (Regulatory, Legal & PM)
April 26", 2021

The Secretary

Delhi Electricity Regulatory Commission,
Viniyamak Bhawan, C-Block, Shivalik,
Malviya Nagar,

New Delhi -110 017.

Subject: Drop in electricity sale due to implementation of lockdown, curfew impacting
industrial & commercial activities vide order dated 19.4.2021 Order No.
F.2/07/2020/pt file-111/381 passed by Government Instrumentality DDMA keeping
current Covid-19 pandemic situation in consideration.

Reference:

(1) Tata Power-DDL Petition no 03/2021 dated 23/12/2020 for approval of True up
of FY 2019-20 and ARR for FY 21-22.

(2) Tata Power-DDL Letter No. TPDDL/REGULATORY/2021-22/03/39 dtd.
19/04/2021

Dear Sir,

We write in reference to the captioned subject. The Hon’ble Commission is well aware with the
sudden and explosive surge in the number of COVID-19 infections in the most part of country
including territory of NCT of Delhi. The ferocious second wave of infections has overwhelmed
national heath infrastructures.

In order to control spread of infection; since last two weeks, Govt. of NCT of Delhi has imposed
lockdown and curfew with strict restrictions in city. Earlier night curfew was imposed till 30.04.2021
vide their order no. 364 dtd. 06.04.2021, weekend curfew from 16.04.2021(10.00PM) till
19.04.2021(05.00AM) vide order no 373 dtd. 15.04.2021 resulted into closure of shopping malls,
auditoriums, educational institutes like coaching centers, school, colleges etc., gyms, spas, bars
and dine-in services at restaurants etc.

Further, Govt. of NCT of Delhi has announced complete curfew effective from 10 PM of
19/04/2021 onward till 5 AM of 3@ May’2021 resulting in to strict restrictions in movement of
individuals and closure of all non-essential commercial and industrial activities within Delhi.

Due to aforesaid restrictions imposed by Govt. of NCT of Delhi, power consumptions in Industrial,
Commercial and public utility category of consumers has dropped and bound to go down further
owing to migrant/labour exodus due to the above restrictions in Delhi being in force and less
operations of DMRC.
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As of now, there is no certainty that how long this ferocious second wave of pandemic would
continue. The negative impact on industrial and commercial activities has directly impacted power
consumption. Movement of labour (skill & unskill) out of Delhi grimed the situation further.

Please refer to our Tariff Petition N0.03/2021 for FY 21-22 Table 5.12 at Page 178. Sales
projections for industrial and commercial consumers calculated in December20 were made
considering certain optimistic and practical assumptions. It was a reasonable projection that
slowdown caused from first wave would cease to exist in FY 2021-22 and commercial, industrial
and DMRC operations activities will ramp up in full swing starting from April’21.

The same was the sentiment echoed by various Government of India statements and Industry
experts. However, the ground reality remains that sudden spike in covid-19 cases has yet again
slowed down these activities and how long the same will be sustained not known nor can be
predicted with any degree of accuracy. Delhi is one of the worst effected state in terms of daily
no. of Covid-19 cases, infection rate & mortality rate.

Amongst all discoms in Delhi; we shall be worst affected discom due to above restrictions as in
our case, around 65% revenue comes from industrial, commercial consumers and public utility
consumers. The category wise sales and revenue for FY 20-21 attached as Annexure 1.

Since Hon’ble Commission is undertaking the tariff determination proceedings the present
disturbing scenario is set to make the projections of sale furnished by us haywire from existing
figures. The Hon’ble Commission will have to consider this extraordinary event as un-controllable
major factor and accordingly make amends to the sales projected by us for the FY 21-22. Any
over estimation/projection will only result in inflated ARR / revenue, which will be in stark reality
to the present situation. Thus while framing ARR for the FY 21-22, Hon’ble Commission may
kindly treat this Force Majeure condition as one of the factors to carry out suitable revision in sales
figures.

Our projected sales during FY 21-22, actual sale for FY 20-21 and 19-20 to Industrial, Commercial
and public utility consumers are as under. The Form 2.1 (a) for FY 19-20 and FY 20-21 already
submitted to Hon’ble Commission.

Table- 1
(Sales/Million Units)
FY 2021-22 Revised projected
S|, Projecte_d sales MU | Actual Actual sales MU in 21-22
No Category _ _ flled_ - Sales Sales after second wave of
in tariff petition in 20-21 19-20 Corona
Dec 2020
1 | Commercial 1373 1182 1552 1182
2 | Industrial 2467 2080 2497 2080
3 | Public Utility 512 440 580 440
Total 4352 3702 4629 3702
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It is a matter of public knowledge and record that Second wave is much more severe than first
wave of FY 2020-21. As on 25/04/2021, total corona positive cases reported in Delhi are 22933
having 35% positivity rate, highest ever recorded since the start of the pandemic in March last
year. The Government has directed the industries using oxygen in their manufacturing processes
to divert the same immediately for medicinal use /hospitals (vide Union Home Secretary Mr. Ajay
Bhalla the central government-constituted Empowered Group-Il has recommended prohibiting the
supply of oxygen for industrial purposes by manufacturers and suppliers from April 22 till further
orders) which has also lead to closure/partial operations of various industries thereby directly
impacting the sales of distribution company. Based on media reports the Hon’ble Delhi High
Court is also monitoring such diversion of oxygen from industries to Hospitals. (Copy of media
reports attached as Annexure 2)

Therefore, there is high probability that our unit sales to industrial, commercial and public utility
consumers shall be equal to the actual sales we achieved during FY 20-21 i. e. 3702 MUs and
there seems no respite in view to achieve the projected sales figures of 4352 MUs as per ARR
filing. (Please refer Table — 1)

The Hon’ble Commission was pleased to take note of the peculiar situation in FY 2020-21 on
representation of Discoms and accordingly exercised its powers of relaxation under the Tariff
Regulations 2017 and the Supply Code Regulations 2017. The Hon’ble Commission was graceful
to pass various directions vide suo moto order on dealing with various aspects on consumer
billing, rebate, LPSC, moratorium period etc. Relevant paras of the said order whereby Hon’ble
Commission acknowledged the impact on sales and difficulties in cash flow are recorded below:-

6. The Commission acknowledges that the prevalent situation due to outbreak
of COVID-19 has led to complete shutdown of a number of commercial and
industrial establishments on account of the lockdown enforced by the
Government (except essential services). Due to this the cash flow in the value

chain may be temporarily impeded.

10. The Commission after considering the submissions of the Delhi
Distribution Licensees and recognizing the gravity and unprecedented nature
of the current situation, considers it necessary and appropriate to exercise its
powers to address the hardships being faced by electricity stakeholders at
this juncture, in exercise of its power conferred under Regulations 168 &172
of the DERC Tariff Regulations, 2017 and Regulations 84 & 85 of the DERC
(Supply Code and Performance Standards) Regulations, 2017

The Hon’ble Commission thus may exercise its powers and make modification, revision in the
projected sales keeping the aforesaid factors in mind which play vital role in making any
projections near to actuals. If not considered as prayed herein, the ARR would reflect incorrect,
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unreasonable sales projection and directly have a bearing on determination Tariff structure by

Hon’ble Commission.

Hon’ble Commission well aware with the fact that second wave of Covid-19 is more severe than
first wave and our country reached to a level where our entire health infrastructure is
overwhelmed. Entire government administration is working for arranging beds in hospitals,
medical oxygen, medicines and other medical aids for corona patients. Unfortunately, all hospitals
and crematoriums over burden due to high infection and mortality rate. There is complete
uncertainty and circumstances. Thus, past FY’s actual sales will be a concrete ground and basis
for being treated as projected sales of FY 2021-22.

In view of above, we request Hon’ble Commission may kindly consider the actual sales of FY 20-
21 as projected sales for FY 21-22 for Industrial, Commercial and Public Utility Consumers in the
ongoing ARR and Tariff determination process of FY 2021-22 in order to keep realistic projections
while determining the ARR. If so desired, we will be pleased to furnish amended sales figures
tableffiling, if so directed by the Hon’ble Commission for clarity of records and ARR petition.
Currently, we are submitting our prayer through this letter as legal logistics are not available at
this point of time.

We would be happy to provide further clarification and information in this regard to the Hon’ble
Commission as may be required from time to time.

Thanking You.

Yours Sincerely,
For Tata Power Delhi Distribution Ltd.

)
&fs; - ,-ﬂfﬂ t{)?r/

Bharat Kumar Bhadawat
Head (Regulatory, Legal & Power Management)

Enclosures: As stated above
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